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ANNUAL REPORT OF THE MINISTER FOR THE FISCAL YEAR 
1978-79 UNDER THE CROP INSURANCE ACT 


All-risk crop insurance has been available to Canadian farmers under the authority of the Crop Insurance Act since 1959. 
This federal-provincial cost-shared program is designed to stabilize farm income by minimizing, at the individual level, the 
detrimental economic effects of crop losses due to uncontrollable natural hazards. 


LEGISLATION 


Agriculture Canada contributes financially, under the Crop Insurance Act, to federally approved, provincially administered 
crop insurance plans that conform with the provisions of the Act. Also, the Act provides for federal loans to provinces in years 
when indemnities greatly exceed reserves available to pay claims; or, as an alternative to loans, the federal government may 
enter into a reinsurance agreement with.a province to cover a portion of the liability of the province for the payment of 
indemnities under an insurance scheme. 


Two cost-sharing options are available under this legislation. The federal government will contribute 25% of the total 
premium and half of the provincial administrative costs; or, where it is to the financial advantage of the province, will 
contribute 50% of the total premium if the province will pay all of the administrative costs. 


CROP INSURANCE AGREEMENTS 


Federal-provincial agreements were operative in all 10 provinces in 1978-79. The agreements with Quebec, New Brunswick 
and Newfoundland provide that the federal and provincial governments each contribute 25% of the total premium and half of 
the administrative costs. Agreements with the other provinces provide for a federal contribution of 50% of the total premium, 
with the provinces paying all the administrative costs. In all provinces the individual farmer pays 50% of the total premium. 


Agreements between the federal government and the provinces of Manitoba, Saskatchewan, Alberta, Nova Scotia and New 
Brunswick include reinsurance provisions. The agreements with the provinces of Prince Edward Island, Ontario and British 
Columbia have loan provisions. 

FEDERAL SERVICES 


The Crop Insurance Division provides the following services: 


—fulfillment of financial obligations under the agreements for contributions towards premium and administrative costs, for 
loans and for reinsurance; 


—central coordination of policy directed towards the development and extension of crop loss insurance for Canadian 
farmers; 


—assistance to provinces in developing, amending and promoting their crop insurance programs; and 


—research and actuarial studies related to premium rates and crop insurance coverage. 


CROP INSURANCE PLANS AVAILABLE 


Most commercial crops are now insurable in Canada. In 1978 there were 79 insurable crops, listed in the following table by 
crop category. 
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PARTICIPATION AND CONTRIBUTIONS 


In 1978 farmer participation in the crop insurance program decreased by 1% to 109 872. Crop insurance coverage 
increased marginally to approximately $1.55 billion, an increase of 2% over 1977. 


Although the decline in the overall participation was relatively small there were significant changes in some provinces. A 
decrease in participation occurred in the prairie provinces where some of the gains made in 1977-78 were lost. The province of 
Quebec had a substantial increase in participation, due mainly to the expansion of the experimental Collective Forage Plan 
into several more districts. Canada’s contribution increased by nearly 3% to almost $75 million. 


1978-79 Participation and Federal Contributions to Provincial Programs 
(with 1977-78 figures for comparison) 


1978-79 1977-78 
Participation 
ESET ETS OS OTT goa nei nate, he le tare Gee Pt a UCC Re EERE RR OLE Se Sr ren ome tree 109 872 rir22 
TTSERIRES (2 fe SE oie i al Eg 6 OS ric Ree eee ern ne a oe ee ee ee 28 619 258 29 963 699 
[SLEEVE cy OUEST do RAS eo aR Ce ene eh AaeR esate ACR ep OE Re rece $1,553 281-051 $ 1519016 884 
ek NNT Ne eee tek one iad Oram nant mic duwi inciting, excitons Nn paetnnndencrnades $ 147 127 504 $ 146 432 589 
PP tsk eee Oe OR OES Dee Res it Le) nk ie Meese ie de Cae $ 77 548 304 S- A171 667 359 
ae ete ry EE A ere ne ah tin Wawa au RL SIREN ec aaa 0.53 0.76 
COPA SRS (RSS ee OR Relea en On Re ee SP eee RE, ee ae ee 0.70 0.75 
Federal contributions 
POORER A Vee ENNIS i | A Neg ta aria pater desta sgh uo atoee tam emote IS $ 1 798 662 $ 1 276 539 
a SS ePIC TeL Ewiioce aiR Seat lp oppe 0 dps ROC Daa 0 ON I el ie $ 73 166719 $ 77 535 151 


| Raa PAD Net SLO ET ee ee acca On ee nnn SPE A?) se ee ne $ 74965 381 SS Bl 


Crop Insurance Participation, 1978-79* 


Loss ratio 
No. of Insured 
farmers acreage Coverage Premium Indemnities 78-79 to date 
Newi ound landees.ccteect ene eee 29 231 $ LOQ2TS2 OS GS17I TMS 25.665 8.94% SROGst 
Prince: Paward (sland)... =. eee P25 58 045 h7e855°531 1 146 404 E30 12DT 7 1s rae 
NOVA ASCOLIO seer Ne Rocio nee erent 659 230359 SIDES 287 315 IS P0438 O46 hiss 
NewWsBruntsWICk evince eee ae ata 125 2 830 597 767 69 606 55: 702) (0.80 “Mst5 
COC OCC yn, Ct Aah oem sn ehhh Una 12 436 Pepe les 66 691 671 3 624 549 1468 441 0.41 0.83** 
MONTE AT (Oot An, em See ice Hears a 16 972 E612 192 274 927 158 16 680 718 14-341 116 0:56"" 42h6 
Manitoba te eee ete: tn een 15 180 45508713 189 209 170 16 1351-1352 O2IO37T7T = O39" TGS 
SasKaALChe Wall Sages eae wee ae, oe oe 43 032 15 175 144 708 193 199 67 756 898 28 966 437 0.42 0.55 
PATDCUA 8 a vot od UNE ot eet cts aaa 19 093 5 908 224 260 305 550 Ete ye ees: 22520000 0.59 0.74 
British: Columbia. ....k.. eee eee 1 621 170 475 31 646 037 31092 753 2468 406 0.70 0.81** 
109 872 28 619 258 $P953 281051 * $147 127 504 $77 548 304. 0.53 0.70 
Crop Insurance Participation, 1977-78 
Loss ratio 
No. of Insured 
farmers acreage Coverage Premium Indemnities 77-78 todate 
NewilounclanG co) nent tn ert cle eee 37 298 $ 1323158) ~$ 8404 §$ 17680 2.10 POs f 
Prince uward'isiand ss: ert 724 52 549 15°692 378 GIT 62 ITO 3 295" 84 Os 
NOVA: SCOLA case eure awd ees aia 634 22018 3 453 012 261 309 250.2708 O296;7. 093-4" 
ING weBiainswiCk wen cce cee ees cae Bie 3 691 1114114 103 714 [53-6508 1.43 > <1.97 
Quebec Ee sa eee cae ene 6 600 596 308 37 429 000 2 935 908 1870450 0.64 0.88** 
CONLATIONN ME, Cotes Cnete ie sce Doe) Beco 16 120 1 490 058 237 930 648 14 052 730 23928-1377 O26 
Manitoba enc Uae ak ean cc 17 651 5 134974 210 442 417 17 706 029 53590:627> ©0732 O57 
SaSkaICie walle uee et oe a 47 156 16 190 838 704 688 896 70 313 678 36:862:943 0.52) 5059 
UINCELS oath een tee ets ene ese 20 625 6 297 736 279 111 895 37 340 706 39 138 455 - 1:05, 0:79 
BritisieC olumbia 8 ey a 1 561 172229 29 022 366 2 733 349 2:O61-852> “OFS BOr92%% 
Phi225 29963699 $1519016884 $146432589 $111667359 0.76 0.75 


*Preliminary data 


**Deficits have been reduced by special provincial appropriations which as of March 31, 1979 totalled—Newfoundland $103 066; Prince 
Edward Island $1 792 266; Quebec $9 000 000; British Columbia $1 826 912. 
***The loss ratio to date has been adjusted to reflect the provincial government’s contribution to the reinsurance fund. 


Total Insurance Coverage by Crop Category, 1978-79 


Cereals Oilseeds Forage Re Small Vege- Special Extended Total 
fruits fruits tables field coverage 
crops 
—$’000— 
mewfoundland ...................... — — _ _ — 102.2 —- — (eRe. 
Prince Edward Island .......... 1 674.7 = 93.1 a 59.8 11 991.7 4 036.2 = 17 655.2 
BP SCOUA, 5.0012, ogetenn ried 861.0 — 48.6 1 098.0 33257 824.7 587.7 — Le fe PEM | 
mew Brunswick .................... 108.5 —- — 60.5 210.8 218.0 —— -— 597.8 
EC | shia eer teat “aie 11 876.8 = 340860 12929 635.0 7 589.8 2116 — 66 691.7 
NETO cccwh rt 5.0 WC orcs ceri 920.5, Bel P3358, 2081 60.3 TASS 42333 2432238 127 468.6 es 274 927.1 
SCG) 6 IR < oa 139 329-7 1839 .538.5 614.5 — — 3 384.4 2300.6 4041.2 189 209.2 
Meskatchewan .........-:..-:.+- 631 736.4 74 608.0 184.5 —_ — _ 331.4 [3322 708 193.2 
ania Bieler eee 207 439.9 49 582.5 53.0 a -- 2 493.4 736.8 = 260 305.6 
British Columbia .................. ORE A ee) 1 796.7 289.4 172004 4317.1 625.5 — 4685.0 31 646.0 


$1 069 679.4 $182 861.8 $55 529.4 $27 137.2 $9 788.7 $51 552.5 $146672.9 $10059.1 $1 5537510 


*Benefit provided in overall coverage. 
Crop Insurance Coverage—Total insurance coverage of crops in 1978 increased by about 2% over 1977. Cereals are the largest crop category 


insured, at approximately 69% of total coverage; also the prairie grain-growing region continues to account for 91% of the total cereal 
liability. Oilseeds account for 12% of total coverage and cereals and oilseeds combined total 81% of coverage. 


Total Insurance Acreage by Crop Category, 1978-79 


Cereals Oilseeds Forage Tree Small Vege- Special Extended Total 
fruits fruits tables field coverage 
crops 
—acres— 
Newfoundland .................... — — — — — 231 -—~ — Das 
Prince Edward Island ........ 26 198 — 1 002 ~— 92 27 056 3 697 — 58 045 
tne SCOU Atte nA chris te: 10 693 — 1 865 2 697 2 908 4 458 538 —- 23.159 
mew Brunswick «................. ba] _— _ 362 356 535 — —— 2 830 
CE ee eee 160 009 — 902 787 2991 4 482 33 689 13.227 — Lily ass 
EET Ge ae ec 798 334 169 675 321.617 14 318 7 484 G2 7632 Pe ees ) PGl2 192 
ME MAN CORY Unesco ca tion 3 200 823 1 062 956 18 303 — -= 17 425 14628 237 638 4551 773 
Bre AtChewall yeh hee [3376.443- 16712.999 9 243 — — — 9 814 66645 15175 144 
TE gM a re 4701412 1191 410 2 076 — — 8 260 5 066 ™ 5 908 224 
British Columbia ™.i............ 84 061 81293 6 813 13 000 3 768 es _ 2 783 170 475 


22 359550. 4.195333) 1.263706 33 368 19 090 156 243 284902 307066 28619 258 


*Benefit provided in overall coverage. 


Total acreage of crops insured in 1978, at 28 619 258 was a decrease of about 5% over 1977. The largest acreage insured by crop category 
was cereals at 78% of the total insured acreage. Cereal crops grown in the prairie region accounted for 95% of the total insured acreage of 
cereals. 


Crop Insurance Coverage and Costs, 1976, 1977, 1978 


Average Average Average Average 
coverage/ premium/ Premium coverage/ premium / 
insured insured as % of insured insured 
Year farmer farmer* coverage acre acre 
Newiountlandrnns..<54).cbmee unter ake eee oti 1976 $3396 $ 215 6.32 $ 444 $ 28.09 
1977 Sue 227 6.35 443 28.20 
1978 5 oe 225 6.37 442 28.21 
Princeaeeward-Isiand®,.ay hee et eee te ee [26 16 644 1 085 6:52 226 14.71 
1977 21675 1 349 622 299 18.59 
1978 24 628 1 581 6.42 308 19.74 
gee Stor) | 2 rae er ein ale eas Sp the len Memes 4, Ne Dae | 1976 5 334 428 8.02 144 11.33 
LOZ) 5 446 412 7.56 157 11.86 
1978 5 694 436 7.65 162 12.40 
BNC UTESUINS WICK oe sea eo tice cee aan te i eet eet 1976 3.969 376 9.48 176 16.69 
1977 9.522 886 931 302 28.10 
1978 4782 37 11.64 211 24.60 
G [es 05) CARNEROS CONS Re MRE, ON foto iar: Cen uF un pt ry Sa 1976 6 094 470 Tt 83 6.39 
1977 5 761 445 7.84 63 4.92 
1978 5 363 291 5.43 60 3.24 
DLAI sn aoe ce ion uid cn dh eon eee 1976 12 316 oii 6.26 155 9.72 
1977 14 760 872 5.90 160 9.43 
1978 16 199 983 6.06 171 10.32 
IVE UII Be ees cs eh hs HR Nea ate ae Sea ee 1976 10 728 797 7.43 38 2.80 
1977 11922 1 003 8.41 4] 3.45 
1978 12 464 1 064 8.53 42 3.53 
SASK ACC MCAN CN er. cue pes ek Meat fe es Ee nae Ee at 1976 13 852 1 374 9.92 4] 4.09 
1977 14 494 1 49] 9.97 44 4.34 
1978 16 457 1 546 9.56 47 4.46 
Th Lvrot § 4: RRL SEV PEO SS Loca NE DIE MIR SOR te Ree 1976 12 341 1 644 33 aap 43 5.72 
LO Rz 199533 1 810 13.37 44 5.93 
1978 13 634 2 007 14.7] 44 6.48 
ESCiIS Ty COMME DIA Grae ohare ee ote oa een ecu bee 1976 17 460 L759 10.07 130 13.08 
1977 18 592 at os 9.4] 166 15.60 
1978 19 522 1 908 oat 186 18.14 
PIA DA. iceeag 2 aheticenn coc MRM a ahic ial OU see ae 1976 $12 403 S S190 9°59 $ 48 $ 4.64 
1977 13 657 1 316 9.63 St 4.89 
1978 14 137 1°339 9.47 54 5.14 


* The farmer’s share of the average premium was 50% of the amount shown. 


CROP LOSSES 


The Canadian crop insurance program experienced a favorable year in that indemnity payments amounted to $77.5 million 
compared to a total premium income of $147.1 million for a loss ratio of 0.53. 


Crop yields were variable but generally average to above average in most areas of Canada in 1978. Individual producers 
who suffered substantial crop losses, benefited from this insurance protection for such perils as hail, drought and excessive 
moisture at harvest. 


Hail damage throughout much of the growing season and an extremely wet September were the major causes of loss in the 
prairie grain growing region. An unusually dry July followed by prolonged wet weather during harvest reduced yields of 
spring grain, corn, and forage crops in Quebec and Ontario. The soybean and white bean crops in Ontario also suffered from 
the rain delayed harvest. Near drought conditions at planting and heavy rains during harvest caused considerable losses to the 
potatoes grown in Prince Edward Island. 


FEDERAL FINANCIAL CONTRIBUTIONS 


Agriculture Canada contributes to the crop insurance program through payments to the provinces under federal-provincial 
agreements and the operating expenses of the Crop Insurance Division. Actuarial services are provided free of charge to 
Agriculture Canada by the Department of Insurance. 


Administrative costs for the Crop Insurance Division amounted to $190 248 in 1978-79. Payments to the provinces under 
the crop insurance agreements were $74 965 381. Reinsurance receipts under agreements with Nova Scotia, New Brunswick, 
Manitoba, Saskatchewan and Alberta amounted to $18 535 449. The balance in the reinsurance fund at March 31, 1979 was 
$77 888 897. 


Statement of Payments and Receipts by Agriculture Canada under the Federal-Provincial Crop Insurance Agreements for 
the Fiscal Year 1978-79 as of March 31, 1979. 


Federal Share of Administrative Costs and Premium 


ee ae 


Administra- 
tion Premium Total 
Leyes pee PCTS Ava De 900 A SO cn re sg ere enV ne ea ec eer $ 5 240 $ 1619 $ 6 859 
Der U EMC GAG RENCE ete wn een seat oe ssi cve niudan Sh Sreind aces. ce mk ope pmcaedetetrs = 540 034 540 034 
ENCES CSA ny oo Mirela Rte a ee et AS eae ROR eae pe eae Pa eer (564) 141 053 140 489 
Nahe Eee Ty ty ey ER SIG Rete A SURE Ea enh eR SOOO SOR a VEE Sioa ee 37 996 20 018 58 014 
NAS RAs A Si PN es RU tr Sean eee eet Le 1 755 990 907 293 2 663 283 
oe AGE OND | 4 ide GE, Tia NE MME EUR Sk PL 28! Ve Rk ier RENT eee Bene eran Re a: 8 526 028 8 526 028 
er tren th ee oor Wnts | ran tee nein, ALLAN il teats meaner tates = 8 256 636 8 256 636 
Nea ETRE eis ie) cone ps crear SERA ER ote nnn ah eaB nn = 33 790 103 33 790 103 
ESS I RD Re men IN eat henry al Oe MeN OR eine ere = 19 478 344 19 478 344 
REISS Ay gh Fea ot 6: Bere ch OS SEape ce en. Da gene aes | Men ete oc eh eon ane mr ee tere = 1 505 591 {505591 


$1 798 663 $73 166 719 $74 965 381 


Statement of Federal Reinsurance Fund as of March 31, 1979 


Cumulative 
Receipts Payments balance 
Nici Scott ants. od emnets ears pitied tae ee aay ieee ee $ 43 034 = $ 77 566 
INE WHBEITIS WiIGkepnan Here yee Ie TE Rents imac eh 8 2 Seer teint ant Sera rane na PONT = (139 743) 
OA ee ee eh SEEN GD eee nah yer) ah eee = = 8 613 
EUG TT G2 rene Re oR get GWIRSIPI ON oe Prn, ieee UNM te SOR ace te REIN Reta Mey aii 5 ene 2 479 084 = 10 945 048 
Sas ketene warn Tele Fe a Ck ae Se i ee AO ok re eae aed 10 158 743 rm 41 947 234 
erie he is areas. ciel ee Meh ee ook Tce Pyle me ele: ney Si 5 842 577 — 25 050 179 
$18 535 449 = $77 888 897 
Cumulative Federal Contributions to March 31, 1979 
Federal 
share Federal 
administra- share 
tion premium Total 
INE WEE ENC ert ee ee ek pcre UT Can rile eee Mees Une $ 27 536 $ 8 739 $ 36 275 
Princesa ward Islang) cect deen Nee ee ee eee eee 102 547 2 286 319 2 388 866 
IN GV ANS COLES ar ek eke Gece tO eel oh tad Cin ae Ne rca 301 825 417 615 719 440 
ING WAR GIMISINIC ee telat ore ete ee aetna a Men fete oe on se ade 8 156 664 85 494 242 158 
1) oat 1st PO eee A HART I er aver aR Leet rami wae enn Weal ae Dn oe 11 675 648 6 238 025 17 913 673 
OVE ATG So cece a ea ea ie oe de ee ace ae Aes oe ale 1 364 399 34 117 067 35 481 466 
Manitooa Cts ree Fore eee eed, AEP OEM TUR Ian Stee. Sant eee! Bera 2 985 983 36 490 555 39 476 538 
Saskatchewan te 8 ig he oe ch cc We, OL, 265 Bar eae, 1 350 049 138 065 312 139 415 361 
Ye Yo cr git: Rant ees fle a Bane WRB Oe A Stet RN Teeth et hides Ie NT EEN ENN Doe pera a PN i de 1 826 030 83 965 068 85 791 098 
British’ Colamibiayg 4e45 96, a oe ee ee ee ee S57 14 Ter 290 7 728 004 
$20 346 395 $ 308 846 484 $ 329 192 879 


JMMARY 


The number of farmers participating in the crop insurance program decreased by 1% in 1978. Approximately 48% of the 
igible farmers (basis 1976 Census) are now purchasing crop insurance protection. 


For those farmers who have purchased crop insurance there has been the satisfaction and security of protection against crop 
ss disaster; many farmers, who unfortunately experienced crop losses, received indemnity payments. 


Total indemnity payments for the crop insurance program to date are $487 457 195 compared to a total premium revenue 


€697 654 393. The cumulative loss ratio is .70. Farmers have paid $348 723 943 as their share of total premiums, with the 
,deral and provincial governments making up the difference. 


Cumulative Premium Collections and Indemnity Payments Under Crop Insurance Programs to March 317 1979 


ee SSS SE See 


Farmers Total Total Loss 

share of premium estimated ratio 

premium indemni- 

ties= 

“< sSoeov fey Segre ENTVE lel © rte Se omer ae DU cer pen ee er $ 12-850° 25 138015 § 138 015 100% 
yea is C2 a 8 27 1 ree er ee ree 2 621 741 6 778 571 6 934 368 O22. 
“eg Sees SEE a ea ene RR ea em een Sr 693 475 1 $29 739 1 301 925 Osan oe 
Spe Eg ETERS leo pha gE re tenga 181 341 362 717 633 392 1.75 
OTS Sh ye ee rrr ena L2StOo13 33 950 040 28 058 435 Ini 
PEER RE ENE tere eee nn: Oh ee 34 569 697 69 012 807 80 282 858 O:83%* 
Tre et ee a aca dca wmesalier ces -wuete Sep oe 49 674 520 88 646 628 57 TIT 61> 0.65 
FS PT ee a a ee en rere Meme err 145 631 486 295 541 799 161 822 393 0.55 
AP RSE et Bahia ete eget ST reer tence ee emer en Merete 93 930 054 183 811 186 136/112 536 0.74 
EVES es | ol ©: LUT TL 0) Sh oerpienceme tees age! ce weeencapant eee aleaeeiel sie eit fevers ee ec 8 838 266 17 882 891 14 401 598 Wel Baie 


$ 348 723 943 


$ 697 654 393 


$ 487 457 195 


0.70 


*Where indemnities have exceeded premiums, funds have been provided by advances from provincial governments or the federal 


reinsurance fund. 


**Deficits have been reduced by special provincial appropriations which as of March 31, 


Edward Island $1 792 266; Quebec $9 000 000; British Columbia $1 826 912. 


**The loss ratio to date has been adjusted to reflect Nova Scotia’s contribution to the Reinsurance Fund. 


1979 totalled Newfoundland $103 066; Prince 


GROWTH OF THE CROP INSURANCE PROGRAM 


The table below illustrates the growth of the crop insurance program since its inception in 1959. The most significan 
growth period began in 1973 and continued through 1977. This growth was probably the result of many factors but the thre 
major ones were the reduction of the farmers’ premium cost in 1973, increased promotional efforts by the province and th 


general state of the agricultural economy. 


Federal 
Insured Total contribu- 
farmers Coverage revenue* Indemnities tion 
$ $ $ $ 
OSG ie pee tek 0 PRO ea mRNA RO sR to Ren EOE A eet a — _ — —— 9 52’ 
POG 6 sak tere eect npn weed Meade ttt caaee Ae a en 2 472 4071 748 320 095 87 083 152 87. 
VOGT ES eden tii ss RRR cnt a te oe) Lr a ee 3 848 6 993 848 568 279 Let L6:075 249 38 
is {Ae AR te TE RONEN Ae aR We Ae td Cena Ta SERTIRIE eA EIEN 5 744 12 015 488 1 058 003 606 756 355 24! 
RI Lee RNA eins Eats oh MEW ee tat Oh ele URI fete oy tS RUA Be 7 382 15 971 566 1 380 740 1 266 005 447 75 
VOC Perret eee ere en me rt ae ae 8 547 17 881 019 1 534 317 432° 2535 510 13 
1965 5.86 2:5, AR Races RE eal SO Een ed 13 263 26 919 147 2 302 589 616 031 734 311 
POG G oo nak: UI ee ios IR gd MR Select 24 701 51 788 088 4 315 440 1 249 910 1 318 85¢ 
OG TS so ace eceaecisicnsats nn SO NEI els en cae ee ona at ae 32 894 91379 S56 7 213 943 2 866 331 2 465 97 
ES. an Rane ae Rete EMRE.» TRS oe, MIN Rene, AeA. 64 734 188 172 772 13 269 455 15 395 323 4 842 88: 
ho (She hs une a MD MERNNty Weeteaty Mh RR IK AOE PW Beet NS 61 728 163 073 957 12 254 197 17 248 730 4675 13: 
SLD Ee seine al reer: evens tenis an an Se we Wimeiey Martie t/i daa iar Reem Saal 116 638 707 8 882 621 6 946 116 3 817 62 
RSE (eit ge Vee NY Raarnae em Pre See EMEA IER Runt SuSE Mig csc a RA YN 45 586 131 608 113 9 958 396 7 687 023 4 025 70! 
TE Dect eal rises Nec Aah tibetan Sens 2 Re ee lene See? ae 49 638 160 387 395 12259673 14 888 241 5 207 62( 
De ERIN ae Behe PON AACN Rim non W Rey nr CAB ante eee ee 72 427 379 928 531 33 804 707 23 986 565 16 654 928 
TSE Sean SOe0: Mirena yaaa MOND DC omnes 5 ee PUREE UMe e TU MEN Teo 83 120 684 552 337 72 903 188 72 196 387 31 214 88: 
BSE AES atten hb cha teen nado kone ower a nde wea ee amnee 94 049 991 026 850 98 059 107 66 520 159 48 276 42: 
BELT G Sos cond eee me Wea acct teak ane ee ant ea cia ea ara OR tee T cee 95 306 1182045449 = 115019 874 64 532 546 56 456 47¢ 
PTR he, antec at ohh eee kr pn nica ea nc ee be are id 225 1519016884 149696809 111 667 359 T2811 73 
je 0 aan oem ORME eed ae NSE RAMS My. UP Re PE iO Hie vant Moat ge eC 109 812 1553. 281045r © 9152:852. 965 77 548 304 74 965 38: 


*Revenue figures include interest earned from investments; special provincial appropriations granted by Prince Edward Island, 


Newfoundland, Quebec and British Columbia; Nova Scotia’s contribution to reinsurance. 
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Cultures 


Oléagineux 


Plantes forragéres 


Fruits 


Petits fruits 


Légumes 


Cultures spéciales 


Garantie 
supplémentaire 


Terre-Neuve 


[le-du-Prince-Edouard 


Nouvelle-Ecosse 


Blé de printemps, Avoine, 
Orge, Céréales mélangées, 
Pois de grande culture 
(secs). 


Blé de printemps, 
Blé d’hiver, Avoine, 
Orge, Mais-grain, 


Céréales mélangées. 


Mais-ensilage. 


Fraises. 


Mais-ensilage, Foin 
cultivé. 


CULTURES ASSURABLES PAR CATEGORIE 1978-79 


Nouveau- 
Brunswick 


Québec 


Blé de printemps, 
Avoine, Orge, 
Céréales 
mélangees. 


Blé de printemps, Avoine, 
Orge, Mais-grain, Céréales 
mélangées. 


Ontario 


Manitoba 


Blé de printemps, Blé 
d’hiver, Avoine, Orge, 
Mais-grain, Céréales 

mélangées. 


Colza. 


Mais-ensilage, Foin cultivé, 
Avoine fourragére. 


Pommes, Poires. 


Fraises, Bleuets. 


Pommes. 


Fraises. 


Choux, 
Pommes de 
terre, Navets. 


Pois verts, Pommes de terre, 
Navets. 


Pois verts, Haricots 
verts. 


Haricots blanc, Tabac 4 
cigarette. 


Tabac a cigarette. 


Pommes de terre. 


Pommes. 


Fraises, Framboises, 
Bleuets. 


Pois verts, Mais sucré, 
Haricots verts, Haricots, 
Echalottes, Betteraves 
rouge, Carottes, Panais, 
Radis, Salsifis, Ail, 
Poireaux, Onions verts, 
Brocoli, Céleri, Choux de 
bruxelles, Epinard, Onions, 
Laitue, Persil, Chicorée, 
Choux chinois, , 
Choux-fleur, Concombres, 
Aubergine, Citrouille, 
Courge, Cornichon, Melons, 
Zucchini, Tomates, 
Rhubarbe, Asperges, 
Pommes de terre, Poivre, 
Navets, Choux-navets. 


Haricots blanc, Féves, 
Betterave suciére, Tabac a 
cigarette, Tabac jaune a 
cigare et a pipe. 


Superficies non 
ensemencées, Arbres 
fruitiers. 


Lin, Soja. 


Mais-ensilage, Foin cultivé. 


Pommes, Cerises, Péches, 
Poires, Prunes. 


Fraises, Raisins. 


Pois verts, Mais sucré, 
Tomates, Betteraves rouges, 
Haricots verts, Haricots, 
Haricots de lima, Poivre, 
Onions, Pommes de terre, 
Carottes, Choux-fleur, 
Choux, Courge, Citrouille, 
Concombres. 


Blé de printemps, Avoine, 
Orge, Mais-grain, Céréales 
mélangées, Seigle 
d’automne, Pois de grande 
culture, Sarrazin. 


Saskatchewan 


Blé de printemps, Blé 
utilité, Avoine, Orge, 
Seigle d’automne, Pois 
de grande culture. 


Alberta 


Colombie-Britannique 


Blé de printemps, Blé 
Whiver, Blé utilité, 
Avoine, Orge, Céréales 
mélangées, Seigle 
d’automne, Seigle de 
printemps. 


Colza, Lin, Moutarde, 
Tournesol. 


Colza, Lin, Moutarde, 
Tournesol. 


Colza, Lin, Moutarde. 


Mais-ensilage, Foin cultivé. 


Mais-ensilage. 


Pommes de terre. 


Mais-ensilage. 


Pois verts, Mais sucré, 
Haricots verts, Haricots, 
Pommes de terre. 


Blé de printemps, Avoine, 
Orge. 


Colza. 


Mais-ensilage. 


Pommes, Abricots, Cerises, 
Péches, Poires, Prunes, 
Pruneaux. 


Fraises, Framboises, 
Bleuets, Canneberges, 
Raisins. 


Pois verts, Haricots verts, 
Haricots. 


See eS SS ee eee eee 


Haricots blanc, Haricots 
colorés, Tabac 4a cigarette, 
Tabac burley et tabac noir, 
Mais semence. 


Betterave suciére. 


Haricots secs, Pois 
semence. 


oe ee el ee ee 


Superficies non 
ensemencées. 


Superficie non ensemencées. Superficies non 


ensemencées. 


Superficies non 
ensemencées. 


Arbres fruitiers, Fraisiers, 
Vignes. 
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ANNUAL REPORT OF THE MINISTER FOR THE FISCAL YEAR 
1979-80 UNDER THE CROP INSURANCE ACT 


All risk crop insurance has been available to Canadian farmers under the authority of the Crop Insurance Act since 1959. This a federal- 
provincial cost-shared program designed to stabilize farm income by minimizing, at the individual level, the detrimental economic effects of 
crop losses due to uncontrollable natural hazards. 


LEGISLATION 


Agriculture Canada contributes financially, under the Crop Insurance Act, to federally approved, provincially administered crop insurance 
plans that conform with the provisions of the Act. Also, the Act provides for federal loans to provinces in years when indemnities greatly 
exceed reserves available to pay claims; or, as an alternative to loans, the federal government may enter into a reinsurance agreement with a 
province to cover a portion of the liability of the province for the payment of indemnities under an insurance scheme. 


Two cost-sharing options are available under this legislation. The federal government will contribute 25% of the total premium and half of 
the provincial administrative costs; or, where it is to the financial advantage of the province, will contribute 50% of the total premium if the 
province will pay all of the administrative costs. 


CROP INSURANCE AGREEMENTS 


Federal-provincial agreements were operative in all 10 provinces in 1979-80. The agreements with Quebec, New Brunswick and Newfound- 
land provide that the federal and provincial governments each contribute 25% of the total premium and half of the administrative costs. 
Agreements with the other provinces provide for a federal contribution of 50% of the total premium, with the provinces paying all the 
administrative costs. In all provinces the individual farmer pays 50% of the total premium. 


Agreements between the federal government and the provinces of Manitoba, Saskatchewan, Alberta, Nova Scotia and New Brunswick 
include reinsurance provisions. The agreements with the provinces of Prince Edward Island, Ontario and British Columbia have loan provi- 
sions. 


FEDERAL SERVICES 
The Crop Insurance Division provides the following services: 


fulfillment of financial obligations under the agreements for contributions towards premium and administrative costs, for loans and for 
reinsurance; 


—central coordination of policy directed towards the development and extension of crop loss insurance for Canadian farmers; 
assistance to provinces in developing, amending and promoting their crop insurance programs, and 


__research and actuarial studies related to premium rates and crop insurance coverage. 


CROP INSURANCE PLANS AVAILABLE 


Most commercial crops are now insurable in Canada. In 1979 canary seed and lentils were added to the list of insurable crops now totalling 
81. The following list of insurable crops provides a breakdown by crop category for each province. 
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PARTICIPATION AND CONTRIBUTIONS 


In 1979 farmer participation in the crop insurance program remained virtually unchanged at 109 624. Crop insurance coverage increased to 
approximately $1.66 billion, an increase of 6% over 1978, while insured acreage declined from 28.6 million acres to 28.5 million acres. 


Although the overall decline in farmer participation was minimal, significant changes occurred in some provinces. The number of insured 
farmers fell by approximately 12% in the maritime provinces and 4% in the prairie region. These losses were offset by the continued growth in 
the provinces of Quebec, Ontario and British Columbia. The province of Quebec achieved the greatest gains through the expansion of the Col- 
lective Insurance Plan into areas of the province that were previously uninsurable. 


1979-80 Participation and Federal Contributions to Provincial Program 
(with 1978-79 figures for comparison) 
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*Deficits have been reduced by special provincial appropriations which as of March 31, 1980 totalled—Newfoundland $103 320; Prince 
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Crop Insurance Participation, 1979-80 


Insured 
acreage 


264 
hee | 

20 877 
Pov 

1 958 620 
1 689 S11 
4 237 086 
14 458 628 
5 926 614 
150 530 


28 503 332 


Coverage 


116 682 

21 137 464 
4007 143 
392 954 
104 698 101 
299 019 918 
186 805 635 
721 821 633 
282 484 120 
39 765 661 


$1 660 249 311 
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Premium 


7 430 

1 413 268 
297 462 
45912 
4989 151 
17 290 963 
16 691 598 
66 150 937 
41 643 257 
3 499 179 


$132 02951357 


Crop Insurance Participation, 1978-79 


Insured 
acreage 


Zot 

58 045 

Pa ee 

2 830 
PLT 185 
1 6t2 192 
4551 773 
15175 144 
5 908 224 
170 559 


28 619 342 


Coverage 


LO2215 
[SS 3531 
5 SPA Tle)s: 
91 167 

66 691 671 
214 227 tS 
189 209 170 
708 193 199 
260 305 550 
31 648 589 


$1 553 283 603 


Edward Island $3 405 612; Quebec $9 000 000; British Columbia $1 826 912. 
**The loss ratio to date has been adjusted to reflect the provincial government’s contribution to the reinsurance fund. 
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Indemnities 


$ 7 684 


2 599 422 
301 669 
112 484 
BS J22 952 
52 281 843 
1] 122 149 
103 003 874 
28 570 568 

3 520 861 
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Indemnities 


$ 25 665 
30 WEF 

131 043 
S102 

1 468 441 

14 341 116 
G2I0377 

29 419 884 
22 520 000 

2 180 401 


$ 77713 746 


Loss ratio 
79-80 to date 
1.03 007 
1.84 0.97* 
1.01 O:36=* 
2.45 1.82 
0.75 0.84* 
3.02 1:53 
0.67 0.64 
1.56 OF 
0.69 0:72 
1.01 0.82* 
35 0.80 
Loss ratio 
78-79 to date 
3.94 1.00* 
1 k4 1:02" 
0.46 Oss. 5 
0.80 |e gis 
0.41 0.537 
0.86 1.16 
0.39 0.65 
0.43 0.55 
0.59 0.74 
0:72 0.81* 
0.53 0.70 


CROP LOSSES 


The Canadian crop insurance program experienced record high indemnity payments amounting to $205.2 million compared to a total pre- 
mium income of $152 million for a loss ratio of 1.35. 


In 1979, crop yields were generally average to below average and varied by crop from province to province. Individual producers who pur- 
chased all-risk crop insurance were protected from substantial crop losses resulting from such perils as drought, excessive moisture, hail, frost, 
winter kill and plant disease. 


The prairie grain growing region experienced generally poor growing conditions throughout much of 1979 as a cool wet spring was followed 
by a dry summer and a prolonged period of wet weather at harvest. These unfavourable growing conditions combined with hail damage and a 
severe frost in August were responsible for the record number of claims paid in Manitoba and Saskatchewan. Peach and Grape crops suffered 
winter kill damage in British Columbia’s Okanagan Valley. Tobacco crops in Quebec and Ontario were heavily damaged; hail was the major 
cause of damage in Quebec and a virtually unknown disease, blue mold, destroyed approximately 30% of Ontario’s Flue-Cured Tobacco crop. 
In the Maritimes an early spring turned into an unusually cool wet summer reducing yields and the quality of a wide variety of vegetable and 
cereal crops. 


FEDERAL FINANCIAL CONTRIBUTIONS 


Agriculture Canada contributes to the crop insurance program through payments to the provinces under federal-provincial agreements and 
the operating expenses of the Crop Insurance Division. Actuarial services are provided free of charge to Agriculture Canada by the Depart- 
ment of Insurance. 


Administrative costs for the Crop Insurance Division amounted to $170 732 in 1979-80. Payments to the provinces under the crop insur- 
ance agreements were $78 097 216. Reinsurance receipts under agreements with Nova Scotia, New Brunswick, Manitoba, Saskatchewan and 
Alberta amounted to $9 570 724. The balance in the reinsurance fund at March 31, 1980 was $87 414 059. 


Statement of Payments and Receipts by Agriculture Canada under the Federal-Provincial Crop Insurance Agreements for the Fiscal Year 
1979-80 as of March 31, 1980. 


Federal Share of Administrative Costs and Premium 


a 


Administra- 
tion Premium Total 
Oe a ee ee a ee ere ee ha ee 
ON ERD PETE Vit Pye Witte he One, Se Tig Re ISO RE an FUR RMON ae ger Erne eye PSE TS $ 6 169 $ 1 868 $ 8 037 
Lge treo: | Bra Rove Wea WE sb (6 Poe ae et oth NO ne rt eee Ver ee nme a ee — 682 012 682 012 
PSTN SES COCA AT ry ee le a ee ca eee Cr cenit asia: Gates ach saath — 150 628 150 628 
ENMU ESTUISIS VAC KPT eee ica reek oases Mas son ed atu, MRR cman a Sune 38 074 15 414 53 488 
CRIS Reg a eae RO et nee Oran a are ee eee eee en 1 995 988 1 248 110 3 244 098 
RTE KGa ee ee oat tt vce ont tah can ep Sane omen uMe Reon vlon — 8 630 736 8 630 736 
SY BEY ETP BYR, art are ld ome sla Eta oe Me ce nT SIR A RO GA OPT” Ct rai are Rie A ee — 8 493 748 8 493 748 
Ree OME GS INSU TA oe teeters se eck oh ah coo areata ee —— 34 120 212 34 120 212 
EN Fred gl Ee NC eee a tw EES ORES te MAE Oe SOR SE RNS nee) eR Pe A ES — 20 971 858 20 971 858 
{EARS SCPE PTT GT ov Ee ee tet ee ees er a ne ener ce 1 742 399 1 742 399 
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Total Insurance Coverage by Crop Category, 1979-80 


Cereals Oilseeds Forage Tree Small Vege- Special Extended Total 
fruit fruit tables field coverage 
crops 
—$’000— 
Newfoundland ................... — —_ — — — 116.7 -- — 116.7 
Prince Edward Is. .............. 1 303.4 — 73.0 -— 93.8. 14:925.2 4 742.0 — 2UAST.4 
INOVS CUE He. Shc nares, TDA — 34.6 1 222.4 466.0 891.2 635.8 — 4007.1 
INOW: DIU WICK. its tee 61.4 a a 60.9 eh See 55.0 — = 393.0 
SUR CCE aia fie ee 17 476.1 — 64 438.4 1925.4 540.0 9 028.8 11 239.6 49.8 104 698.1 
001i ica Bee eee cee eee Mee ene 84 217.4 21333.0. 6169716 Te hdd 4135334 ald 29S Sebo 2 : 299 020.1 
POY PRS se caste Oe 115 917.3 56 909.3 II93 -- - 3 227.4 6 108.9 3 923.4 186 805.6 
SVASKAICHE WAN 2. kew. tg 625 086.4 91 806.1 173.4 — _ —- 1 769.9 2 985.8 721 821.6 
Rivera ey ee ee 203 649.8 72 817.5 2 038.3 — — 2932.1 1 045.8 id 282 484.1 
British Columbia ............... 1 445.8 2 664.9 353.0 ree Pog 5 562.8 1 095.8 a FPOISS 39 765.6 


$1049 914.7 $245 532.8 $84 801.6 $32535.3 $11031.6 $57 566.3 $164 834.2 $14032.8 $1 660 249.3 


*Benefit provided in overall coverage. 


Total insurance coverage of crops in 1979 increased by about 6% over 1978. This increase was due largely to the continued expansion of Que- 
bec’s Collective Program as well as generally higher insurable values throughout Canada. Cereals are the largest category of crop insured, at 
approximately 63% of total coverage; also the prairie grain-growing region to accounts for 90% of the total cereal liability. Oilseeds account 
for 15% of total coverage and cereals and oilseeds combined total 78% of coverage. 


Total Insurance Acreage by Crop Category 1979-80 


Cereals Oilseeds Forage Tree Small Vege- Special Extended Total 
fruit fruit tables field coverage 
crops 
—acres— 
Newfoundland ................... _- a _— ce —_ 264 — = 264 
Prince Bowen 1s). ee, 20 466 os 762 — 137 34 050 3.916 -- 59 331 
INOVA SCOU Mie. tu oaa 8 776 — 1 264 2 856 3 262 4 207 S12 — 20 877 
New Brunswick.................. 894 -- oe 367 423 187 —- — 1 871 
OC DCG er ae ee ek ao hae 266 859 — 1641 199 1 066 5 303 30 815 ae 1 981 1 958 620 
NCAR eke etn 897 334 199315 309 224 13 394 7 480 66 580 196 184 “4 1 689 511 
ETT LG) a awe tye AO nO 2411864 1454394 17 166 ~- -— 15.296 113702, 224 665 4 237 087 
Saskatchewan ................00 12198825 2051 487 8 223 — = — 50805 149288 14458 628 
fA eg, Bekele ee ann geta ame ~ 4405550 1456 822 45 683 — — 11 124 7 435 * 5 926 614 
British Columbia ............... 44 326 69 980 9 281 14 105 4,319 2 584 — 35 150 530 


20 254894 5231998 2032 802 31 788 20 924 165 107 3835951 381869 -281503.333 


*Benefit provided in overall coverage. 


Total acreage of crops insured in 1979, was 28 503 333. Although the largest acreage insured by crop category was cereals at 71% of the total 
insured acreage, this represents a 7% decline over last year’s acreage. The majority of this reduction is attributed to the increased oilseed 
plantings in 1979. 


Crop Insurance Coverage and Costs, 1977, 1978 and 1979 


SS ee NORORNOOO OO OOOO 


Average Average Average Average 
coverage/ premium/ Premium coverage / premium / 
insured insured as % of insured insured 
Year farmer farmer* coverage acre acre 
cee eee Bee a eee ee ee 
PN BREA NIN TREN MARINE Fen ett os ett des onload rites eRe hotel ee waa 1977 = ake ae Ss en22y 6.35 $ 443 $ 28.20 
1978 3°325 235 6.37 442 28.21 
1979 4167 265 6.36 442 28.14 
eter EGG OES, 2 | [Sia 2 A Can abatement ear erences byt 1977 21 675 1 349 6:22 299 18.59 
1978 24 628 1 581 6.42 308 19.75 
1979 32 124 2 148 6.68 356 23.82 
in Joe este 81 6 oes pape econ ae BG SRR ER Re ree OR Se SER EPP NTARET 1977 5 446 412 7.56 ry 11.86 
1978 5 694 436 7.65 162 12.40 
1979 6 945 516 7.42 192 14.24 
a RRR I We ls Kear oe St Ba aca eae. vice noun aman vedeR TS 1977 9 522 886 9.31 302 28.10 
1978 4 782 357 11.64 211 24.60 
1979 318 44] 11.68 210 24.53 
CLO SS Se ieee nha ee ee eee ene ere 1977 5 761 445 7.84 63 4.92 
1978 5 363 291 5.43 60 3.24 
1979 6 973 332 4.76 53 2.54 
CODE ae ee ets Rie a oh le asta Secu Seth ibeag te va Sewn 1977 14 760 872 5.90 160 9.43 
1978 16 199 983 6.06 Pi 10.35 
1979 17-126 990 5.78 17% 10.23 
SERCO CSS ee cement Seay NEE ON OEY OEE 1977 11 922 1 003 8.41 4] 3.45 
1978 12 464 1 064 8.53 42 a 
1979 13 086 1 169 8.93 44 3.93 
SIGS ELH SOL Fp eee ee OER ES 1977 14 494 1 491 9.97 44 4.34 
1978 16 457 1 546 9.56 47 4.46 
1979 17 540 1 607 9.16 50 4.57 
FU Ge ME ee, EMM Ao a OTA R Se eae Siganenent se seas 1977 £3933 1 810 jie rele 44 5.93 
1978 13 634 2 007 14.71 44 6.48 
1979 15 Lod 2231 14.74 48 7.02 
Ey Wd Bich tyler Tk 50 0) Ryan ROLE eR Cert ane ee meee eee 1977 18 592 1754 9.41 166 15.60 
1978 19 524 1 858 9.51 186 17.65 
1979 23 UZ 2 068 8.80 264 23.24 
CHRON TID ape darts ore err eres Roa lid sininiak aoa 1977 13 657 1 316 9.63 51 4.89 
1978 14 137 1 338 9.46 54 5.14 
1979 14 908 1 365 9.15 58 eee 


*The farmer’s share of the average premium was 50% of the amount shown. 


Statement of Federal Reinsurance Fund as of March 31, 1980 


Cumulative 
Receipts Payments balance 

TSS SL Ed Soden A ea Selah ct sae a ieee dee ee $ 44926 — $ 122 492 
IN FSIS WOK ene ws tree ea chee the aotearoa haa ae SN ee cae 9 249 hee is Mc od (176 056) 
eS LL ke ee ee Re Say Se, NOUS | cee ERE Ok Sn: eee ee a == — 8 613 
NA GOD eee ek eco ee ne A IT Eo te i Ro Ft 1 274 062 — LA ORO 
ICANT WAT) 1 fees ee cea cn IE, Wane 5 074 092 === 47 021 326 
A i cee heer, ee a hk Se ene Mae a Ms nacheeneent 3 168 395* = 28 286574 
$9 570 724 45 562 $87 414 059 


*Includes a $21 438 federal accounting adjustment to correct the balance in Reinsurance Fund of Canada for Alberta. 


5 Cumulative Federal Contributions to March 31, 1980 
Federal 
share Federal 
administra- share 

tion premium Total 
ji Pegg VELSE (al sy pa icone. sierk toe MeN RRINRESR icc) (RPO AC Fe de ER tha $ 33 706 $ 10 607 $ 44 313 
PTAC WAL Tso dase ae te ee eee eM an Se Bel 102 547 2 968 331 3 070 878 
PN OVA SSO COELA wera ek ley nn oS oy: ee OO nc PaaS ge ei ey nt a 301 825 568 243 870 068 
INS WES DULTIS WRC Rey ee ee ee LO eR A 194 737 100 908 295 645 
BEES OC Gc 2 Ma ee PRE 2 reese hs he MR eo LS at AD ER Oe 13 671 636 7 486 135 2A STs 
MATIC ac) ee ens Ae ene, fc Ree MOOD de Peetion eee eet 1 364 399 42 747 803 44 112 202 
WLATIT ODA BSE Bon ho tr meee Al og eae he ih aa ar eRe a) 2 985 983 44 984 303 47 970 286 
BEES EC NOME TT) aCe coche Reet Rt ale ce ee tn ane ee) rw AD 1 350 049 172 185524 13 355505 
vat | GS.) gO IRR MR he ul abode NRE Oooo hI Pt at 9 oe Gon aR oc eth ety Pi 1 826 030 104 936 926 106 762 956 
BrisneCOllimUi tt ee te eee ee et ee ee ee sys hr Mle’ 8 914 689 9 470 403 


$ 22 386 626 


$ 384 903 469 


$ 407 290 095 


SUMMARY 


The number of farmers participating in the crop insurance program remained virtually identical in 1980. Approximately 48% of the eligible 
farmers (basis 1976 Census) are now purchasing crop insurance protection. 


For those farmers who have purchased crop insurance there has been the satisfaction and security of protection against crop loss disaster, 
many farmers, who unfortunately experienced crop losses, received indemnity payments. 


Total indemnity payments for the crop insurance program to date are $693 465 864 compared to a total premium revenue of $866 pat 2u, 
The cumulative loss ratio is .80. Farmers have paid $422 764 416 as their share of total premiums, with the federal and provincial govern- 
ments contributing the balance. 


Cumulative Premium Collections and Indemnity Payments Under Crop Insurance Programs to March 31, 1980 


Farmers Total Total Loss 
share of premium estimated ratio 
premium indemnities* 
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CO ee eee eae arc a aateah edi Ratazycac gaan turearaenast> 43215 179 86371223 132 564 601 [53* 
jay UST Ae eo ee Rt ne, OR ore UME ae eR Oe coe alse 57 836 915 108 221 006 68 893 724 0.64 
MACK AUCTIOWAN cicicreccsescrotenrenctensdareravcsssacmaveoctserutheaedradeananenenne cia enzen 179 335 628 372 368 257 265 879 714 0.71 
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Britis tt COLUM ae een Stace owed se ses asi cae ansintoncctpanend ctirtirnns nantes 10 585 407 D3 ITATA 17 634 354 O.b2ee 

ee ae ee a 

$ 422764416 $866135120 $693 465 864 0.80 
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*Where indemnities have exceeded premiums, funds have been provided by advances from provincial governments or the federal reinsur- 
ance fund. 
**Deficits have been reduced by special provincial appropriations which as of March 31, 1980 totalled Newfoundland $103 320; Prince 
Edward Island $3 405 612; Quebec $9 000 000; British Columbia $1 826 912. 
***The loss ratio to date has been adjusted to reflect Nova Scotia’s contribution to the Reinsurance Fund. 


GROWTH OF THE CROP INSURANCE PROGRAM 


The table below illustrates the growth of the crop insurance program since its inception in 1959. The most significant growth period began 
in 1973 and continued through 1977. This growth was the result of many factors but the three major ones were the reduction of the farmers 
premium cost in 1973, increased promotional efforts by the province and the general state of the agricultural economy. 
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Coverage 
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4071 748 
6 993 848 
12 015 488 
FS 2h L S66 
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26 919 147 
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163 073 957 
116 638 707 
131 608 113 
160 387 395 
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1 182 045 449 
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1 553 283 603 
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Total 
revenue* 
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320 095 
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1 380 740 
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7 213 943 
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L252 Gre 
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Indemnities 
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87 083 
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2 866 331 
[5392323 
17 248 730 
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7 687 023 
14 888 241 
23 986 565 
72 196 387 
66 520 159 
64 532 546 
111 667 359 
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Federal 
contribu- 
tion 
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152:593 
249 386 
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447 756 
510 158 
734 316 
1 318 850 
2 465 979 
4 842 882 
4675 132 
3 817 621 
4 025 709 
5 207 620 
16 654 928 
31 214 883 
48 276 422 
56 456 476 
72 B41, 730 
74 965 381 
78 097 216 


*Revenue figures include interest earned from investments; special provincial appropriations granted by Prince Edward Island, Newfound- 


land, Quebec and British Columbia; Nova Scotia’s contribution to reinsurance. 
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CULTURES ASSURABLES PAR CATEGORIE 1979-80 


Se eee eee eee een enn nnn ae aa eeeeeen inde TR ORRIN kos cae oe 


lle-du- Nouvelle- Nouveau- Colombie- 
Terre-Neuve Prince-Edouard Ecosse Brunswick Québec Ontario Manitoba Saskatchewan Alberta Britannique 
Céréales Blé de printemps, Blé de printemps, Blé Blé de printemps, Blé de printemps, Avoine, Blé de printemps, Blé Blé de printemps, Avoine, Blé de printemps, Blé Blé de printemps, Blé Blé de printemps, Avoine, 
Avoine, Orge, d’hiver, Avoine, Orge, Avoine, Orge, Orge, Mais-grain, d’hiver, Avoine, Orge, Orge, Mais-grain, utilité, Avoine, Orge, dhiver, Blé utilité, Orge. 
Céréales mélangées. Mais-grain, Céréales _Céréales mélangeées. Céréales mélangées. Mais-grain, Céréales Céréales mélangées, Seigle d’automne, Seigle | Avoine, Orge, Céréales 
mélangées. mélangées. Seigle d’automne. de printemps. mélangées, Seigle 
d’automne, Seigle de 
printemps. 
Oléagineux Colza. Lin, Soja. Colza, Lin, Moutarde, Colza, Lin, Moutarde, Colza, Lin, Moutarde. Colza. 
Tournesol. Tournesol. 
Plantes fourragéres Mais—ensilage. Mais—ensilage, Foin Mais—ensilage, Foin Mais—ensilage, Foin Mais—ensilage, Foin Foin cultivé. Foin cultivé. Foin cultivé. 
cultivé. cultivé, Avoine cultivé. cultive. 

fourragere. 

Fruits Pommes, Poires. Pommes. Pommes. Pommes, Cerises, Péches, Pommes, Abricot, Cerises 
Poires, Prunes. Péches, Poires, Prunes, 
Pruneaux. 

Petits fruits Fraises. Fraises, Bleuets. Fraises. » Fraises, Framboises, Fraises, Raisins. Fraises, Framboises, 

Bleuets. Bleuets, Canneberges, 

Raisins. 
Légumes Choux, Pommes_ Pois verts, Pommesde_ Pois verts, Haricots Pommes de terre. Pois verts, Mais sucré, Pois verts, Mais sucré, Pommes de terre. Pois verts, Mais sucré, Pois verts, Haricots verts, 
de terre, Navets. terre, Navets. verts. Haricots verts, Haricots, Tomates, Betteraves Haricots verts, Haricots, Haricots, Pommes de 

Echalotes, Betteraves rouges, Haricots verts, Pommes de terre, terre. 

rouges, Carottes, Panais, Haricots, Haricots de Carottes. 

Radis, Salsifis, Ail, Lima, Poivre, Oignons, 


Poireaux, Oignons verts, Pommes de terre, 
Brocoli, Céleri, Choux de Carottes, Choux-fleur, 
Bruxelles, Epinard, Choux, Courge, 
Oignons, Laitue, Persil, | Citrouille, Concombres. 
Chicorée, Choux chinois, 

Choux, Choux-fleur, 

Concombres, Aubergine, 

Citrouille, Courge, 

Cornichon, Melons, 

Zucchini, Tomates, 

Rhubarbe, Asperges, 

Pommes de terre, Poivre, 

Navets, Choux-navets. 


Sr 


Cultures spéciales Haricots blancs, Tabac Tabac a cigarette. Haricots blancs, Féves, Haricots blancs, Haricots Betterave sucriére, Poisde Pois de grande culture, Haricots secs, Pois 
a cigarette, Pois de Betterave sucriére, Tabac colorés, Tabacacigarette, grande culture, Sarrazin. Lentilles, Alpiste de semence. 
grande culture. jaune, Tabac a cigare. Tabac burley et tabac canaries. 


noir, Mais semence. 


ee ee ee i  .  S Se ee  e—eeeee 


Garantie Superficies non Superficies non Superficies non Superficies non Superficies non Arbres fruitiers, Fraisiers, 
supplémentaire ensemencées, Arbres ensemencées. ensemencées. ensemencées. ensemencées. Vignes. 
fruitiers. 
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ANNUAL REPORT OF THE MINISTER FOR THE FISCAL YEAR 
1980-81 UNDER THE CROP INSURANCE ACT 


All-risk crop insurance has been available to Canadian farmers under the authority of the Crop Insurance Act since 1959. This 
federal-provincial cost-shared program is designed to stabilize farm income by minimizing, at the individual level, the detrimental 
economic effects of crop losses due to uncontrollable natural hazards. 


LEGISLATION 


Agriculture Canada contributes financially, under the Crop Insurance Act, to federally approved, provincially administered crop 
insurance plans that conform with the provisions of the Act. Also, the Act provides for federal loans to provinces in years when 
indemnities greatly exceed reserves available to pay claims; or, as an alternative to loans, the federal government may enter into a 
reinsurance agreement with a province to cover a portion of the liability of the province for the payment of indemnities under an 
insurance scheme. 


Two cost-sharing options are available under this legislation. The federal government will contribute 25% of the total premium and 
half of the provincial administrative costs; or, where it is to the financial advantage of the province, will contribute 50% of the total 
premium if the province will pay all of the administrative costs. 


CROP INSURANCE AGREEMENTS 


Federal-provincial agreements were operative in all 10 provinces in 1980-1981. The agreements with Quebec and Newfoundland 
provide that the federal and provincial governments each contribute 25% of the total premium and half of the administrative costs. 
Agreements with the other provinces provide for a federal contribution of 50% of the total premium, with the provinces paying all the 
administrative costs. In all provinces the individual farmer pays 50% of the total premium. 


Agreements between the federal government and the provinces of Manitoba, Saskatchewan, Alberta, Nova Scotia and New Brunswick 
include reinsurance provisions. The agreements with the provinces of Prince Edward Island, Ontario and British Columbia have loan 
provisions. 

FEDERAL SERVICES 


The Crop Insurance Division provides the following services: 


— fulfillment of financial obligations under the agreements for contributions towards premium and administrative costs, for loans 
and for reinsurance; 


— central coordination of policy directed towards the development and extension of crop loss insurance for Canadian farmers; 
— assistance to provinces in developing, amending and promoting their crop insurance programs, and 


— research and actuarial studies related to premium rates and crop insurance coverage. 


CROP INSURANCE PLANS AVAILABLE 


Most commercial crops are now insurable in Canada. The following list of insurable crops provides a breakdown by crop category for 
each province. 
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PARTICIPATION AND CONTRIBUTIONS 


In 1980 farmer participation in the crop insurance program increased by 3% to 113 364. Crop insurance coverage amounted to $2.2 
billion, an increase of 33% over 1979, while insured acreage increased by 11% to 32 million acres. 


The largest change in participation occurred in New Brunswick where the number of insured increased by 167%. This was the result 
of several major program and administrative changes. Modest increases in producer participation occurred in British Columbia, Alberta 
and Saskatchewan. The remaining provinces experienced a slight decrease in participation. 


Although the number of insured only changed marginally, most provinces did experience fairly substantial increases in insured 
acreage and the amount of insurance coverage purchased. Acreage increases were due largely to farmers insuring additional crops. 
Generally higher market prices and increasing cost of production have necessitated higher insurable prices resulting in the increased 
value of the crop insurance coverage. 


1980-81 Participation and Federal Contributions to Provincial Programs 
(with 1979-80 figures for comparison) 


ee eee. a ee) ee ee SS eee 


1980-81 1979-80 

Participation 

NT TeIeOL EATITICES et ee oaks Ok ir oi ESE BO hE SR eo ATE ee naire 113 364 109 624 

Irsubed acreave Fn fe ne ee en oe i eee een eh ee en Sree 31 718 059 28,503,332 

Anisur ance COV CTA ein wi 20/00 pide ho oe totes ore ie ene se $2 206717 171 $ 1 660 249 311 

TUONPA alee THLE CHING hry oe ao angnE, Ror Coen IGhirte her acs One mean gos cg anna $ 197 959 606 $ 152049 157 

bsg Pea er eee ee re eae Ape eo ie ae Orr $ 262 144 167 $ 206 850 337 

PET PO DP RIE nn Ra en een Oct ere urate ee rae 1:32 1.36 

CG muUlaliVedlOSS TatiOn get wads oo tae tee hes doe age b eed +5 ote eens 6 0.93 0.80 
Federal contributions 

PRTTINLISECALION 0 re ee he Se SEN Rs tah aw oars Bea elee wage po 6 20s eee ree 8 $ 2 350 474 $ 2 039 667 

eerie es ee es OR ieee Sates as 5 meas, ROSES Sere ote: rents aes eres $ 97781775 $ 76056 985 


Miotal tederal COMUTIDUTION 2.625 5 6 eee es oe He easton hielo Seed aos oe ous le ele as $ 100 132 249 $ 78097 216 
a eke ek boas Sia a ee a a ee ee ee eee 


Crop Insurance Participation, 1980-81 


Loss ratio 
No. of Insured 
farmers acreage Coverage Premium  Indemnities 80-81 to date 
Newtoundland. 3s.ev ose oe 16 185 $ 87931 $ 5714 $ 5 221 0.91 1.00* 
Prince Edward Island ......... 585 50 059 21 295 461 1 733 242 1 835 512 1.06 0.98* 
Nova Scola watot wee oe ee eee 551 21051 4 367 861 312 814 188 136 0.60 0.81** 
NeW: Bruns wWiGhe wcncecs eile nc seee 278 16 779 6 895 772 642 195 731 179 1.14 1.41 
QUEDEC™ Se ne Ae see wes oe et 17000 2276917 172 965 898 8 042 709 16 972 248 2 ¥1 1.06* 
Onion oe ee 17026 ~=1: 694 047 389 045 320 27 073 912 16 377 278 0.60 1.31 
MAMLODA Mtoe eet ee eo 14176 4741665 245 846 573 19 526 134 55 288 686 2.83 0.93 
Saskatchewalln-w-anue ws toe. 8 42 850 15 986 438 935 838 611 82 925 493 135 388 699 1.63 0.87 
ADELA denice ote eee 19100 6779 763 389 167 673 54 178 371 32 948 129 0.61 0.68 
Briusn Columbia. a. oe ee 1 782 151 155 41 206 071 3 519 022 2 409 079 0.68 0.80* 
113 364 31718059 $2206 717171 $197 959 606 $ 262 144 167 eae 0.93 
Crop Insurance Participation, 1979-80 
Loss ratio 
No. of Insured 
farmers acreage Coverage Premium Indemnities 79-80  todate 
Newfoundland i..1. es ho one 28 264 $ 116 682 $ 7430 $ 7 684 1.03 1.00* 
Prince Laward Island... 5... 658 59 331 21 137 464 1 413 268 2 599 422 1.84 0.97* 
INOVATS COLL’ metas te crea icnere 577 20 877 4 007 143 297 462 301 669 1.01 0.86** 
New BrunsWiCKs a0. 1. kia ea 104 1 871 392 954 45 912 112 484 2.45 1.82 
OUCDEC HRs fe chess ieee range 15 014 1 958 620 104 698 101 4 989 151 _— 3722 952 0.75 0.84* 
ONnianIO De ee es 17 460 1 689 511 299 019 918 17 290 963 52 281 843 3.02 1.53 
Matiit(Obamart tack: sen coe oe cae 14 275 4 237 086 186 805 635 16 711 598 11 177 130 0.67 0.64 
Saskatchewans tuk ie Sa eee 41 154 14 458 628 721 821 633 66 150 937 103 835 041 1.56 O71 
‘Albertatwie eU 3 ee 18 662 5 926 614 282 484 120 41 643 257 29 291 251 0.69 Qr72 
British Columbia ..... rer aea ree 1 692 150 530 39 765 661 3 499 179 3 520 861 1.01 0.82* 
109 624 28 503 332 $1 660 249 311 $ 152049157 $ 206 850 337 1.36 0.80 


*Deficits have been reduced by special provincial appropriations which as of March 31, 1981 totalled — Newfoundland $103 468; 
Prince Edward Island $3 405 612; Quebec $9 000 000; British Columbia $1 826 912. 
**T he loss ratio to date has been adjusted to reflect the provincial government’s contribution to the reinsurance fund. 


Total Insurance Coverage by Crop category, 1980-81 


Cereals Oilseeds Forage (Pree Small Vege- Special Extended Total 
fruit fruit ables field coverage 
crops 
—$000— 

Newfoundland .. = = = = = 87.9 = = 87.9 
Prince Edward 

Aslanid Senak sees 1 241.0 = 53.0 = 127.2, 14.049'5 5 224.8 = 212295. 
Nova Scotia ..... 463.2 390.1 1 294.2 489.1 815.6 915.7 = 4 367.9 
New Brunswick 518.2 = = 66.2 200.0 6111.4 = = 6 895.8 
Quebec ssw ke 39 366.1 — 104727.0 2494.6 852.6 112550 14262.2 8.4 172 965.9 
ADIRTATIO Sohn es 103 167.3 24 573.6 15188:3 100946 5469.9 27869.4 202 682.2 * 3890455 
Manitoba ....... 172 400.7 56 307.8 1 023.7 = = 3 568.2 7107.7 5438.4 245 846.5 
Saskatchewan ... 842 439.4 87 709.2 2373 = me = 4 338.0 1114.7 935 838.6 
Alberia a6 2 e-,..% 318 257.0 60 055.0 6 656.9 = = 2 761.8 1 437.0 SED 1G 737 
British 

Columbia ...... 3925.0 1 243.0 D200 eee 5 231.4 1 078.5 = 7 490.4 41 206.1 


$1481377.9 $229 888.6 $128 801.8 $36 061.9 $12 370.2 $68 197.3 $235 967.6 $14 051.9 $2 206 717.2 


*Benefit provided in overall coverage. 


Total insurance coverage of crops in 1980 increased by about 33% over 1979. This increase was due largely to an increase in the acreage 
insured as well as generally higher insurable values throughout Canada. Cereals are the largest category of crop insured, at 
approximately 67% of total coverage; also the prairie grain-growing region accounts for 90% of the total cereal liability. Oilseeds account 
for 10% of total coverage and cereals and oilseeds combined total 77% of coverage. 


Total Insurance Acreage by Crop Category 1980-81 


Cereals Oilseeds Forage arce Small Vege- Special Extended Total 
fruit fruit tables field coverage 
crops 
—acres— 

Newfoundland .. = = = ei < 185 = o_o 185 
Prince Edward 

Island cite t010% 18 108 me 518 = 199 21.225 4 009 = 50 059 
Nova Scotia ..... 6 300 = 4 129 3 052 3 035 3 949 586 4 21051 
New Brunswick . 5 437 = i 347 463 10:532 ee = 16 779 
OnpehecanwaA.s255 363 554 =htlioto O40 3 241 7 494 44 904 13 839 15 2276:917 
Ontario: gan aeniihss 898 708 195 163 264 858 12 600 8 261 61 100 253357 -; 1 694 047 
Manitoba ....... 3 202 878 ~=1 : 149 080 21 850 = ze 16771 120592 230494 4741 665 
Saskatchewan ... 14354416 1453672 10 764 ~- = zz 111 851 55-735) 9 15:9804458 
PIDET Arch. texcsic « 5 668 573 9598125 133 138 = = 9925 8 999 us 6 779 763 
British 

Golumbia isses 2 83 003 27 867 11 383 14 488 4 240 2.271 = 7 903 151 155 


Ae REE Bat ee eee ee 
24600977 3784907 2290510 33 728 23,692 176.865 513 233 294147 31718059 


*Benefit provided in overall coverage. 


Total acreage of crops insured in 1980 was 31 718 059. The largest acreage insured by crop category was cereals at 78% of the total 
insured acreage, this representing a 21% increase over last year’s acreage. The majority of this increase is attributed to the decreased 
oilseed plantings in 1980. 


Crop Insurance Coverage and Costs, 1978, 1979 and 1980 


Average Average Average Average 

coverage/ premium/ Premium coverage/ premium/ 

insured insured as % of insured insured 
Year farmer farmer* coverage acre acre 

a a a ES 

$ $ % $ $ 

Keo tT AGL ATC ee | Seta eater ke aba calc atts ucivene Rewhpe idobanns 1978 3 525 225 6.37 442 2oi2l 
1979 4 167 265 6.36 442 28.14 
1980 5 495 357 6.49 476 30.88 
rnc eTECLWATCrl Slate i oot os bc oes rs tua was 1978 24 628 1 581 6.42 308 19.75 
1979 32 124 2 148 6.68 356 23.82 
1980 36 402 2 963 8.13 425 34.62 
PASCUA Tae tee neta ire ee ar ma tiie ene 1978 5 694 436 7.65 162 12.40 
1979 6 945 516 7.42 192 14.24 
1980 7 927 568 7216 207 14.86 
Perce eS BELTS WIC Kae areca one ein ay oh Orcs Risles Paterna tgice 1978 4 782 557 11.64 PNG | 24.60 
1979 3778 44] 11.68 210 24.53 
1980 24 805 2 310 9.31 411 38.30 
(COS SSE” Gad HOSS cece Cig SOx eG ear 1978 5 363 291 5.43 60 3.24 
1979 6 973 332 4.76 53 2.54 
1980 10 174 473 4.64 76 3.53 
Veit ©. ab ee ee erent tn we rarare 1978 16 199 983 6.06 t71 10.35 
1979 E7126 990 5.78 177 10.23 
1980 22 850 1 001 6.95 230 15.98 
oS RPGS CY, ee aie alee er Re Ee et ON Ss pA eae 1978 12 464 1 064 8.53 42 3.55 
1979 13 086 1 169 8.93 44 3.93 
1980 17 342 L377 7.94 52 4.12 
ACRE CINE SV AIT D. Coy ae ae ete Mie wae ates 1978 16 457 1 546 9.56 47 4.46 
1979 17 540 1 607 9.16 50 4.57 
1980 21 839 1 935 9.01 59 5.19 
PA ene nee tan is Sines mcr Sot NY Sen Oe gas 1978 13 634 2 007 14.71 44 6.48 
1979 15 137 2231 14.74 48 7.02 
1980 20 375 2 836 13.92 57 7.89 
TEV UCLOG (70 7 By Fs lok gt eke nee oe 1978 19 524 1 858 9.51 186 17.65 
1979 23 502 2 068 8.80 264 23.24 
1980 2a 129 1 975 8.54 273 23.28 
ROA A Ne ON ae eR re a aie, see ve a Wty ea 1978 14 137 1 338 9.46 54 5.14 
1979 14 908 1 365 9.15 58 5.33 
1980 19 466 1 746 8.97 70 6.24 


SN ee 


*The farmer’s share of the average premium was 50% of the amount shown. 


CROP LOSSES 


The Canadian crop insurance program again in 1980 experienced record high indemnity payments amounting to $262 million 
compared to a total premium income of $198 million for a loss ratio of 1.32. 


Crop yields in 1980 varied extensively. Individual producers who purchased all-risk crop insurance were protected from substantial 
crop losses resulting from such perils as drought, excessive moisture, hail, frost, winter kill and plant disease. 


Most crops in British Columbia were above average, however individual tree fruit producers suffered extensive hail damage. Crops 
were generally above average in Alberta but producers suffered crop losses due to hail and drought conditions in some areas. An 
extremely mild, dry winter combined with drought conditions during the spring and early summer resulted in below average crops and 
record crop loss payments in Manitoba and Saskatchewan. Growing conditions and crop yields were favorable in Ontario, however rain 
at harvest resulted in quality problems for some crops, notably winter wheat. A large portion of Quebec’s indemnity payments resulted 
from wet harvesting conditions which reduced yields and quality of forage and cereal crops in eastern Quebec. Farmers in the Atlantic 
Provinces suffered damage to cereal and vegetable crops due to a combination of a cool, wet summer and early fall frosts. 


FEDERAL FINANCIAL CONTRIBUTIONS 


Agriculture Canada contributes to the crop insurance program through payments to the provinces under federal-provincial 
agreements and the operating expenses of the Crop Insurance Division. Actuarial services are provided free of charge to Agriculture 
Canada by the Department of Insurance. 


Administrative costs for the Crop Insurance Division amounted to $190 290 in 1980-81. Payments to the provinces under the crop 
insurance agreements were $100 132 249. Reinsurance receipts under agreements with Nova Scotia, New Brunswick, Manitoba, 
Saskatchewan and Alberta amounted to $12 043 518. The balance in the reinsurance fund at March 31, 1981 was $94 209 368. 


Statement of Payments and Receipts by Agriculture Canada under the Federal-Provincial Crop Insurance Agreements 


for the Fiscal Year 1980-81 as of March 31, 1981. 


Federal Share of Administrative Costs and Premium 


Administration Premium Total 

PS Ei CesTUEE ATES ee ce VE air SEs cia: Bed aI Oa ee $ 6129 $ 1428 $ 7557 
Gree Cont dal care CLE TC agen ee een ene ee se eee eee ae 910 819 910 819 
POU ts ee ee oe ere re aes, ne ies ye suse nn es ie aie = 156 930 156 930 
EMME CATES ONE re ee ce ieee yas oe ee ee ee ee 8 a8 65 291 159 297 224 588* 
OUI Une oo MERA Meme Hh ee nee nae eke pe hee S42: 2 279 054 2 020 958 4 300 012 
use iter eee ae, 3 Aas cram Sa Nene ala eters are 0 SS — 13 397 648 13 397 648 
TN UECATTCLS Oo Doge inte es RON oR oR A reo RO oO eel Rae er ee ee = 9 852 353 9 852 353 
Ree ergeN Tn iat dee hoa oi eho cee ort dee Wo ¢ RESIN a eo eA ae 8 hea 9 8 — 42 241 280 42 241 280 
aN yee eoiy eee ng els r,t SRE re yan tare Fe A OTE Ala _ 27 259 039 27 259 039 
Britis CON OL At ol FI Ce PA A Sess - 1 782 023 1 782 023 

$ 2 350 474 $97 781775 $100 132 249 


*New Brunswick has subsequently signed an amendment to the federal-provincial agreement whereby the federal government pays 
50% of the premium and the province the total cost of administration for the 1980-81 fiscal year. The accounts will be adjusted in 1981 to 


reflect this new cost sharing agreement. 


Statement of Federal Reinsurance Fund as of March 31, 1981 


Cumulative 
Receipts Payments balance 

SEER Sot bo, a a ie Rac pea a REL (2 a Rata ONS $ 45 039 — $ 167 532 
PCWP EULTIS WICK Beck: vhtces Ga tari cave Gu aete Satroes: docliaits A gh wae vi chsh Aol 95 578 $ 41 741 (122 219) 
TASES Ta Pale + pay de Nee I Dare Ace aE ey ree AER CARR ee Se =_ _ 8 613 
i MRSS PERRY Be Teal le eine peli ga ae ale a ORO yt cee et 1 477 853 - 13 696 963* 
OT Bes ETAT DS eS ee et er a) ene ear eee 6 336 192 5 206 469 48 151 049 
PENG a ia Cee Rete? ot cork ul lene, cay, Pay ads A ici dap os Boating Be 4 088 856 — 32 307 430 
$ 12 043 518 $ 5 248 210 $ 94 209 368 


*Manitoba received a reinsurance payment in the amount of $9 million for the 1980-81 fiscal year. This payment will appear in the 


1981-82 accounts since it was issued after March 31, 1981. 


Cumulative Federal Contributions to March 31, 1981 


Federal 
share Federal 
administra- share 

tion premium Total 
POORER TTA PANT ti dia hae Cee re Sa DUE aie Ale oe Hott $ 39 835 $ 12 035 51 870 
ECA OWL. SLATE cone se olen ¥ Secor a aaaee So a bn pun nee ne pus stato ore 102 547 3 879 151 3 981 698 
NRIs SOE Ee lens aE PE tare Pane ie ee ee OER eee a Rarer aan eh en 301 825 725 173 1 026 998 
SOB Ee hg a) Sa ae Ae RE eT eee er PEN rrr aaa 260 028 260 206 520 234 
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SUMMARY 


The number of farmers participating in the crop insurance program increased slightly in 1980. Approximately 49% of the eligible 
farmers (basis 1976 Census) are now purchasing crop insurance protection. 


For those farmers who have purchased crop insurance there has been the satisfaction and security of protection against crop loss 
disaster; many farmers, who unfortunately experienced crop losses, received indemnity payments. 


Total indemnity payments to farmers under the crop insurance program to date amounted to $955 347 419 compared to a total 
premium revenue of $1 072 526 664. The cumulative loss ratio is 0.92. Farmers have paid $521 710 232 as their share of total premiums, 
with the federal and provincial governments contributing the balance. 


Cumulative Premium Collections and Indemnity Payments Under Crop Insurance Programs to March 31, 1981 
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Farmers’ Total Total Loss 

share of premium estimated ratio 

premium indemnities* 
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$ 521 710 237 $ 1 072 526 664 $ 955 347 419 0.93 


*Where indemnities have exceeded premiums, funds have been provided by advances from provincial governments or the federal 


reinsurance fund. . 
** Deficits have been reduced by special provincial appropriations which as of March 31, 1981 totalled: Newfoundland $103 320; Prince 


Edward Island $3 405 612; Quebec $9 000 000; British Columbia $1 826 912. 
***T he loss ratio to date has been adjusted to reflect Nova Scotia’s contribution to the reinsurance fund. 


GROWTH OF THE CROP INSURANCE PROGRAM 


The table below illustrates the growth of the crop insurance program since its inception in 1959. The most significant growth period 
began in 1973 and continued through 1977. This growth was the result of many factors but the three major ones were the reduction of 
the farmers’ premium cost in 1973, increased promotional efforts by the province and the general state of the agricultural economy. 
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*Revenue figures include interest earned from investments; special provincial appropriations granted by Prince Edward Island, 
Newfoundland, Quebec and British Columbia; Nova Scotia’s contribution to reinsurance. The 1980 total revenue figure is preliminary 


and does not include interest earned from investments. 
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CROP INSURANCE PROGRAM HIGHLIGHTS 
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CULTURES ASSURABLES PAR CATEGORIE 1980-81 


Terre-Neuve 


Nouvelle- 
Ecosse 


fle-du- 
Prince-Edouard 


Nouveau- 
Brunswick 


Québec 


Ontario 


Manitoba 


Saskatchewan 


Alberta 


Colombie- 
Britannique 


Céréales Blé de printemps, Blé de printemps, Blé de printemps, Blé de printemps, Blé de printemps, blé Blé durum, blé de Blé durum, blé de Blé de printemps, blé Blé de printemps, avoine, 
avoine, orge, blé d’hiver, avoine, avoine, orge, avoine, orge, dhiver, avoine, orge, printemps, blé utilité, printemps, blé utilité, Whiver, blé utilité, orge 
céréales mélangées _orge, mais-grain, céréales mélangées mais-grain, céréales mais-grain, céréales avoine, orge, avoine, orge, seigle avoine, orge, céréales 
céréales mélangées, mélangées mélangées mais-grain, céréales d’automne, seigle de mélangées, seigle 
seigle d’automne mélangées, seigle printemps d’automne, seigle de 
d’automne printemps 
Oléagineux Soja Colza, lin, moutarde, Colza, lin, moutarde, Colza, lin, moutarde Colza 
tournesol tournesol 
Plantes Mais-ensilage Mais-ensilage, foin Mais-ensilage, foin Mais-ensilage, foin Mais-ensilage, foin Foin cultivé Foin cultivé Foin cultivé 
fourragéres cultivé cultivé, avoine cultivé cultivé 
fourrageére 
Fruits Pommes, poires Pommes Pommes Pommes, cerises, Pommes, abricots, cerises, 
péches, poires, prunes péches, poires, prunes, 
pruneaux 
Petits fruits Fraises Fraises, Bleuets Fraises Fraises, framboises, Fraises, raisins Fraises, framboises, 


bleuets 


bleuets, canneberges, 
raisins 


Pois verts, haricots 
verts, haricots 
jaunes 


Brocoli,* chou de 
Bruxelles,* choux,* 
chou-fleur, pois 
verts, pommes de 
terre, rutabagas 


Pommes de terre 


Pois verts, mais sucré, 
haricots verts, haricots 
jaunes, échalottes, 
betteraves rouges, 
carottes, panais, radis, 
salsifis, ail, poireaux, 
oignons verts, brocoli, 
céleri, choux de 
Bruxelles, épinards, 
oignons, laitue, persil, 
chicorée, chou chinois, 
choux, chou-fleur, 
concombres, aubergine, 
citrouille, courge, 
cornichon, melons, 
zucchini, tomates, 
rhubarbe, asperges, 
cerises de terre, 
pommes de terre, 
poivrons, navets, 
rutabagas 


Pois verts, mais sucré, 
tomates, betteraves 
rouges, haricots verts, 
haricots jaunes, haricots 
de lima, poivrons, 
oignons, carottes, 
chou-fleur, choux, 
courge, citrouille, 
concombres 


Pommes de terre 


Pois verts, mais sucré, 
haricots verts, haricots 
jaunes, pommes de 
terre, carottes 


Pois verts, haricots verts, 
haricots jaunes, pommes 
de terre 


Pois de grande 
culture, haricots 
blancs, tabac a 
cigarette 


Tabac a cigarette 


Haricots blancs, féves, 
betteraves sucrieres, 
tabac a cigarette, tabac a 
cigare et pipe 


Haricots blancs, haricots 
colorés, tabac a 
cigarette, tabac burley 
et tabac noir, mais de 
semence 


Sarrasin, pois de grande 


culture, betteraves 
sucrieres 


Pois de grande culture, 
lentilles, alpiste de 
Canaries 


Haricots secs, pois de 
semence 


Légumes Pommes de terre, 
choux, navets 

Cultures 

spéciales 

Garantie 

supplémentaire 


Superficies non 
ensemencées, arbres 
fruitiers 


Superficies non 
ensemencées 


Superficies non 
ensemencées 


Superficies non 
ensemencées 


Superficies non 
ensemencées 


Arbres fruitiers, fraisiers, 
vignes 


*Cultures pour lesquelles des plans d’assurance ont été introduits en 1980. 
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ANNUAL REPORT OF THE MINISTER FOR THE FISCAL YEAR 
1981-82 UNDER THE CROP INSURANCE ACT 


All-risk crop insurance has been available to 
Canadian farmers under the authority of the Crop 
Insurance Act since 1959. This federal-provincial 
cost-shared program is designed to stabilize farm 
income by minimizing, at the individual level, the 
detrimental economic effects of crop losses due to 
uncontrollable natural hazards. 


LEGISLATION 


Agriculture Canada contributes financially, 
under the Crop Insurance Act, to federally 
approved, provincially administered crop in- 
surance plans that conform with the provisions of 
the Act. Also, the Act provides for federal loans to 
provinces in years when indemnities greatly exceed 
reserves available to pay claims; or, as an alternative 
to loans, the federal government may enter into a 
reinsurance agreement with a province to cover a 
portion of the liability of the province for the pay- 
ment of indemnities under an insurance scheme. 


Two cost-sharing options are available under 
this legislation. The federal government will con- 
tribute 25% of the total premium and half of the 
provincial administrative costs; or, where it is to the 
financial advantage of the province, will contribute 
50% of the total premium if the province will pay all 
of the administrative costs. 


CROP INSURANCE AGREEMENTS 


Crop insurance programs were operative in all 
10 provinces in 1981-82. The agreements with 
. Quebec and Newfoundland provide that the feder- 
al and provincial governments each contribute 25% 
of the total premium and half of the administrative 
costs. Agreements with the other provinces provide 


for a federal contribution of 50% of the total pre- 
mium, with the provinces paying all the administra- 
tive costs. In all provinces the individual farmer 
pays no more than 50% of the total premium. 


Agreements between the federal government and 
the provinces of Manitoba, Saskatchewan, Alberta, 
Nova Scotia and New Brunswick include reinsur- 
ance provisions. The agreements with the provinces 
of Prince Edward Island, Ontario and British 
Columbia have loan provisions. 


FEDERAL SERVICES 


The Crop Insurance Division provides the follow- 
ing services: 


— fulfillment of financial obligations under the 
agreements for contributions towards pre- 
mium and administrative costs, for loans and 
for reinsurance; 


— central coordination of policy directed towards 
the development and extension of crop loss 
insurance for Canadian farmers; 


— assistance to provinces in developing, amend- 
ing and promoting their crop insurance pro- 
grams; and 


— research and actuarial studies related to pre- 
mium rates and crop coverage. 


CROP INSURANCE PLANS AVAILABLE 


Most commercial crops are now insurable in 
Canada. The following list of insurable crops pro- 
vides a breakdown by crop category for each prov- 
ince. 


INSURABLE CROPS LISTED BY CROP CATEGORY 1981-82 


Newfound- Prince Edward Nova Scotia New Brunswick Quebec 
land Island 
Cereals Spring wheat, Spring wheat, Spring wheat, Spring wheat, 

oats, barley, winter wheat, oats, barley, oats, barley, 

mixed grain oats, barley, mixed grain grain corn, 
grain corn, mixed grain 
mixed grain, 
fall rye 


SWelsetih st , . Lae eke LA; Se al Aaa ee a hea ek ae aS Ae a Meee: cal icon one ete ee eee 


Oilseeds 


a 


Forage Silage corn Silage corn, Silage corn, 
tame hay tame hay, 
fodder oats 
uifee Apples, Apples Apples 
Fruits pears 
Small Strawberries Strawberries, Strawberries Strawberries, 
Fruits blueberries raspberries, 


blueberries 


Vegetables Potatoes, Broccoli, Green peas, Potatoes Green peas, 
cabbage, brussel sprouts, green beans, sweet corn, 
turnips cabbage, wax beans green beans, 

cauliflower, wax beans, 

green peas, shallots, red beets, 
potatoes, carrots, parsnips, 
rutabagas radishes, salsify, 


garlic, leeks, 
green onions, 
broccoli, celery, 
brussel sprouts, 
spinach, onions, 
lettuce, parsley, 
chicory, Chinese 
cabbage, cabbage, 
caulifower, 
cucumbers, egg 
plant, pumpkins, 
squash, gherkins, 
melons, zucchini, 
tomatoes, rhubarb, 
asparagus, 
ground-cherries, 
potatoes, 
peppers, turnips 
and rutabagas 


Special Field Field peas, Flue-cured White beans, 
Crops flue-cured tobacco faba-beans, sugar 
tobacco beets, flue-cured 


tobacco, cigar 
and pipe tobacco 


EGR aera et eee eee Ne ee LO 


Extended Unseeded 
Coverage acreage, apple 
trees 


* Indicates crop insurance plans introduced in 1981. 


Ontario 


Manitoba 


Saskatchewan 


Alberta British Columbia 


Ce it hl CSC eee ut) eee oe 


Spring wheat, 
winter wheat, 
oats, barley, 
grain corn, 
mixed grain 


Soybeans 


Spring wheat, 
durum wheat, 
utility wheat, 
oats, barley, 
grain corn, 
mixed grain, 
fall rye 


Rapeseed, flax, 
mustard seed, 
sunflowers 


Spring wheat, 
durum wheat, 
utility wheat, 
oats, barley, 
fall rve, 
spring rye 


Rapeseed, flax, 
mustard seed, 
sunflowers 


Spring wheat, 
durum wheat, 
winter wheat, 
utility wheat, 
oats, barley, 
mixed grain, fall 
rye, spring rye, 
grain corn* 


Spring wheat, 
oats, barley 


Rapeseed, flax, 
mustard seed 


Rapeseed 
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Silage corn, 
tame hay 


Apples, 
cherries, 
peaches, 
pears, plums 


Silage corn, 
tame hay 


‘Tame hay 


Tame hay Tame hay 


Apples, apricots, 
cherries, peaches, 
pears, plums, 
prunes 
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Strawberries, 
grapes 


Strawberries, 
raspberries, 
blueberries, 
cranberries, 
grapes 
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Green peas, 
sweet corn, 
tomatoes, 

red beets, 
green beans, 
wax beans, 
lima beans, 
peppers, 

seed and set 
onions, carrots, 
cauliflower, 
cabbage, 
squash, 
pumpkins, 
cucumbers, 
potatoes*, 
rutabagas*, 
spanish onions* 


Potatoes 


Green peas, 
sweet corn, 
green beans, 
wax beans, 
potatoes, 
carrots 


Green peas, 
green beans, 
wax beans, 
potatoes 


ee ee rae 


White beans, 
colored beans, 
flue-cured 
tobacco, burley 
tobacco, 

black tobacco, 
seed corn, 


Buckwheat, 
field peas, 
sugar beets, 
lentils*, 
fababeans* 


Field peas, 
lenuls, 
canary seed, 
fababeans* 


Dry beans, 
seed peas 


popping corn* 


Unseeded 


acreage 


Unseeded 


acreage 


Unseeded 
acreage 


Fruit trees, 
strawberry plants, 
grapevines 


Unseeded 
acreage 
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PARTICIPATION AND CONTRIBUTIONS 


In 1981 farmer participation in the crop in- 
surance program increased by 3% to 117 200. Crop 
insurance coverage amounted to $2.7 billion, an 
increase of 22% over 1980, while insured acreage 
increased by 8% to 34.4 million acres. 


The largest percentage change in participation 
occurred in New Brunswickwhere the number in- 
sured increased by 41%. Modest increases in pro- 
ducer participation occurred in all other provinces 


except Newfoundland, Prince Edward Island and 
Alberta. 


Although the number of insured farmers 
changed only moderately, most provinces did expe- 
rience fairly substantial increases in insured acreage 
and the amount of insurance coverage purchased. 
Acreage increases were due largely to farmers in- 
suring additional crops. Generally higher market- 
prices and increasing costs of production necessi- 
tated higher insurable prices resulting in the in- 
creased value of the crop insurance coverage. 


1981-82 Participation and Federal Contributions to Provincial Programs 
(with 1980-81 figures for comparison) 


Participation 
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Federal contributions 
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1981-82 


117 200 

34 374 412 

$2 687 324 240 
$ 246 543 681 
$ 170 620 391 
().69 

().84 


$ 7 480 
$ 115 842 703 
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Crop Insurance Participation, 1981-82 


Coverage 
$ 78 748 
23 006 599 
5 851 384 
8 430 946 
188 210 108 
459 O23 400 
301 476 031 
WiO2 Viz 342 
493 264 984 
51 809 059 


1980-81 


113 365 

31 717 680 

$2 206 718 835 
$ 197 995 961 
$2625 7-078 
1.32 

().93 


$ 2 350 474 
ne Teed wT 


$ 100 132 249 


Loss ratio 
81-82 todate 


Premium Idemnities 
5088 $ 532. sO 10" 096% 
2 155 566 659.512" (0-3) 0:33 
401 675 222 5/0. 30.55. 0.71 5% 
812 871 362 781 0.45 0.98 
10 264 664 7007 135 0.68 0.99* 


Oo O77 

24 071 780 

107 019 648 
66 301 727 

ATLOO'GS5 


13495:504,..0.59° 115 
£51929: 0G Ps10s7 7-5 G03 
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No. of Insured 

farmers acreage 
Newtoundlan@ «2. %..s2.6.<. Gs 165 
Prince Edward Island ...... 551 48 152 
INOV at SCOLi fo. ce eee ree 639 23 744 
INeGW I DrUnS WICK W205? sac: 395 20 350 
OUuEeHEeO a ai a76 ek c ones 17 500 2 378 750 
CONTATIO wine ei aes & 17 333 1 768 787 
NEAT Adee ee ce 14 633 4 945 403 
Saskatchewalle st. 45414 17 867 443 
Seles qi Ree pe ees Bete re Pars 18 769 7 160 181 
British Columpbins..cesnce 1951 161 436 

117200 34 374 411 


Crop Insurance Participation, 1980-81 


a ee SS See 


Insured 
acreage 
[852 9 
50 059 
21 051 
16 400 
2 276 917 
1 694 047 
4 741 665 
15 986 438 
6 779 763 
151 155 


Coverage 


87931 $ 


21 295 461 
4 367 861 

6 897 436 
172 965 898 
389 045 320 
245 846 573 
935 838 611 
389 167 673 
41 206 071 


Premium 


5 714 
1771 014 
512 314 
640 778 

8 042 709 
2LOUTS 912 
19 526134 
82 925 493 
54 178 371 
load ee dP 44 
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No. of 

farmers 
Newrolnalina i. 2.5 ese uaas 16 
Prince Edward Island ...... 585 
Ue Pela 0l 8 © 0 Ae are 551 
Nem BInswick. ..s):..<2 ean 279 
(uence tins « ota. OP. tor ee 17 000 
Omi Oe ates He. aed 17 026 
Maa hort at ed or ce es 14 176 
S Token C Wala wired os Gametae 42 850 
PNG TEN. hee noha dy cos = fed ov dno 19 100 
Bristicoluimber ....2025% 2 1 782 

1131365 


—————— lr 


————— 


Loss ratio 
80-81 todate 


0.91 1.00* 
1.06 0.98* 
FOO 707 
Lela eee! 
Zarit? LOG 
1.31 


Idemnities 
$ area | 
1 828 423 
188 136 
731179 
16 972 248 
16 377 278 
55 288 686 
135 388 699 
32 948 129 
2 409 079 


a 


$262 137 078 


——— 


eee nnn 0 CT 


* ‘Lhe loss ratios to date have been adjusted to reflect special provincial appropriations, which as of March 31, 1982, totalled — Newfoundland $103 468; Prince 
Edward Island $3 405 612; Quebec $9 000 000; British Columbia $1 826 912. 


#* Phe loss ratios to date have been adjusted for Nova Scotia and Alberta to reflect the provincial governments’ contributions to reinsurance premium and high 


risk premium subsidy respectively. 


Crop Insurance Coverage and Costs, 1979, 1980 and 1981 


Average Average 
coverage/ premium/ 
insured insured 

Year farmer farmer* 
$ $ 
Newroundlande. . . aun oars aia ws 1979 4 167 265 
1980 5 495 357 
1981 5 250 339 
Prince Edward Island ........ 1979 32 124 2 148 
1980 36 402 2 963 
1981 41 754 3912 
INET AE OCOLIAL Oe clei Pee 1979 6 945 516 
1980 7 927 568 
1981 9 157 629 
INGWIDTUNSWICK cor: ons eke ies 1979 3.778 44] 
1980 24 805 2310 
1981 21 344 2 058 
Ouckeo a. te awaits aoues 1979 6973 J02 
1980 10 174 473 
1981 10 755 587 
MOT ATI rs he os SS whe 1979 172126 990 
1980 22 850 1 001 
1981 26 136 1 807 
PGTUILOD Ao pope wns fes awe ce 1979 13 086 1 169 
1980 17 342 1 377 
1981 20 602 1 645 
Saskatcnewan 14. Fe eek. oe. 1979 17 540 1 607 
1980 21 839 1 935 
1981 25 591 2 357 
PertAT ee eer ee eee 1979 15 137 2-93) 
1980 20 375 2 836 
1981 26 281 3 532 
British Commbia’ «2555225455 1979 23 502 2 068 
1980 24125 1 975 
1981 26 555 2 148 
PENN IDA ctxt sata caaukes 1979 14 908 1 365 
1980 19 466 1 746 
1981 25 066 2 370 


Premium 


as % of 


coverage 
% 


6.36 
6.49 
6.46 
6.68 
B15 
9.37 


7.42 
vies ha 
6.86 


11.68 
Sel 
9.64 


4.76 
4.64 
DAD 


5.78 
6.95 
6.91 


8.93 
7.94 
7.98 


9.16 
9.01 
O24 


14.74 
13.92 
13,44 


8.80 
8.54 
8.09 


O21) 
8.97 
9.45 


Average Average 
coverage/ = premium / 
insured insured 
acre acre 
$ $ 
442 2o4 
476 30.88 
477 30.84 
356 20-02 
A2D 34.62 
478 44.76 
Ee 14.24 
207 14.86 
246 16.91] 
210 24.53 
411 38.30 
414 39.94 
53 2.0% 
76 3159 
79 4.32 
sie 10223 
230 15:98 
256 |e 
44 Ret 
52 4.12 
61] 4.87 
50 4.57 
59 Spl 
65 ie) 
48 7.02 
ay ieee 
69 9.26 
264 2.04 
210 25.20 
g21 257,95 
58 ame ke 
70 6.24 
78 7.38 


ee ee 8 eee SS eee 


* The farmer's share of the average premium was 50% of the amount shown. 


Total Insurance Coverage by Crop Category, 1981-82 


Cereals Oilseeds Forage Ace Small Vegetables Special Extended Total 
fruit fruit field coverage 
crops 
—$000- 

Newfoundland . — — —— = — 78.8 — a 78.8 
Prince Edward 

islands. Y5. 1 108.2 — — — 7b.7 IG ThR4 5 104.3 — 23 006.6 
NovaScotiat G... 709.5 — 325 2 249.0 583.2 382.4 1 895.0 = 5 851.4 
New Brunswick . 682.8 — — 106.4 244.7 Taine — = 8 431.0 
CQuUEREE fF aiy'o% +). 42 834.1 — 110 530.0 3215.6 1980-1 14 9738 15 424.3 29.3 188 210.1 
COMEABNY. 22 3 2% 121957. 1 30 414.5 15 348.4 11914.1 6076.8 42 724.7 224 587.8 * 453 023.4 
Manitoba-in6 .w 55 229 871.8 48 684.3 6794 — — 5 675.6 10 309.8 5255.4 301 476.0 
Saskatchewan ... 1 094 835.0 61 460.3 445.4 — — 4 993.4 438.8 1 162 172.9 
Alberaw vreno8 434 328.3 45 761.2 8 462.3 — — 2 985.9 i273 * 493 265.0 
British 

Columbia... . 6 526.8 93.8 660.4 28 541.4 5 084.7 1611.5 — 9 290.3 51 809.0 


* Benefit provided in overall coverage. 


Total insurance coverage of crops in 1981 in- insured, at approximately 72% of total coverage; 
creased by about 22% over 1980. ‘This increase was also the prairie grain-growing region accounts for 
due largely to an increase in the acreage insured as 91% of the total cereal liability. Oilseeds account for 
well as generally higher insurable values through- 7.6% of total coverage and cereals and oilseeds com- 
out Canada. Cereals are the largest category of crop bined total 79.5% of coverage. 


Total Insurance Acreage by Crop Category, 1981-82 


Cereals Oilseeds Forage Tree Small Vegetables Special — Extended ‘Total 
fruit fruit field coverage 
crops 
—acres— 

Newfoundland. — — =_— = = 165 ap a 165 
Prince Edward 

island Tage 16 454 — — — 104 27 599 3.995 = 48 152 
Novalpaotia .... 8 537 = 814 4 101 S219 Su tt 4 302 — 23 744 
New Brunswick . 8 193 ao ca 397 402 11 358 — — 20 350 
OUE DEC eras: 422 798 — 1 873.15] 5 683 10 109 51656 [5 338 15 2 378 750 
Onan ee 926 970 216 193 249 169 12 628 $417 75 255 280 155 = 1 768 787 
Manitoba... .. 3 644 316 884 885 4() 002 — — 18 737 136 299 221-165 4 945 404 
Saskatchewan ... 16 767 076 968 117 13-793 — —_ 100 904 17.553 17 867 443 
Alber@im®.. 0.056, 6 347 565 649 49] 145 008 a = 9 33] 8 786 *k 7 160 181 
British 

Columbia .... 120 217 2 057 12501 15 502 4 147 i235 — 3.779 161 436 


28.262 126 2720745 2534438 35 341826398 —2O0RTOS 549 779 rag a4 4 34 374 412 


* Benefit provided in overall coverage. 


Total acreage of crops in 1981 was 34 374 412. acreage. The majority of this increase is attributed 
The largest acreage insured by crop category was to the decreased oilseed plantings in the prairie 
cereals at 82% of the total insured acreage, this provinces in 1981. 


representing a 15% increase over last year’s 


CROP LOSSES 


The Canadian crop insurance program ex- 
perienced a favorable year in that indemnity pay- 
ments amounted to $170.6 million compared to a 
total premium income of $246.5 million for a loss 
ratio of 0.69. 


Crop yields in 198] varied extensively. In- 
dividual producers who purchased all-risk crop in- 
surance were protected from substantial crop losses 
resulting from such perils as drought, excessive 
moisture, hail, frost, winter kill and plant disease. 


In British Columbia, grain crops were reduced 
by drought and excessive spring and summer mois- 
ture reduced vegetable, berry and cherry crops. 
Yields throughout the prairies were generally 
above average as excellent harvesting conditions 
resulted in high quality, record crops being har- 
vested in near-record time. In spite of record crops 
many prairie farmers suffered losses from hail and 
drought. Adverse winter conditions reduced apple 
crops in Quebec and most tree fruit crops in Ontar- 
10. However, the majority of Ontario and Quebec 
indemnity payments resulted from wet harvesting 
conditions, which reduced yields and quality of a 


wide variety of crops. Producers in the Atlantic 
Provinces suffered damage to apple and vegetable 
crops due to spring frosts and cold wet growing 
conditions. 


FEDERAL FINANCIAL CONTRIBUTIONS 


Agriculture Canada contributes to the crop in- 
surance program through payments to the prov- 
inces under federal-provincial agreements and the 
operating expenses of the Crop Insurance Division. 
Actuarial services are provided free of charge to 
Agriculture Canada by the Department of In- 
surance. 


Administrative costs for the Crop Insurance 
Division amounted to $244 174 in 1981-82. Pay- 
ments to the provinces under the crop insurance 
agreements were $115 850 183. Reinsurance re- 
ceipts under agreements with Nova Scotia, New 
Brunswick, Manitoba, Saskatchewan and Alberta 
amounted to $29 105 157. Reinsurance payments 
totalling $9 075 189 were made to the provinces of 
Manitoba and New Brunswick during the 1981-82 
fiscal year. The balance in the reinsurance fund at 
March 31, 1982 was $114 239 335. 


Statement of Payments and Receipts by Agriculture Canada 
under the Crop Insurance Agreements with the provinces 
for the Fiscal Year 1981-82 as of March 31, 1982 


Federal Contributions to Premium and Administrative Costs 


Administration Premium Total 
PCW LOUMUIAUC ss Santee eee made a otealens $ 7 480 $ 1 266 $ 8 746 
Pringcerowargd sland oo ee ee acs, 1 105 244 1 105 244 
PRON PRO Siw AMINE ebb blew hale w eee id bs 199 560 199 560 
DCWHETITESWICK ©. cobs. URE we ey eae 505 056 505 056 

NE]S CICS 0), CAs. Coca 54 3) a ee % — * — 
i Cie. oo sks 2 He OE ok so hehe ax 15 982 408 15 982 408 
ATCO EP se a ce A Oe. oe areas 11 234 497 11 234 497 
SOL Ce | op 1s ns fe 2 2 acer en 52 867 465 52 867 465 
USE Sipe en CONS Ce 2 a 31 817 755 31 817 755 
Ress MeOUei Did: cb aeoe bem. oo . 6 2 oaks 2 129 452 2 129 452 
$ 7 480 $115 842 703 $115 850 183 


* The Government of Canada’s contributions to the province of Quebec is pending the signature of the crop insurance Amending Agreement. 


Statement of Federal Reinsurance Fund as of March 31, 1982 


Cumulative 
Receipts Payments balance 
BS oniets CALL wy ecw ais ae A ima kano $ 58 525 $ —— $ 226 057 
Re SEO TUS WIEK. v6 xs a hter aed aoe Oe 122.529 24 189* (24 080) 
ROP TATAPE e e oncce Si nans Car ee eectea, tea te —_— oe 8 613 
De ARVETIOE et Pel iw So is ie einta e Geee Ae toe ee Cee 3 430 197 9 051 000* 8 076 160 
PAG ACR Wall cae eee sie PAG Ewe eee 15 949 875 —_ 64 100 924 
CNL Ga pe Pay ARS LE pee ee I a gran een oma 9 544 231 — 41 851 661 
$ 29 105 157 $ 9075 189 $114 239 335 


* Manitoba and New Brunswick received reinsurance payments in the fiscal year 1981-82 for crop losses that occurred in the 1980-81 crop year. 


Cumulative Federal Contributions to March 31, 1982 


Federal 
share 

administration 

New rouncland o0 0 eget eee eats es $ 47 315 
Prince fdward Islands 065.2.7 1.352 tee 102 547 
INOWARSCOLIA c/s. lurcsond Ge ete ane koe rect ie oo 301 825 
NG@ias BESWICK. ac .acbeet eae mareek b cer: 260 028 
LO JN os bos SLAs po RR NEL Sar REE eee 15,950°690 
OTATIOS sine ee cs a ee 1 364 399 
IMANINO DAL ccc ee roe a sess nce ae css 2 985 983 
SASKALCTIOW AIR oo re re ee tne are 1 350 048 
WIKErCAP ee re eee ek eee. 1 826 030 
British Goltimbia be-34 ¢27 6... (oy eee es 555 714 
$24 744 579 


Federal 
share 
premium 


$ 13 301 
4 984 395 
924 733 

765 262 

9 507 092 
heatoteoay 
66 O71 153 
267 294 269 
164 013 720 
12 826 164 


$598 527 926 


Total 


$ 60 616 
5 086 942 

1 226 558 

b UZ 290 

254 Tele 
73 492 236 
69 057 136 
268 644 317 
165 839 750 
13 5816875 


$623 272 505 


SUMMARY 


The number of farmers participating in the 
crop insurance program increased slightly in 1981. 
Approximately 56% of the eligible farmers (basis 
1981 Census) are now purchasing crop insurance 
protection. 


For those farmers who have purchased crop 
insurance there has been the satisfaction and securi- 
ty of protection against crop loss disaster; many 


farmers, who unfortunately experienced crop 
losses, received indemnity payments. 


Total indemnity payments to farmers under 
the crop insurance program to date have amounted 
to $1 125 960 549 compared to a total revenue of 
$1 334 834 118. The cumulative loss ratio is 0.84. 
Farmers have paid $644 819 465 as their share of 
total premiums, with the federal and provincial 
governments contributing the balance. 


Cumulative Premium Collections and Indemnity Payments 
Under Crop Insurance Programs to March 31, 1982 


Farmers’ 
Share 

Premium 
Newfoundland .< 228 272....4a% $ 19 664 
PrincesKaward Island? 2.4%... 4 5 269 379 
ING Va SCOUIA Alle Ao oe eth ee 1 220 965 
NevwrBrims wick. 22-020 J ae 931 830 
Ouiehee Be SE wate hocus yom 24 215)275 
OCOREATIO Foe es ces onic ae 72 411 644 
Manitoba te $5.00 24-2 Oe. eee 78 947 367 
Saskatchewan i. cic RRR, 5c. 275 877 152 
IDOE area a antice dh btexncls cece 171 482 929 
BritishxGolumibiacs... oo) soe 14 440 260 


$644 819 465 


* 


Total 
Total estimated Loss 
Revenue indemnities* Ratio 
$ 156 742 $ 151 280 0.96** 
13 720 766 12 021 745 0.88** 
2 819 475 2 014 306 Os, Fees 
1 863 695 1 839 836 0.98 
56 246 564 5b (60 771 0).99** 
145 005 117 167 437 544 1S 
152 285 012 141 496 883 0.93 
571 168 230 493 508 630 0.86 
362 481 636 225 748 138 Ob 255" 
29 086 881 25 981 416 eoss 
$1 334 834 118 $1 125 960 549 0.84 


Where indemnities have exceeded premiums, funds have been provided by provincial governments or the federal reinsurance fund. 


** Deficits have been reduced by special provincial appropriations, which as of March 31, 1982, totalled: Newfoundland $103 468; Prince Edward Island 
$3 405 612; Quebec $9 000 000; and British Columbia $1 826 912. The total revenue and loss ratio figures have been adjusted accordingly. 


*** ‘The total revenue figures and the corresponding loss ratios for Nova Scotia and Alberta have been adjusted to reflect the provincial government’s 
contributions to the reinsurance premiums and high risk premiums respectively. 


GROWTH OF THE CROP INSURANCE 
PROGRAM 


and continued through 1977. This growth was the 
result of many factors but the three major ones were 
the reduction of the farmers’ premium cost in 1973, 
increased promotional efforts by the provinces and 


The table below illustrates the growth of the 
the general state of the agricultural economy. 


crop insurance program since its inception in 1959. 
The most significant growth period began in 1973 


Federal 
Insured Total contribu- 
farmers Coverage revenue* Indemnities tion 
$ $ 
1959 — — — — 9 527 
1960 2412 4 071 748 320 095 87 083 152 BiG 
1961 3 848 6 993 848 568 279 1 716 075 249 386 
1962 es: 12 015 488 1 058 003 606 756 355 249 
1963 7 p82 15 971 566 1 380 740 1 266 005 447 756 
1964 8 547 17 881 019 1 534 317 G52°250 510 158 
1965 13:205 20-0 VOL ad ZOU 200 616 031 734 316 
1966 24 701 51 788 088 4 315 440 1 249 910 1 318 850 
1967 o2,.594 OT 12000 fio 2 866 331 2 465 979 
1968 64 734 188 Iv2¢772 13 2609 450 Lb eooo2o 4 842 882 
1969 61 728 163:073,997 Loa 197 17 348 730 4 675 132 
1970 bomen! 116 638 707 8 882 621 6 946 116 3 817 621 
L971 45 586 131,608" 115 9 958 396 7 687 023 4 025 709 
LO72 49 638 160 387 395 129259675 13 343 556 5 207 620 
Lg7S 72 427 EW Et Ne Vac prize Hh 33 804 707 23 986 565 16 654 928 
1974 83 120 684 552 337 72 903 188 72 196 387 31 214 883 
1975 94 049 991 026 850 98 059 107 66° 520789 48 276 422 
1976 95 306 Nei 2 045-449 115 019 874 64 532 546 56 456 476 
1977 Iii 225 1 519 016 884 149 696 809 LETNG67 359 72 811 730 
1978 POO 872 ie>De 200) 003 153 070 641 77 888 762 74 965 381 
L979 109 624 1660 249511 156 625 832 206 850 337 78 097 216 
1980 113 365 2-206 7185335 209. 318-037 202 [a7 O75 100. 132.249 
1981 1172.00 2 687 324 240 257 013 405 170 620 391 115 850 183 


Pee ee ee re eer a SS 

* Revenue figures include interest earned from investments; special provincial appropriations granted by Prince Edward Island, Newfoundland, Quebec and 
British Columbia; Nova Scotia’s contribution to reinsurance; and Alberta’s contributions to high risk premiums. The 1981 total revenue figure is 
preliminary and therefore it does not include interest earned from investments and provincial contributions to premium for all provinces. 


Total Coverage (Million of Dollars) 
Thousands of Farmers 


Acres Insured (millions of acres) 


CROP INSURANCE PROGRAM HIGHLIGHTS 


Number of Insured Farmers 
1971-81 


1192) 713-74 (S61 18 19-807 8k 


Year 


Total Coverage 
1971-81 


Total Coverage 


Average Coverage 
per Farmer 


Pi re et et 16 
Year 


77 78 79 80 81 


Insured Acreage 
1971-81 


Th oe to e415 16 
Year 


77 78 79 80 81 


1971-1981 


26000 
24000 
22000 
20000 
18000 
16000 
14000 
12000 
10000 
8000 
6000 
4000 
2000 


Average Coverage per Farmer ($) 


Millions of Dollars 


Millions of Dollars 


Federal Contributions 

120 1971-81 
110 
100 
90 
80 
70 
60 
50 
40 
30 
20 
10 


Tid 2 13 4S LOU nS: 19 SON e. 


Year 


Indemnities and Total Revenue 


1971-81 
270 
260 Indemnities whale laters 2 
250 as 
140 Total Revenue : : 


(Premium plus interest) 


— 


= = 
Now fh na 
<>) (aaj (ant, ema fam) 
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ANNUAL REPORT OF THE MINISTER FOR THE FISCAL YEAR 
1982-83 UNDER THE CROP INSURANCE ACT 


All-risk crop insurance has been available to Cana- 
dian farmers under the authority of the Crop Insurance Act 
since 1959. This federal-provincial cost-shared program 
is designed to stabilize farm income by minimizing, at the 
individual level, the detrimental economic effects of crop 
losses due to uncontrollable natural hazards. 


LEGISLATION 


Agriculture Canada contributes financially, under 
the Crop Insurance Act, to federally approved, pro- 
vincially administered crop insurance plans that conform 
with the provisions of the Act. Also, the Act provides for 
federal loans to provinces in years when indemnities 
greatly exceed reserves available to pay claims; or, as an 
alternative to loans, the federal government may enter into 
a reinsurance agreement with a province to cover a portion 
of the liability of the province for the payment of indemni- 
ties under an insurance scheme. 


Two cost-sharing options are available under this 
legislation. The federal government will contribute 25% 
of the total premium and half of the provincial administra- 
tive costs; or, where it is to the financial advantage of the 
province, will contribute 50% of the total premium if the 
province will pay all of the administrative costs. 


CROP INSURANCE AGREEMENTS 


Crop insurance programs were operative in all 10 
provinces in 1982-83. The agreements with Quebec and 
Newfoundland provide that the federal and provincial 
governments each contribute 25% of the total premium 
and half of the administrative costs. Agreements with the 


other provinces provide for a federal contribution of 50% 
of the total premium, with the provinces paying all the 
administrative costs. In all provinces, the individual farm- 
er pays no more than 50% of the total premium. 


Agreements between the federal government and the 
provinces of Manitoba, Saskatchewan, Alberta, Nova 
Scotia and New Brunswick include reinsurance pro- 
visions. The agreements with the provinces of Prince 
Edward Island, Ontario and British Columbia have loan 
provisions. 


FEDERAL SERVICES 


The Crop Insurance Division provides the following 
services: 


— fulfillment of financial obligations under the agree- 
ments for contributions towards premium and ad- 
ministrative costs, for loans and for reinsurance: 


— central coordination of policy directed towards the 
development and extension of crop loss insurance for 
Canadian farmers; 


— assistance to provinces in developing, amending and 
promoting their crop insurance programs; and 


— research and actuarial studies related to premium 
rates and crop coverage. 


CROP INSURANCE PLANS AVAILABLE 


Most commercial crops in Canada are now insur- 
able. The following list of insurable crops provides a 
breakdown by crop category for each province. 


INSURABLE CROPS LISTED BY CROP CATEGORY 1982-83 


Newfound- 
land 


Cereals 


Oilseeds 


Forage 


Tree 
fruits 


Small 
fruits 


Potatoes, 
cabbages, 
turnips 


Vegetables 


Prince Edward 


Island 


Spring wheat, 
oats, barley, 
mixed grain 


Silage corn 


Strawberries 


Broccoli, 


brussels sprouts, 


cabbage, 
cauliflower, 
green peas, 
potatoes, 
rutabagas 


Nova Scotia 


Spring wheat, 
winter wheat, 
oats, barley, 
grain corn, 
mixed grain, 
fall rye 


Silage corn, 
tame hay 


Apples, 
pears 


Strawberries, 
blueberries 


Green peas, 
green beans, 
wax beans 


New Brunswick 


Spring wheat, 
oats, barley, 
mixed grain 


Apples 


Strawberries 


Potatoes 


Quebec 


Spring wheat, 
oats, barley, 
grain corn, 
mixed grain 


Silage corn, 
tame hay, 
fodder oats 


Apples 


Strawberries, 
raspberries, 
blueberries 


Green peas, 

sweet corn, 

green beans, 

wax beans, 
shallots, red beets, 
carrots, parsnips, 
radishes, salsify, 
garlic, leeks, 
green onions, 
broccoli, celery, 
brussels sprouts, 
spinach, onions, 
lettuce, parsley, 
chicory, chinese 
cabbage, cabbage, 
cauliflower, 
cucumbers, egg 
plant, pumpkins, 
squash, gherkins, 
melons, zucchini, 
tomatoes, rhubarb, 
asparagus, 
ground-cherries, 
potatoes, 

peppers, turnips 
and rutabagas 


Special field 
crops 


Field peas, 
flue-cured 
tobacco 


Flue-cured 
tobacco 


White beans, 
faba beans, sugar 
beets, flue-cured 
tobacco, cigar 
and pipe tobacco 


Extended 
coverage 


Unseeded 
acreage, apple 
trees 


ee ae Ree ee ee oe oe ee ae Teg Rn ee 
* Indicates crop insurance plans introduced in 1982 


Ontario 


Spring wheat, 
winter wheat, 
oats, barley, 
grain corn, 
mixed grain 


Set et 


Manitoba Saskatchewan Alberta British Columbia 


Spring wheat, 
durum wheat, 
utility wheat, 
oats, barley, 


Spring wheat, 
durum wheat, 
utility wheat, 
oats, barley, 


Spring wheat, 
durum wheat, 
winter wheat, 
utility wheat, 


Spring wheat, 
oats, barley 


grain corn, fall rye, soft white spring 

mixed grain, spring rye wheat*, oats, barley, 

fall rye mixed grain, fall 
rye, spring rye, 
grain corn 


eee 


Soybeans 


Rapeseed, flaxseed, Rapeseed, Rapeseed, Rapeseed 
mustard seed, flaxseed, flaxseed, 
sunflowers mustard seed, mustard seed, 

sunflowers 


a 


Silage corn, 
tame hay and 
pasture 


Apples, 
cherries, 
peaches, 
pears, plums 


Silage corn, 
tame hay 


Tame hay Tame hay and 
pasture, alfalfa 


(processing)* 


Tame hay 


Apples, apricots, 
cherries, peaches, 
pears, plums, 
prunes 


ee 


Strawberries, 
grapes 


Strawberries, 
raspberries, 
blueberries, 
cranberries, 
grapes 


es 


Green peas, 
sweet corn, 
tomatoes, 
red beets, 
green beans, 
wax beans, 
lima beans, 
peppers, 
seed and set 
onions, carrots, 
cauliflower, 
cabbage, 
squash, 
pumpkins, 
cucumbers, 
potatoes, 
rutabagas, 
spanish onions, 
celerys, 
lettuce*, 
parsnips* 


Potatoes Green peas, 

sweet corn, 

green beans, 

wax beans, potatoes, 

potatoes, broccoli*, 

carrots brussels sprouts*, 
cabbage*, 
carrots*, 
cauliflower*, 
onions* 


Green peas, 
green beans, 
wax beans, 


SE SS ee Se ee a ee a eas Se ee ee eee eee eee eee ee ae 


White beans, 
colored beans, 
flue-cured 
tobacco, burley 
tobacco, 

black tobacco, 
seed corn, 
popping corn 


Buckwheat, Field peas, Dry beans, 
field peas, lentils, seed peas 
sugar beets, canary seed, 

lentils, faba beans 

faba beans, 


canary seed*, 
field beans* 


ee ey a ee a ee 


Unseeded 
acreage 


Unseeded Unseeded Unseeded 
acreage summerfallow acreage 


Fruit trees, 
strawberry plants, 
grapevines 


a es es 


crop insurance plans introduced in 1982 


PARTICIPATION AND CONTRIBUTIONS 


In 1982, farmer participation in the crop insurance 
program decreased by 4.5% to 113 159. Crop insurance 
coverage amounted to $2.9 billion, an increase of 7% over 
1981, while insured acreage decreased by 2% to 33.8 
million acres. 


The decline in the number of farmers participating in 
the program occurred in all provinces except Newfound- 
land, Ontario, Alberta and British Columbia. The most 
significant decrease occurred in Quebec. 


Although the number of farmers declined modestly, 
and insured acreage decreased to a lesser extent, total 


insurance coverage purchased rose in all provinces except 
Prince Edward Island and Newfoundland. The reasons for 
the general increase in coverage vary by province, but 
include higher insurable values, increases in average 
yields and selection of higher insurance coverage levels. 


The federal contribution to the 1982 crop insurance 
program increased approximately 23% over the previous 
year. A significant portion of this increase resulted from 
the growth in the amount of insurance sold, as well as 
higher premium rates. Premium rate increases were 
necessary in a number of provinces after substantial crop 
losses in 1980 and 1981. 


1982-83 Participation and Federal Contributions to Provincial 
Programs (with 1981-82 figures for comparison) 


Participation 


Number ol tarmers seme ge eet ee acc earn leas 
Insured iacrea ges teh 1h cite 5 One Gehan a i 
[NSULANCE! COVETARE: 25 mw teemtags GN soe fiche ol Gee vices 4 Oe ae 
AT ORAL RCTUUINIS Pee chen ho eebae mentee aot ergs ec ee ovens tea ata 
Pndeminities 5) aust acu oe ee eee rte ecto le eee eal 


Federal contributions 


AGIMINIS(LatiOn ce ee ee ee) pee ee 
PPOUIUUIN] Seatac nrreanh cclk, eee 


Oke Oe, COI 


1982-83 1981-82 
Bu Seca etn Wee al ee) 118 561 
Ge aN. 33 817 863 34 356 856 


$2 891 229 953 
$ 294 112 865 


$2 687 217 305 
$ 246 472 130 


nan gek Cage $ 260 789 322 $ 170 883 346 
hie 0.89 0.69 
Maee ar ak 0.84 0.84 
stilt Oe, $ 14 777 $ 7 480 
Be atari $ 142 155 530 $ 115 842 703 
Ce ene $ 142 170 307 dp 1158508183 


Crop Insurance Participation, 1982-83 


No. of Insured + Loss Tag 

farmers acreage Coverage Premium Indemnities 82-83 to date 
Newfoundland’ stv. see eae 16 158 $ ial $ 6508 $§$ DiS0G.gn 12a Oeo 
Prince Edward Island ....... 454 42 643 21 904 395 1 958 860 DNSDOS 25 ule aR OLS 
Nova Scola a: alae Aes ta 607 258935 61675. 736 449 121 125, 204 e025 3 MOOT 
New: Brins wick: 2 9.ciccee on 344 207220 9°655. 166 920759 2944 439 «3.20 _~—s 1.71 
QUCDE CR hats. aaa tnior 14 054 1 984 601 eae 3o 12 223 454 [SMSO Smgealal 2 BIAO0 
COitatiOn an. coer ae cite A ee 17 940 1 818 766 470 352 302 627923 9918 TAMASS5 SS, Spaleiss S116 
EVAN (0) of: Walaa ren rsaaeemmycete er orca 135637 4 833 017 308 967 071 26 508 309 2 SoS. O:86) FORO? 
SaskatChewonw oe crac some 44478 17553 146 33909155 VEO 337187 73 gS 8 8,904 ose 0205) 00.53 
pr Denia Mean’, nay fe teenal eek 19 444 esd 1 Ob 557 324 070 71 167 660 64 101073. 0.90 0.65 
Drtish C olmbia care. ae psa Bees bS2.212 58 650 968 5 020 416 69325;05 Sin. 80.95 

ii bead lao) Re Moy Dpto (6%) $2 891 229 953 $294 112 865  $260°789°322" "70.89 0.84 


* Includes a premium adjustment contribution of $15 million from the federal government and $15 million from the Ontario government 


Crop Insurance Participation, 1981-82 


No. of Insured __Loss ratio 

farmers acreage Coverage Premium Indemnities 81-82 to date 
ING WADHINGANC) tooo Bre ys, scart 2,8 ss 165 $ 78 748 $ 5088 § Die el & See 
Prince Edward Island ....... 551 48 152 23 006 599 2 155 566 629: 502 he wal (Se 
NGVaiSCOta Otho Beet Jevacie’s 639 23 744 5 851 384 401 675 222510, e Grae 
NEWS Brunswick. Tyi.ccsn ocerane 595 20 350 8 430 946 812 871 302781. . O45... 0,98 
CD acted Fa SP i ne 17 500 2 378 748 188 103 173 10 194 071 GO OOR U0 eS Ges uae 
O)CETS es gO Bete ch ee aa bas 17 849 1 768 787 453 023 439 Sd o19 OLS 16 495 5647 M9 Tis 
WEANING Dei cose re ers, «x a tte 14 633 4 945 403 301 476 031 24 071 780 129 OGT. (OCR. U3 
SASKAtCHOW aN c.u6s to boo tes 2 46 259-17 849 890 WAG2 tT 2 947 107 019 648 92 280 986 =—(0.86—S(« 0.86 
aN Nera a Fe OS ae ok a ere 18 769 7 160 181 493 264 984 66 301 727 27 396 222 «60.41 = (0.62 
Busine Gonimnbia Mer sant 1951 161 436 51 809 059 4 190 685 oO ghee, aie 


118 561 34 356 856 $2 687 217 305 $246 472 130 =: $170 883 346 = (0.69 S084 


Crop Insurance Coverage and Costs, 1980, 1981 and 1982 


Average Average Average Average 
coverage/ premium/ Premium coverage/ premium/ 

insured insured as % of insured insured 

Year farmer farmer* coverage acre acre 

($) ($) (%) ($) ($) 

INGWIOUNGIINGa) 7. etter eens, 1980 5 495 357 6.49 476 30.88 
1981 5 250 339 6.46 477 30.84 

1982 4 834 407 8.41 490 41.19 

Ponce: bowatd Islandaaown. oe oe 1980 36 402 22903 8.13 425 34.62 
1981 41 754 Sri? wie th 478 44.76 

1982 48 248 4 315 8.94 514 45.94 

NOVvasSCOtla” or aerirns, aeten 1980 19925); 568 7.16 207 14.86 
1981 Seley 629 6.86 246 16.91 

1982 10 998 740 6773 261 a ise 

ING Was COnES WACK guarentee caf 1980 24 805 2 310 Ort 411 38.30 
1981 21 344 2 058 9.64 414 39.94 

1982 28 067 2077 9.54 478 45.54 

(Dive De Om ermwey Nate, hic ieee cck cs 1980 10 169 475 4.67 76 2 a 
1981 10 749 583 5.42 79 4.29 

1982 15 918 870 5.46 Lid 6.16 

CONT atl Ona occa ier th-cu ome ile 1980 22 850 1 001 6.95 230 15:98 
1981 25 380 Vee 6.91 256 Loe 

19827" 26 218 3 507 13.38 27 34.60 

Manito Daieaiinviniarcua-usen os-en gees 1980 17 342 Dea 7 7.94 ae 4.12 
1981 20 602 1 645 7.98 61 4.87 

1982 ZOO o 1 1 944 8.58 64 5.48 

SASK AICHE WAll ua tnete ay come m une ate: 1980 21839 1 935 9.01 59 3019 
1981 2out23 o 33 21 65 5.99 

1982 lao 2559 OAD 70 6.43 

LEC RES a WOM eee kr geate nO eR rE 1980 20375 2 836 eZ om 7.09 
1981 26 281 eae 13.44 69 9.26 

1982 28 804 3 678 Weg 76 9.67 

Britisnee OlUuMDIa ee eee 1980 23.423 1 975 8.54 Hf 2328 
1981 20555 2 148 8.09 321 25.99 

1982 26 842 2 298 8.56 422 7 ps, 

CANOLA het ne ae ae 1980 19 466 1 746 8.97 70 6.24 
1981 22 665 2 079 9:17 78 icky 

19$2"= 257951 2 599 10.17 85 8.70 


SS ee eS eS eee a 


* The farmer’s share of the average premium was 50% of the amount shown. 


** Premium figures include a premium adjustment contribution of $15 million from the federal government, and $15 million from the Ontario 
government to reduce a significant deficit in the crop insurance fund. 


Total Insurance Coverage by Crop Category, 1982-83 


Tree Small Vege- 
Cereals Oilseeds Forage fruits fruits tables 
($000) 
Newfoundland ..... — — — i — hes 
Prince Edward 

LSA AG eles faye ees 1-473¢1 — 2725 — 50.6 14 331.1 
NOValrscotiaws: «4 Sew L313: 2 — 38625 11129396.9 Nive) 1T16/D 
New Brunswick .. 835.0 — ~— 13527 252.0a 8 43200 
CUBDER, \ na ae 57 609.8 — 123: 98%. Mar 765.  PB65;6. 815 S5370 
CONCARIO, to. eteaaite seat 120 225.405,50,669-4% .13°800V8 «12 86071 — 74784.8) 453843 
WATER A de) ict gts ree 224 827.4 57 188.8 2 OSlez — — 5°3:74:2 

Saskatchewan ...... bei49 S162 ad Z211 41 1 461.2 — — — 
Albertar ... srt. Oe 472 408.1 70 278.5 TSO — -—— 5 084.9 
British Columbia .. 6 423.8 1 798.6 L189'S. 30 245,95 426.6. 39 4 


Special 
field 
crops 


6 022.1 
1 184.2 


18 799.4 
DEO 2799 


Extended 

coverage Total 
aa Tihs 
— 21 904.4 
— 6 675.8 
— 9 00542 
306.5° 223e1oa8 
: 470 352.3 
4183.5 308 967.0 
466.7 4233790933 
2 557 324.0 
9 807.2 58 651.0 


2 034 632.0 252 446.4 


* Benefit provided in overall coverage 


Total insurance coverage of crops in 1982 increased by 
about 7% over 1981. This increase was due largely to the 
selection of higher insurance coverage levels and general- 
ly higher insurable values throughout Canada. Cereals are 
the largest category of insured crops, at approximately 


150 088.2 51 402.1 


15 453.4 99 494.2 


272 949.8 


14 763.9 2 891 230.0 


70% of total coverage; also, the prairie grain-growing 
region accounts for 91% of the total cereal liability. 
Oilseeds account for 9% of total coverage, and cereals and 
oilseeds combined total 79% of coverage. 


Total Insurance Acreage by Crop Category, 1982-83 


Cereals Oilseeds Forage 

Newfoundland ..... — — — 
Prince Edward 

ISIQHOGE: fons ce ee 15 491 — 229 
Novarscotia ....... 12 478 — 923 
New Brunswick .... 933% — — 
MOUEREC seman cogs sate 374 038 — P548 215 
CON AROS ai hn fee 880 024 Cen Bae 231 649 
Manitoba’. occ sc: 3.414.359 Me013 222 41 032 
Saskatchewan ...... 16 221 920 1 087 678 38 730 
AIDEr AMER oleae 6.271 175 919 174 147 741 
British Columbia ... 103 461 BA 751 15 066 


21 302278" 3 409 383 27023 585 


* Benefit provided in overall coverage 


Total acreage of crops insured in 1982 was 33 817 863. 
The largest acreage insured by crop category was cereals 
at 81% of the total insured acreage; this is a 3% decrease 
from last year’s acreage. The majority of this decrease is 
attributed to the increased oilseed plantings in the prairie 
provinces in 1982. 


‘Tree Small Vege- 
fruits fruits tables 
(acres) 
— — 158 
— Al 23 075 
4 479 3273 3 785 
257, 367 10 264 
2 890 8322 30378 
13. 014 9 325 75 789 
= LST 
-— 9 561 
15 803 4514 5 295 
36 443 25 872 175 880 


Special 
field 
crops 


Sahel 
597 

20 596 
253 437 
171 016 


640 820 


Extended 

coverage Total 
= 158 
— 42 643 
= Piece & 
— 20 220 
162 1 984 601 
* 1 818 766 
175 813 4 833 O17 
23 °335.° AT S535 146 
*s } OSTSOS 
4 292 [82-212 
203 602 33 817 863 


CROP LOSSES 


The Canadian crop insurance program experienced a 
favorable year in that indemnity payments amounted to 
$260.8 million compared to a total premium income of 
$294.1 million, for a loss ratio of 0.89. 


Crop yields in 1982 varied extensively by province 
and crop. Individual producers who purchased all-risk 
crop insurance were protected from substantial crop 
losses resulting from such perils as drought, excessive 
moisture, hail, frost, winter kill and plant disease. 


In British Columbia, apple crops were below aver- 
age and grain crops were reduced by a spring drought and 
wet weather at harvesting. Yields throughout the Prairies 
were generally above average, but hail and an early frost 
reduced the quantity and quality of crops for a large 
number of prairie farmers. A late August frost in Ontario 
proved to be disasterous for flue-cured tobacco crops, and 
other vegetable and field crops were affected to varying, 
but lesser, extents. Quebec experienced losses in most 
commercial crops as a result of a dry spring and wet 
harvesting conditions. Significant potato losses in New 
Brunswick and Prince Edward Island were caused by 


generally poor growing conditions and disease. Nova 
Scotia farmers experienced a relatively good year with 
only minor losses occurring in the insured crops. 


FEDERAL FINANCIAL CONTRIBUTIONS 


Agriculture Canada contributes to the crop insurance 
program through payments to the provinces under federal- 
provincial agreements and the operating expenses of the 
Crop Insurance Division. Actuarial services are provided 
free of charge to Agriculture Canada by the Department of 
Insurance Canada. 


Administrative costs for the Crop Insurance Division 
amounted to $327317 in 1982-83. An _ additional 
$135 132 was spent by the Crop Insurance Division to 
produce federal-provincial crop insurance calendars. Pay- 
ments to the provinces under the crop insurance agree- 
ments were $142 170307. Reinsurance receipts under 
agreements with Nova Scotia, New Brunswick, Man- 
itoba, Saskatchewan and Alberta amounted to 
$18 277320. No reinsurance payments were made in 
1982-83. The balance in the reinsurance fund at March 
31, 1983, was $132 516655. 


Statement of Payments and Receipts by Agriculture Canada 
under the Crop Insurance Agreements with the Provinces 
for the Fiscal Year 1982-83 as of March 31, 1983 


Federal Contributions to Premium and Administrative Costs 


Administration Premium Total 

Iau ROO TIC) NACo ei ta claca'd  dudkcas $14 777 $ 1 627 $ 16 404 
Poancerka wardalslandiian2e 6 nae os dee — 964 655 964 655 
INGORE COM AM Ne: (edhe lay trek. 3 dasa Me — 228 967 228 967 
INGy RE EULISIVICK er re ee ee ee eine — 462 756 462 756 
DCC Meee Mel rae, ai aa ert rg cme : ‘3 i 
COE AO ie eee nk ea ahs iota eae — 31 904 039 31 904 039 
EET LES TAP Nee 5 Sgn ok pen RS A el ec RA OnE ee mR ng — 13-0F2-119 13 012 119 
Pris alCnO walle at et ks ae. cone e ee a — 56 002 889 56 002 889 
AILSTSLT EA GIRS, RO clei ial ind ne ea ree meaner a Te — 37 110 961 37 110 961 
SCTE OUI DLO to ee ant ok eo ede eee — 2 467 517 2 467 517 

$14 777 $142°155.530 $142 170 307 


* The Government of Canada’s contribution to the Province of Quebec is pending the signature of amending crop insurance agreements. 


Statement of Federal Reinsurance Fund as of March 31, 1983 


Cumulative 


Receipts Payments balance 

Pay SCO Ch ake Ba hee eee Seti Lees BL see $ tS te ‘a $ 298 392 
Nous ETRTLES WIR os otc e down is Sak aoe al ba kee Roe 138 827 = bt4\747 
Gili le tee eden ae teak En a ee a ee rae — — 8 613 
Nianitiid vere a ke ot oe eae nae he 3 903 636 — 11 979 796 
ISM A CHEWAN mee nalad Ose bee. at airs erase 8 400 433 = 72.501. 337 
ON ONSTrnt es es ert eee ee Be ne erie 5 762 089 = 47 613 750 

$18 277 320 $ — $132 516 655 


Cumulative Federal Contributions to March 31, 1983 


Federal Federal 
share share 

administration premium Total 
Newfoundland) © wine be ted cet ee ed $ 62 092 $ 14 928 $ 77 020 
Pimce PaWward Ls landasns age te en te ee 102 547 5 949 050 6 051 597 
INOWa SCOCia vind tree eae ete coe ne ERE na 1G) 301 825 1 153 700 1455 525 
New  Brunswicksa ty eene Sa) ch Sit ek a a 260 028 1 228 O18 1 488 046 
QUEDECS ia sts 1 4 Met cee Rey: wath Glance OR RET 18 15 950 690 9 507 092 25° 457 782 
OnlaniOas <jnenw erie de tor isc, Se eT ay 1 364 399 104 031 876 105:396 275 
IVEATIILOD doa pice Bd y cae Reticle eh ent vice aie WAY) ee 2 985 983 79 083 272 82 069 255 
DASKALCHE WAN mut orl tine Nitilry Weta cls brett hauls 1 350 048 323 297 158 324 647 206 
PR UDG TEE I tee oe rae aoe a ak Se hadiy Phyo ae ea We 1 826 030 201 124 681 202 950 711 
Bash COM D137 h cet edicts) ieee ead S554 15 293 681 15 849 395 

$24 759 356 $740 683 456 $765 442 812 


SUMMARY 


The number of farmers participating in the crop 
insurance program decreased slightly in 1982. Approx- 
imately 54% of the eligible farmers (basis, 1981 census) 
are now purchasing crop insurance protection. 


For those farmers who have purchased crop in- 
surance, there has been the satisfaction and security of 
protection against crop loss disaster. Many farmers who, 


unfortunately, experienced crop losses received indemn- 
ity payments. 


Total indemnity payments to farmers under the crop 
insurance program to date have amounted to 
$1 387 079 848, compared to a total revenue of 
$1 645 043 981. The cumulative loss ratio is 0.84. Farm- 
ers have paid $777 408 006 as their share of total pre- 
miums, with the federal and provincial governments con- 
tributing the balance. 


Cumulative Premium Collections and Indemnity Payments 
Under Crop Insurance Programs to March 31, 1983 


Farmers’ 
share 

premium 
ING WHOUDOIANG 136 61055. « weites $ 22 149 
Pounce hdwardiistand).... whe... 6 248 809 
NOVA OCOD of uit ate 2 eh en eae 1 445 525 
De MaDCUTSWICK. caus... uC ae 3972025 
ONE Otis hich ints bt) f eee. Aa ee 30 312 844 
CO AEIOe oo ahve cua ke eee ee 88 873 639 
AAD Ate. oo Oe eA ee 92 425 538 
Saskalonewan, o%.7.s0 or ee ee 333 512 096 
TANG eStats Nae a Deh 206 219 912 
Brush: Columbia avers: neces 2s": 16 950 469 


$777 408 006 


Total Total Loss 
revenue* indemnities** ratio 
$ 163 005 $ 161 148 0.99 
15 690 625 14 810 777 0.94 
3 481 470 2139 510 0.61 

2 794 086 4 784 275 teh 
69 435 704 69 569 973 1.00 
207 929 110 241-553 132 1.16 
Piso S14e721 164 235 663 0.92 
687 612 315 567 669 585 0.83 
445 315 648 289 849 211 0.65 
34 107 297 32 306 574 0.95 


$1 645 043 981 $1 387 079 848 0.84 


* Total revenue figures include premium income, interest earned on investments and special provincial appropriations as follows: 
— Newfoundland $103 320, Prince Edward Island $3 405 612, Quebec $9 000 000 and British Columbia $1 826 912, to reduce deficits; 


— Nova Scotia $336 906, contribution to reinsurance premiums; and 


— Alberta $9 670 542, contribution to high-risk premiums. 


** Where indemnities have exceeded total revenue, funds have been provided by provincial governments and/or federal and provincial reinsurance 


funds. 


GROWTH OF THE CROP INSURANCE 
PROGRAM 


through 1977. This growth was the result of many factors. 
The three major ones were the reduction of the farmers’ 
premium cost in 1973, increased promotional efforts by 


___ The table below illustrates the growth of the crop the provinces and the general state of the agricultural 
insurance program since its inception in 1959. The most economy. 


significant growth period began in 1973 and continued 


Insured Total Federal 
farmers Coverage revenue* Indemnities contribution 
($) ($) ($) ($) 
1959 —~ — — —— Sey 
1960 2 472 4 071 748 320 095 87 083 13283 
1961 3 848 6 993 848 568 279 1 716 075 249 386 
1962 5 744 12 O15 488 1 058 003 606 756 355 249 
1963 7 382 15 97.1560 1 380 740 1 266 005 447 756 
1964 8 547 17 881, 019 1 534 317 432 253 510 158 
1965 13° 263 26 919 147 2 302-589 616 031 734 316 
1966 24 701 51 788 088 4 315 440 1 249 910 1 318 850 
1967 32 894 OF 379 556 7 213 943 2 866 331 2 465 979 
1968 64 734 18.172 772 13 269 455 15 395 323 4 842 882 
1969 61 728 163 073 957 12 254 197 17 348 730 A OLS 432 
1970 33.371 116 638 707 8 882 621 6 946 116 3 817 621 
1971 45 586 131 608 113 9 958 396 7 687 023 4 025 709 
1972 49 638 160 387 395 12°259 673 13 343 556 5 207'620 
1973 72 427 379 928 531 33 804 707 23 986 565 16 654 928 
1974 83 120 684 552 337 72 903 188 Tze L9G: 387 31 214 883 
1975 94 049 991 026 850 98 059 107 66 520 159 48 276 422 
1976 95 306 1 182 045 449 115 019 874 64 532 287 56 456 476 
1977 Ld 225 1 519 016 884 149 993 809 111 667 445 42 SLE 730 
1978 109:872 1°553°2837603 156 976 134 77 888 762 74 965 381 
1979 109 624 1 660 249 311 167 457 361 206 850 337 78 097 216 
1980 113 365 2 206 718 835 209 829 944 262 204 044 100 132 249 
1981 118 561 2 O88 2h 1 305 257 290 860 170 883 346 115 850 188 
1982* | Weel lok Ueto) BO DLB! BS. 308 391 249 260 789 322 142 170 307 


TOTAL $16 742 170 462 $1 645 043 981 $1 387 079 846 $765 442 838 


* Total revenue figures include premium income, interest earned on investments and special provincial appropriations. The 1982 figure is preliminary 
and does not include interest earned on investments for all provinces. 


CROP INSURANCE PROGRAM HIGHLIGHTS 


1971-1982 


Number of insured farmers 
1971-82 


5 
E 
& 
6 
3 
x 
5 
= 
So 
TATE. IS FEISS 16071 18 1980) 81682 
Year 
®@ 
3000 Total coverage . 
2800 1971-82 ° 
2600 26000 
2400 24000 
= 2200 Total coverage 22000 
i) 
= 2000 Average coverage 20000 
= 1800 per farmer 18000 
= 1600 16000 
2 1400 14000 
3 1200 12000 
5 1000 10000 
xs 
& 800 8000 
600 6000 
400 4000 
2000 


200 


WV 12 13 14 TS. 76-77. 78 19.80 81.82 
ay ear 


Insured acreage 
1971-82 


Acres insured (millions of acres) 
ie) 
oO 


Tie 2773 7475 16-77 7879 80. 81-82 
Year 


Average coverage per farmer ($) 


Millions of dollars 


150 
140 


TSO 
120 
110 
100 


Millions of dollars 


Federal contributions @ 
1971-82 ue 


90 
80 
70 
60 
50 
40 
30 
20 
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71 72 73 74 75 76 77 78 79 80 81 82 
Year 


Indemnities and total revenue 
1971-82 


Indemnities 


Total revenue 
(premium plus interest) 


FI 72 TS Pa TS 1G) 1116: oe SO OL 82 
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ANNUAL REPORT OF THE MINISTER FOR THE FISCAL YEAR 
1983-1984 UNDER THE CROP INSURANCE ACT 


All-risk crop insurance has been available to 
Canadian farmers under the authority of the Crop In- 
surance Act since 1959. This federal-provincial cost- 
shared program is designed to stabilize farm income 
by minimizing, at the individual level, the detrimen- 
tal economic effects of crop losses due to uncon- 
trollable natural hazards. 


LEGISLATION 


Agriculture Canada contributes financially, under 
the Crop Insurance Act, to federally approved, pro- 
vincially administered crop insurance plans that con- 
form with the provisions of the act. Also, the act pro- 
vides for federal loans to provinces in years when in- 
demnities greatly exceed reserves available to pay 
claims; or, as an alternative to loans, the federal 
government may enter into a reinsurance agreement 
with a province to cover a portion of the liability of 
the province for the payment of indemnities under an 
insurance scheme. 


Two cost-sharing options are available under this 
legislation. The federal government will contribute 
25% of the total premium and half of the provincial 
administrative costs; or, where it is to the financial ad- 
vantage of the province, will contribute 50% of the 
total premium if the province will pay all of the ad- 
ministrative costs. 


CROP INSURANCE AGREEMENTS 


Crop insurance programs were operative in all 10 
provinces in 1983-84. The agreements with Quebec and 
Newfoundland provide that the federal and provincial 
governments each contribute 25% of the total 
premium and half of the administrative costs. 


Agreements with the other provinces provide for a 
federal contribution of 50% of the total premium, with 
the provinces paying all the administrative costs. In 
all provinces the individual farmer pays no more than 
50% of the total premium. 


Agreements between the federal government and 
the provinces of Manitoba, Saskatchewan, Alberta, 
Nova Scotia and New Brunswick include resinsurance 
provisions. The agreements with the provinces of 
Prince Edward Island, Ontario and British Columbia 
have loan provisions. 


FEDERAL SERVICES 


The Crop Insurance Division provides the follow- 
ing services: 


-- fulfillment of financial obligations under the 
agreements for contributions towards premium 
and administrative costs, for loans and for 
reinsurance; 


~- central coordination of policy directed towards the 
development and extension of crop loss insurance 
for Canadian farmers; 


-~- assistance to provinces in developing, amending 
and promoting their crop insurance programs; and 


-~- research and actuarial studies related to premium 
rates and crop coverage. 


CROP INSURANCE PLANS AVAILABLE 


Most commercial crops are now insurable in 
Canada. The following list of insurable crops provides 
a breakdown by crop category for each province. 


Insurable Crops Listed by Crop Category, 1983-84 


a 


Newfoundland Prince Edward Nova Scotia New Brunswick Quebec 
Island 
a SS a 8 A Ce eee eS eee 
Cereals Spring wheat, Spring wheat, Spring wheat, Spring wheat, 
oats, barley, winter wheat, oats, barley, oats, barley, 
mixed grain oats, barley, mixed grain grain corn, 
grain corn, mixed grain 
mixed grain, 
fall rye 


a 


Oilseeds 


Forage Silage corn Silage corn, Silage corn, 
tame hay tame hay, 
fodder oats 


a 


Tree Apples, Apples Apples 
fruit pears 


Small Strawberries Strawberries, Strawberries Strawberries, 
fruit blueberries raspberries, 
blueberries 


a OOO 


Vegetables Potatoes, Broccoli, Green peas, Potatoes, Green peas, 
cabbages, brussels sprouts, green beans, green beans”*, sweet corn, 
turnips cabbage, wax beans wax beans*, green beans, 

cauliflower, brussels wax beans 

green peas, sprouts* shallots, red beets, 

potatoes, carrots, parsnips, 

rutabagas radishes, salsify, 
garlic, leeks, 
green onions, 
broccoli, celery, 
brussels sprouts, 
spinach, onions, 
lettuce, parsley, 
chicory, Chinese 
cabbage, cabbage, 
cauliflower, 
cucumbers, egg 
plant, pumpkins, 
squash, gherkins, 
melons, zucchini, 
tomatoes, rhubarb, 
asparagus, 
ground-cherries, 
potatoes, 
peppers, turnips, 
rutabagas 


a 


Special field Field peas, Flue-cured White beans, 
crops flue-cured tobacco fababeans, sugar 
tobacco beets, flue-cured 

tobacco, cigar 
and pipe tobacco 


aS 


Extended Unseeded 
coverage acreage, apple 
trees 


i 


* Indicates crop insurance plans introduced in 1983 


Ontario 


pring wheat, 
inter wheat, 
ats, barley, 
rain corn, 
ixed grain 


oybeans 


ilage corn, 


Manitoba 


Spring wheat, 
durum wheat, 
utility wheat, 
oats, barley, 
grain corn, 
mixed grain, 
fall rye, 
triticale* 


Rapeseed, 
flaxseed, 
mustard seed, 
sunflowers 


Silage corn, 


Saskatchewan 


Spring wheat, 
durum wheat, 
utility wheat, 
oats, barley, 
fall rye, 
spring rye 


Canola, 
flaxseed, 
mustard seed, 
sunflowers 


Tame hay and 


Alberta 


Spring wheat, 
durum wheat, 
winter wheat, 
utility wheat, 


soft white spring 


wheat, oats, 
barley, 

mixed grain, fall 
rye, spring rye, 
grain corn 


Rapeseed, 
flaxseed, 
mustard seed 


Tame hay and 


British Columbia 


Spring wheat, 
oats, barley 


Rapeseed 


Tame hay 


ame hay and tame hay pasture* pasture, alfalfa 

asture (processing) 

.pples, Apples, apricots, 

herries, cherries, peaches, 

aches, pears, plums, 

ears, plums prunes 

trawberries, Strawberries, 

rapes raspberries, 
blueberries, 
cranberries, 
grapes 

yreen peas, Potatoes Green peas, Green peas, 

weet corn, sweet corn, green beans, 

omatoes, green beans, wax beans, 

ed beets, wax beans, potatoes, 

reen beans, potatoes, broccoli, 

vax beans, carrots brussels sprouts, 

ima beans, cabbage, 

eppers, carrots, 

eed and set cauliflower, 

ions, carrots, onions, 

auliflower, sweet corn* 

abbage, 

quash, 

umpkins, 

ucumbers, 

Otatoes, 

utabagas, 

panish onions, 

elery, 

ettuce, 

arsnips, 

roccoli* 

Vhite beans, Buckwheat, Field peas, Dry beans, 

olored beans, field peas, lentils, seed peas 

lue-cured sugar beets, canary seed, 

Obacco, burley lentils, fababeans 

obacco, fababeans, 

lack tobacco, canary seed, 

eed corn, field beans 

\Opping corn, 

eanuts* 

JInseeded Unseeded Unseeded Unseeded Fruit trees, 

icreage, acreage summerfallow acreage strawberry plants, 


ipple trees* 


grapevines 


PARTICIPATION AND CONTRIBUTIONS 


In 1983, farmer participation in the crop in- 
surance program increased by 2% to 114 566. Crop 
insurance coverage amounted to $3.1 billion, an in- 
crease of 8% over 1982, while insured acreage increas- 
ed by 4% to 35.1 million acres. 


The overall increase in the number of farmers 
participating in the program was relatively small with 
Newfoundland, Quebec, Ontario, Manitoba and 
Alberta experiencing increases while the remaining 
provinces encountered modest declines in participa- 
tion. The most significant percentage increases in par- 


ticipation occurred in New Brunswick, Quebec and 
Alberta. 


In addition to the increase in the number of acres 
insured in 1983, the total number of acres per insured 
farmer also increased, continuing a trend established 
in 1979. This is the result of farmers insuring a greater 
number of their crops as well as the general trend of 
increasing farm size. 


The total insurance coverage purchased rose in 
all provinces except Newfoundland. The reasons for 
the general increase in coverage vary by province but 
include higher insurable values, selection of higher in- 
surance coverage levels and increased participation. 


1983-84 Participation and Federal Contributions to Provincial Programs 
(with 1982-83 figures for comparison) 


SO ee eee eb eS E — e 


1983-84 1982-83 
Participation 
Number of farmers 1. « c.0 6 5 + co so. Hele ei ete nee 8 Reels eee 114 566 113 159 
Instired ACTeAge hc wss ce ee oe Oe 6 + Geert EOE ine ee wens 35 076 578 33 817 863 


$3 134 972 204 
$5 293-5229367 


$2 891 229 953 
$ 294 112 865 


[nsUrance COVETALE sa. cece en cee le oe = RTI ise ee ce ree 
Total premiums — 22 scsi ae eae SOR ie A 


Wrideminities. 0 ocr kee cc ore ss 0) RNs he aces es as $ 289 314 941 $ 260 789 322 
TeGssetAtiOuak Sor G -  eecaccias ete EE RINE SG ON NIN 0.99 0.89 
Cumulative 10SS Tatio, 0 nse ee = 2 es oe hep it re we er 0.86 0.84 
Federal contributions 
OR AGAATISTEALIOIN oes his al ca ee eee cnet ye eee iar anes = $ 21 479 $ LATA 
eet ha eee ak seks eee eee here eae ate sre asia $ 133 941 705 $ 142 155 530 
Total federal contribution .:... -u- =<. -ARRE RE niece Oe. soe es $ 133 963 184 $ 142 170 307 
Crop Insurance Participation, 1983-84 
a ee 
Loss ratio 
No. of Insured 
farmers acreage Coverage Premium Indemnities 83-84 to date 
Newfoundland .......... ¥: 18 124 $ 63 947 § 4690 § 655 0.14 0.97 
Prince Edward Island ..... 424 42 690 24 370 367 2 250 708 1 469 663 = 0.65 0.90 
Nova OCOUlA) 42.6 oe eee 57] 23 269 8 772 994 441 213 443 804 =:1.01 0.60 
New Brunswick .......... 486 33 801 19 648 002 1°952;277 Zi0kS 734 1.06 1533 
(eben Meer wine ew on 1521352 2 055 971 287 412 764 16 109 358 39 710 520—s- 2.47 1.16 
(JUEATIO NN BAe or tie Bee 18 087 1 863 100 486 095 866 41 472 483 30 410 262 = 0.73 1.09 
Manitod hint. eco ee 13 837 4 877 798 322217130 26 683 451 21-955 2-082 0.91 
Saskatchewan 6.6. 22.4 <4. 43 000 17 560 736 1 254 906 520 112 045 584 105 190 534 = 0.94 0.84 
ATOR a Pe os eva ed tae S 20 933 8 443 313 673 048 972 87 434 560 79 012 374 = 0.90 0.68 
British Columbia... a sac: 2 058 175 776 58 435 642 5 128 063 9 046 226 ~=—s:11.76 1.05 


Se as ee ES a a ee 


114 566 35076578 $3 134.972 204 $293 522 387 $289 314941 0.99 0.86 


INewioundiand =o2....<4 4. 
Prince Edward Island ..... 
Nova Scotia. duiieccisalw, 
New, Bains Wick cave ahs} 
CDE eC tewt ceneatd tsi SY 
TTL ATG ¢ a a pee ee ee 


No. of 
farmers 


Crop Insurance Participation, 1982-83 


——_—_—_— eee eee 


Insured 
acreage 


158 

42 643 
2505 

20 220 

1 984 601 
1 818 766 
4 833 017 
17 553 146 
L 3577565 
182 212 


Coverage 


$ 


110351 
21 904 395 
6 675 736 
9 655 166 


223° 1 al d9 
470 352 302 
308 967 071 
15233. 9092155 
557 324 070 


58 650 968 


Premium 


6 508 

1 958 860 
449 121 
920 759 

12 223 454 
62 923 991* 
26 508 309 
112 933 787 
71 167 660 
5 020 416 


Indemnities 


$ 9 866 
2 789 052 
125 204 

2 944 439 

13 751 268 
74 115 588 
22 738 780 
73 888 994 
64 101 073 

6 325 058 


| ae eS ee SS Cees 


[13,159 


33 817 863 


$2 891 229 953 


$294 112 865 


$260 789 322 


Loss ratio 
82-83 to date 
152 0.99 
1.42 0.94 
0.28 0.61 
3.20 era 
b:i2 1.00 
1.18 1.25 
0.86 0.92 
0.65 0.83 
0.90 0.65 
L25 0.95 
0.89 0.84 


* Includes a premium adjustment contribution of $15 million from the federal government and $15 million from the Ontario government 


Crop Insurance Coverage and Costs, 1981, 1982 and 1983 


= eee ee 


(Gi 2\ ) a 


eee 


eee 


eee 


cee 


eee 


28. 


Average Average Average Average 
coverage/ premium/ Premium coverage/ premium/ 
insured insured as % of insured insured 
Year farmer farmer* coverage acre acre 
($) ($) (%) ($) ($) 
1981 51250 339 6.46 477 30.84 
1982 4 834 407 8.41 490 41.19 
1983 62553 261 71253 516 37.82 
1981 41 754 3 912 Pe | 478 44.76 
1982 48 248 4 315 8.94 514 45.94 
1983 S747), 5 308 9.24 af] S292 
1981 > da to | 629 6.86 246 16.91 
1982 10 998 740 6.73 261 17.59 
1983 15 364 193 5.03 a ie 18.96 
1981 21 344 2 058 9.64 414 39.94 
1982 28 067 2 677 9.54 478 45.54 
1983 40 428 4 017 9.94 581 57.76 
1981 10 749 583 5.42 79 4.29 
1982 15 918 870 5.46 113 6.16 
1983 18 969 1 063 5.60 140 7.84 
1981 25 380 Dies) 6.91 256 pad 
1982** 26 218 3 507 13.38 257 34.60 
1983 26 875 PxOdS B 8.53 261 De aeT 
1981 20 602 1 645 7.98 61 4.87 
1982 229657 1 944 8.58 64 5.48 
1983 23 287 1 928 8.28 66 5.47 
1981 254123 PPE NE 9.21 65 5.99 
1982 27 742 2ca59 9.15 70 6.43 
1983 29 184 2 606 8.93 71 6.38 
1981 26 281 37552 13.44 69 9.26 
1982 28 804 3 678 12-77 76 9.67 
1983 32.153 4177 12.99 80 10.36 
1981 26 555 2 148 8.09 321 25.95 
1982 26 842 2 298 8.56 322 Ff les. 
1983 28 394 2 492 8.78 a3 Bas ey 
1981 22 665 2 079 9.17 78 ey; 
1952%* Ae Bo | 2 599 10.17 85 8.70 
1983 27 364 2 562 9.36 89 8.37 


SS SS SS Se aE ee ee 


* The farmer’s share of the average premium does not exceed 50% of the amount shown. 
** Premium figures include a premium adjustment contribution of $15 million from the federal government and $15 million from the Ontario 


government. 


Total Insurance Coverage by Crop Category, 1983-84 


Cereals Oilseeds Forage 

Newfoundland ...... - - - 
Prince Edward 

LSland sey diewk..< Ge 12416.2 - 17,2 
Novaiscotiai. ae 700.9 - 341.2 
New Brunswick ..... 826.4 ~ - 
QEeDEC |... fede, 70 787.7 - 164 828.2 
CHanMO "ert dee 3. aM 130 029.1 50998.7 15 216.8 
Manitoba. Sh) At... 241 803.1 54 692.9 23409 
Saskatchewan ....... 1 154 766.8 90 541.0 1 030.9 
AIBCES Wo eee eae. 554 062.5 106 228.7 7 118.0 
British Columbia .... 4915.7 De sed 130322 


Special 
Tree Small Vege- field Extended 
fruit fruit tables crops coverage Total 
($000) 
A = 63.9 = Z 63.9 
- 50.9 16 072.8 6 813.3 - 24 370.4 
4 240.4 833.6 121222 1 444.7 - 8 773.0 
157.0 251 oeyn 8. 40783 - - 19 648.0 
6 749.1 11975338 © 17 982454 24 413.1 677.0 287 412.8 
13 871.1 9381.0 49094.3 216460.2 1 044.6 486 095.8 
- ~ SD SAOIS SL 310207, vaaelaz. 3 3222172 
~ - - 7 856.8 711.1 1254 906.6 
- - 4 612.4 102753 * 673 048.9 
CLO ep AR PIES BS ~ 11 178.9 58 435.6 


$2 159 308.4 $305 234.4 $191 930.4 $55 096.8 $18 375.3 $115 564.9 $271 718.1 $17 743.9 $3 134 972.2 


* Benefit provided in overall coverage 


Total insurance coverage in 1983 increased by 
about 8% over 1982. This increase was due largely to 
the selection of higher insurance coverage levels and 
generally higher participation throughout Canada. 
Cereals are the largest category of insured crops, at 


approximately 69% of total coverage; also, the prairie 
grain-growing region accounts for 90% of the total 
cereal liability. Oilseeds, the next largest crop category, 
accounts for 10% of total coverage. 


Total Insurance Acreage by Crop Category, 1983-84 


Cereals Oilseeds Forage 
Newfoundland ...... - - - 
Prince Edward 

Tsao och 2 oe 14 102 - 139 

Nova-Seotia® cnet <2 RLS - 2 820 
New Brunswick ..... O52 - - 
ONEDER cane coe 395 323 - 1 596 498 
Ontario rns. «ieee 954 738 361 462 247 940 
WAnMODa ass ceo ace Ae 3 565 304 933 753 53 596 
Saskatchewan ....... 16 051 932-1 331 477 14 825 
RIDE agen eee thease 6 895 563 1 384 386 146 755 
British Columbia .. 75 681 57.075 ihaipog ae 

27 969 008 4068 153 2 080 284 


Special 
‘Tec Small Vege- field Extended 
fruit fruit tables crops coverage Total 
(acres) 
ns a 124 - - 124 
- 60 24 887 BE - 42 690 
4 393 4 169 4 011 663 - 23 269 
256 362 24 031 - - 33 801 
a 7 008 31 530 25 612 ed 2 055 971 
13 069 9 861 Wi 224 198 809 * 1 863 100 
~ - 18 066 133 136 §=—.:173 943 4 877 798 
- - - 126 948 39.554; \17360°736 
- - 10 611 5 998 ig 8 443 313 
16 234 4 483 4 592 - -* 175 776 
33 952 25 943 195 073 494 668 209497 35 076 578 


* Extended coverage is provided as an optional benefit, therefore acreage data is not accounted for separately 


** Acreage data is not available 


Total acreage insured in 1983 was 35 076 578. The 
largest acreage insured by crop category was cereals 
at 80% of the total insured acreage; this is a 1% 
decrease from last year’s acreage. The majority of this 
decrease is attributed to the increased oilseed acreage 
insured in 1983. 


CROP LOSSES 


The Canadian crop insurance program experienc- 
ed indemnity payments of $289.3 million compared to 
a total premium income of $293.5 million, for a loss 
ratio of 0.99. 


Crop yields in 1983 varied extensively by province 
and by crop. Individual producers who purchased all- 
risk crop insurance were protected from substantial 
crop losses resulting from such perils as drought, hail, 
excessive moisture, frost, winterkill and plant disease. 


In British Columbia, apple and cherry crops suf- 
fered extensive hail and rainsplit damage while grain 
and vegetable crops were damaged due to heavy early 
summer rains. Crops throughout much of the prairies 
were slightly above average, even though an early sum- 
mer drought, heavy rain and hail in July, and a hot 
dry August all affected them. The combination of a 
cold wet spring followed by a hot dry summer resulted 
in extremely variable crops in Ontario. Vegetable and 
fruit crops suffered from the poor spring weather while 
many of the field crops germinated unevenly and/or 
suffered from the dry summer conditions. In Quebec, 
winterkill, together with a late wet spring and sum- 
mer drought, resulted in heavy forage crop losses. The 


Maritimes experienced similar weather conditions as 
central Canada resulting in below-average potato and 
processing vegetable crops and quality losses in apples. 


FEDERAL FINANCIAL CONTRIBUTIONS 


Agriculture Canada contributes to the crop in- 
surance program through payments to the provinces 
under federal-provincial agreements and the operating 
expenses of the Crop Insurance Division. Actuarial ser- 
vices are provided free of charge to Agriculture 
Canada by the Department of Insurance Canada. 


Administrative costs for the Crop Insurance Divi- 
sion amounted to $354 707 in 1983-84. An additional 
$120 018 was spent by the division to produce federal- 
provincial crop insurance calendars. Payments to the 
provinces under the crop insurance agreements were 
$133 963 184. Reinsurance receipts under agreements 
with Nova Scotia, New Brunswick, Manitoba, Saskat- 
chewan and Alberta amounted to $18 408 744. A rein- 
surance payment of $1 282 775 was made to the 
province of New Brunswick in 1983-84. The balance 
in the reinsurance fund at March 31, 1984 was 
$149 642 625. 


Statement of Payments and Receipts by Agriculture Canada 
under the Crop Insurance Agreements with the Provinces 
for the Fiscal Year 1983-84 as of March 31, 1984 


Federal Contributions to Premium and Administrative Costs 
a ee ee ee Ne Pe A Be See ae ee Ee 


Administration Premium Total 

Newfoundland Vereeyteersit 20s. 520... $21 479 $ 1 566 $ 23 045 
PaInce RL OWAlG Slander cet... oe ee - LA2ZTe215 bet 2702 15 
1 COKE WAST oy | AY: Wallnen ARES I 9 eae a - 213 440 213 440 
NeéweBrinswicks teiaes tee tls. Ss as Sate ~ 973 416 973 416 
Cie DEG PAE Bee are a sins UE Pn ee) Ne - ‘ 2 
CD LAFIO™ ope x alee ee Beet rma 25 0.0 Yee - 20 778 185 20 778 185 
NEA OOD A cite ee ae aes oo Ac ee - 11 985 644 11 985 644 
DasIcALCNe Wall-e be eee cite ik oasis - 54 345 902 54 345 902 
72.0 | BYS! 1 Weegee Sy ee ee - 42 240 968 42 240 968 
Biatisne Collin Didesy te wes os 6 os eas - 2 275 369 2 2109 

$21 479 $133 941 705 $133 963 184 


* The Government of Canada’s contribution to the province of Quebec is pending the signature of amending crop insurance agreements. 


Statement of Federal Reinsurance Fund as of March 31, 1984 
a rae ee arene i nee ae ng ee ee Yee et 


Cumulative 
Receipts Payments balance 

INO Var OCOLIA xe a ee eo ae ee $ 32 996 $ - | $ 331 387 
Diem Brunswick von rei fen ets or oe 292 025 1-282 775 (876 003) 
OTE ye eee nt a ek ra a © nb es i - - 8 613 
VLAN Die eek ee rs Nts fon ee 3 595 693 = 15 575 489 
afi hcl S21 vel top? | ene eat ee a a rs 8 151 885 S 80 653 243 
PUIDGI AS Moe ee te Foe a aren ee. 6 336 145 = 53 949 896 
$18 408 744 $1282 775 $149 642 625 


Cumulative Federal Contributions to March 31, 1984 


Federal Federal 
share share 
administration premium Total 

INEWWIOUTIOLANI Cs ete o. wale eet on $ 83 571 $ 16 495 $ 100 066 
mimceshaGwatd island 0... sce os ee ee 102 547 7 076 265 EATS 812 
IND Va SS COUGH 6 ou sth Webi er a ad 301 825 1 367 140 1 668 965 
INS WaebTUNS WICK eck RRs eRe itu 260 028 2 201 433 2 461 461 
(OC DCG abet hooky kes eh een AE Re ete, oe 15 950 690 9 507 092 25 45777182 
PAU AtOntetist- orcs heen ee Oe a ee a 1 364 399 124 810 084 126 174 483 
ManitO0d: Set re Cent create t 2 985 983 91 068 917 94 054 900 
Saskatchewan #2) . te. S04 iM re Ad ae aed hao 1 350 049 377 643 061 378 993 110 
Alberta: 0. Soe Met &: As IOUT Ae aa 1 826 030 243 365 649 245 191 679 
Brigish Columbia os 70% et Ee Bo eee 555 714 17 569 050 18 124 764 
$24 780 836 $874 625 186 $899 406 022 


SUMMARY 


indemnity payments. 


The number of farmers participating in the crop 
insurance program increased slightly in 1983. Approx- 


who unfortunately experienced crop losses, received 


Total indemnity payments to farmers under the 


imately 55% of the eligible farmers (basis 1981 cen- 
sus) are now purchasing crop insurance protection. 


For those farmers who have purchased crop in- 
surance there has been the satisfaction and security of 
protection against crop loss disaster. Many farmers, 


Cumulative Premium Collections and Indemnity Payments 


crop insurance program to date have amounted to 
$1.7 billion compared to a total program revenue of 
$1.9 billion. The cumulative loss ratio is 0.86. Farmers 
have paid $0.9 billion as their share of total premiums, 
with the federal and provincial governments con- 


tributing the balance. 


Under Crop Insurance Programs to March 31, 1984 


Farmer’s 
share 

premium 
Newtoundland:.! 1256.0 6 na a. $ 24 025 
Prince taward Island .. 7... 5.3. 7 286 368 
OMe ESCOLED co Wenn at ns ran eA xen: 1 663 785 
INCWe Brunswick -... sot <b See eae. 2 370 441 
(1 Lo) 0 Sse Sn a aR gh Ay ASE 38 405 202 
ASUEATIO EP ise s c oe e nate Senet 109 609 844 
WIPO on leech i re ee 105 $13 025 
ASK AL CHOW A Me 502) 34 fae et 390 623 879 
EoN | Yo he: Rog oh SO me neers ont at 246 788 466 
Briish Columbia  ...., Afar ee. 19 514 501 


$921 799 536 


Total Total Loss 
revenue* indemnities** ratio 

$ 167 671 $ 161 801 0.97 
18 186 184 16 280 440 0.90 

4 297 395 2 583 314 0.60 

Su Daa 6 860 006 1.33 

94 435 860 109 280 493 1.16 

231 139 686 2194S 1.18 
205 296 929 186 190 835 0.91 
802 245 987 672 860 119 0.84 
542 184 143 368 861 585 0.68 
39 235 360 41 352 800 1.05 

$1 942 360 985 $1 676 372 510 0.86 


* Total revenue figures include premium income, interest earned on investments and special provincial appropriations as follows: 


Alberta $13 461 012, contribution to high risk premiums. 


New Brunswick $430 852, contribution to reinsurance premiums; and 


Newfoundland $103 320, Prince Edward Island $3 405 612, Quebec $9 000 000, and British Columbia $1 826 912, to reduce deficits; 
Nova Scotia $369 902, contribution to reinsurance premiums; and 


** Where indemnities have exceeded total revenue, funds have been provided by provincial governments and/or federal and provincial 


reinsurance funds. 


GROWTH OF THE CROP INSURANCE 
PROGRAM 


The table below illustrates the growth of the crop 
insurance program since its inception in 1959. The 
most significant growth period began in 1973 and con- 


tinued through 1977. This growth was the result of 
many factors but the four major ones were the reduc- 
tion of the farmers’ premium cost in 1973, introduc- 
tion of the hail spot loss benefit, increased promotional 
efforts by the provinces and the general state of the 
agricultural economy. 


Insured Insured 
farmers acreage Coverage 
($) 

1959 - ~ - 

1960 24AT2 331 166 4 071 748 
1961 3 848 S37 267 6 993 848 
1962 5 744 975 032 12 015 488 
1963 72382 1 235 406 15 971 566 
1964 8 547 1 463 734 18 881 019 
1965 13 263 2 197 145 26 919 148 
1966 24 297 4 256 275 51 788 088 
1967 32 899 6 331 666 91 379 656 
1968 64 734 9 377 452 188 172 772 
1969 61 728 8 038 121 163 074 457 
1970 5353/74 5 160 040 116 638 707 
1971 45 586 6 976 708 131 068 113 
1972 49 638 8 148 035 160 387 395 
1973 72,427 15 216 085 379 928 531 
1974 83 120 18 790 690 675 022 967 
1975 94 049 23252462) 991 026 951 
1976 95 306 24 386 953 1 182 045 447 
1977 PT 225 29 961 699 1 519 016 882 
1978 109 872 28 619 342 155535283603 
1979 109 624 28 503 352 1 652 263 923 
1980 113 365 31 718 059 2 206 619 562 
1981 118 561 34 374 411 2 687 217 305 
1982 113 159 33 817 863 2 891 229 953 
1983* 114 566 35 076 578 3°134°972.204 
TOTAL $19 860 529 333 


Federal 
Total contribu- 
revenue* Indemnities tion 
($) ($) ($) 
~ ~ Pe 
320 095 87 083 1521873 
568 279 Brig 075 249 386 
1 058 003 606 756 355 249 
1 380 740 1 266 005 447 756 
1e534 317 Ba2 02353 510 158 
2 302 589 616 031 734 316 
4 246 896 1 249 910 1 318 850 
7 268 823 2 844 054 2 465 979 
13 269 455 15,3958325 4 842 882 
12 252 198 17 348 730 46732132 
8 882 621 6 946 116 3 817 621 
9 965 329 7 687 023 4 025 709 
12 236 994 13 343 556 5 207 620 
33 796 654 23 986 565 16 654 928 
74 178 023 72 196 387 31 214 883 
96 619 550 66 520 159 48 276 422 
115 315 842 64 532 287 56 456 476 
150 069 663 111 667 445 72 811 730 
156 844 476 77 888 762 74 965 381 
166 865 004 206 850 337 78 097 216 
207 106 067 262 204 044 100 132 249 
255 501 865 170 883 346 115 850 188 
308 853 974 260 789 322 142 170 307 
301 923 528 289 314 941 133 963 184 


$1 942 360 985 


$1 676 372 510 


$899 406 022 


* Total revenue figures include premium income, interest earned on investments and special provincial appropriations. The 1983 figure 
is preliminary and does not include interest earned on investments for all provinces. 


CROP INSURANCE PROGRAM HIGHLIGHTS 


1974-83 


Number of insured farmers 
1974-83 
120 e 
Ce er 
110 ®..9..9:°° @ 
100 . 
o°® 
2 90 a 
o 
= 
& 
ro) 
as 
c 
i] 
% 
} 
r= 
om 
TAS TS ea Op alia Oo: 94 SO. SL Sia SS 
Year 
3000 _° 
oe 
2800 Total coverage ° 28000 
2600 1974-83 26000 
& 2400 24000 
S 2200 22000 © 
ro) Ee 
: 2000 20000 5 
= 1800 18000 5 
: 2. 
= 1600 16000 
Vv ° w 
® 1400 14000 5 
@ 5 
o 1200 120002 
a Ey 
Ss 1000 10000 
© S 
ae Total coverage eccceee 8000 < 
600 6000 
400 Average coverage 4000 
per farmer 
200 2000 


14 152716. 17 I8 "79-80 8h 782.83 


Year 


Insured acreage 
1974-83 


Acres insured (millions of acres) 
NO 
S 


ae 29a. 16 Fe) Gene 80. 81 O82 Rs 
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ANNUAL REPORT OF THE MINISTER FOR THE FISCAL YEAR 
1984-1985 UNDER THE CROP INSURANCE ACT 


All-risk crop insurance has been available to 
Canadian farmers under the authority of the Crop In- 
surance Act since 1959. This federal-provincial cost- 
shared program is designed to stabilize farm income 
by minimizing, at the individual level, the detrimen- 
tal economic effects of crop losses due to uncon- 
trollable natural hazards. 


LEGISLATION 


Agriculture Canada contributes financially, under 
the Crop Insurance Act, to federally approved, pro- 
vincially administered crop insurance plans that con- 
form with the provisions of the act. Also, the act 
provides for federal loans to provinces in years when 
indemnities greatly exceed reserves available to pay 
claims; or, as an alternative to loans, the federal 
government may enter into a reinsurance agreement 
with a province to cover a portion of the liability of 
the province for the payment of indemnities under an 
insurance scheme. 


Two cost-sharing options are available under this 
legislation. The federal government will contribute 
25% of the total premium and half of the provincial 
administrative costs; or, it will contribute 50% of the 
total premium if the province will pay all of the 
administrative costs. 


CROP INSURANCE AGREEMENTS 


Crop insurance programs were operative in all 
10 provinces in 1984-85. The agreements with Quebec 
and Newfoundland provide that the federal and pro- 
vincial governments each contribute 25% of the total 
premium and half of the administrative costs. Agree- 


ments with the other provinces provide for a federal 
contribution of 50% of the total premium, with the 
provinces paying all the administrative costs. In all 
provinces the individual farmer pays no more than 
50% of the total premium. 


Agreements between the federal government and 
the provinces of Manitoba, Saskatchewan, Alberta, 
Nova Scotia and New Brunswick include reinsurance 
provisions. The agreements with the provinces of 
Prince Edward Island, Ontario and British Columbia 
have loan provisions. 


FEDERAL ROLE 


The Crop Insurance Division provides the follow- 
ing role: 


—- contribution to policy development and extension 
of crop loss insurance for Canadian farmers; 


-- fulfillment of financial obligations under the 
agreements for contributions towards premium 
and administrative costs, for loans and for rein- 
surance; 


—- research and actuarial studies related to premium 
rates and crop coverage; and 


—- assistance to provinces in developing, amending 
and promoting their crop insurance programs. 


CROP INSURANCE PLANS AVAILABLE 


Most commercial crops are now insurable in 
Canada. The following list of insurable crops provides 
a breakdown by crop category for each province. 


Insurable Crops Listed by Crop Category, 1984-85 


ne ee TED nnE EISEN 


Newfoundland Prince Edward Nova Scotia New Brunswick Quebec 
Island 
een ee a 
Cereals Spring wheat, Spring wheat, Spring wheat, Spring wheat, 
oats, barley, winter wheat, oats, barley, oats, barley, 
mixed grain oats, barley, mixed grain grain corn, 
grain corn, mixed grain 
mixed grain, 
fall rye 


a eee 


Oilseeds 


SUE PLD Ey RS Ea RE REE NR De ce ee 
Forage Silage corn Silage corn, Silage corn, 
tame hay tame hay, 
fodder oats, 
barley and wheat, 


alfalfa 
ee re en ee Ae ee ee ee eee 
Tree Apples, Apples Apples 
fruit pears 


Small Strawberries Strawberries, Strawberries Strawberries, 
fruit blueberries raspberries, 
blueberries 
Vegetables Potatoes, Broccoli, Green peas, Potatoes, Green peas, 
cabbage, brussels sprouts, green beans, seed potatoes, sweet corn, 
turnips cabbage, wax beans green beans, green beans, 
cauliflower, wax beans, wax beans, 
green peas, brussels broad beans, 
potatoes, sprouts shallots, 
rutabagas red beets, carrots, 


parsnips, radishes, 
salsify, garlic, 
leeks, green onions, 
small onions, herbs, 
broccoli, celery, 
brussels sprouts, 
spinach, onions, 
lettuce, parsley, 
chicory, Chinese 
cabbage, cabbage, 
cauliflower, 
cucumbers, egg 
plant, pumpkins, 
squash, gherkins, 
melons, zucchini, 
tomatoes, rhubarb, 
asparagus, 
ground-cherries, 
potatoes, 

peppers, turnips, 
rutabagas 


Special field Field peas, Flue-cured Buckwheat, 
crops flue-cured tobacco white beans, sugar 
tobacco beets, flue-cured 
tobacco, cigar 
and pipe tobacco 


Extended Fruit trees* Apple trees* Unseeded 
coverage acreage, 
apple trees 


* Indicates crop insurance plans introduced in 1984 
(P) Indicates pedigreed seed plan also available 


Ontario 


Manitoba 


Saskatchewan Alberta British Columbia 


spring wheat, 
vinter wheat, 
vinter barley, 
yats, barley, 


Spring wheat, 
durum wheat, 
utility wheat, 


oats, barley, 


Spring wheat, 
durum wheat, 
utility wheat, 
oats, barley, 


Spring wheat, 
oats, barley 


Spring wheat(P)*, 
durum wheat(P)*, 
winter wheat(P)*, 
utility wheat(P)*, 


rain corn, grain corn, fall rye, soft white spring 
nixed grain mixed grain, spring rye wheat(P)*, oats(P)*, 
fall rye, barley(P)*, mixed 
triticale grain, fall rye(P)*, 
spring rye(P)*, 
grain corn 
soybeans, Rapeseed, Canola, Rapeseed (P)*, Rapeseed 
-anola* flaxseed, flaxseed, flaxseed (P)*, 
mustard seed, mustard seed, mustard seed (P)* 
sunflowers sunflowers 
Silage corn, Silage corn, Tame hay and Tame hay and Tame hay 
ame hay and alfalfa, pasture pasture, alfalfa 
pasture alfalfa mixture, (processing), 
grasses, pedigreed alfalfa*, 
sweet clover pedigreed creeping 
red fescue* 
Apples, -Apples, apricots, 
sherries, cherries, peaches, 
seaches, pears, plums, 
dears, plums prunes 
Strawberries, Strawberries, 
srapes raspberries, 
blueberries, 
cranberries, 
grapes 
Green peas, Potatoes Green peas, Green peas, 
sweet corn, sweet corn, green beans, 
tomatoes, green beans, wax beans, 
red beets, wax beans, potatoes, 
sreen beans, potatoes, broccoli, 
wax beans, carrots brussels sprouts, 
lima beans, cabbage, 
peppers, carrots, 
seed and set cauliflower, 
onions, carrots, onions, 
cauliflower, sweet corn 
cabbage, 
squash, 
pumpkins, 
cucumbers, 
potatoes, 
rutabagas, 
spanish onions, 
pelery, 
lettuce, 
parsnips, 
broccoli, 
asparagus* 


— aa 


White beans, 
yellow, pinto, 
black, azuki 
cranberry and 
kidney beans, 
flue-cured, 
burley and 
black tobacco, 
seed corn, 
popping corn, 
peanuts 


Buckwheat, 
field peas, 
sugar beets, 
lentils, 
fababeans, 
canary seed, 
field beans 


Field peas, Dry beans, 
lentils, seed peas 
canary seed, 

fababeans 


ee ne ee ee eee 
Unseeded Unseeded Unseeded Unseeded Fruit trees, 
acreage, acreage summerfallow acreage strawberry plants, 


apple trees grapevines 
er ree ee eee 


PARTICIPATION AND CONTRIBUTIONS 


In 1984, farmer participation in the crop in- 
surance program increased by 4% to 119 338. Crop 
insurance coverage amounted to $3.4 billion, an in- 
crease of 7% over 1983, while insured acreage increas- 
ed by 5% to 37 million acres. 


Increases in the number of farmers participating 
in the program occurred in all provinces except Nova 
Scotia and New Brunswick. The most significant 
percentage increases in participation occurred in 
Quebec and Alberta. 


The total number of acres per insured farmer in- 
creased, continuing a trend established in 1979. This 
is the result of farmers insuring a greater number of 
their crops as well as the general trend of increasing 
farm size. 


The total insurance coverage purchased rose 
in all provinces except Quebec, Ontario and Prince 
Edward Island. The reasons for the general increase 
in coverage vary by province but include increased 
farmer participation and acres and selection of higher 
insurance coverage levels. 


1984-85 Participation and Federal Contributions to Provincial Programs 
(with 1983-84 figures for comparison) 


oe SS ee 


1984-85 1983-84 
Participation 
Number Of Partners iechaerilamsearcrsenverterdmanpateensitatne. ha geieetaen sire e tela lea ode 119 338 114 577 
Insured ‘Acreage, sila k is he os + IIR Neath fe mesiarre nies ole oc 36 974 775 35 076 578 


$3 368 999 528 
$ 329 060 494 


$3 134 972 204 
$293) 522067 


MiSUIBANICE COV CLARE iis cp os AE er te rel eaelia te testi gin oi ohel ices a 
Total premiums 


Sie. citeleajnie dailies atlielis) to Wace: elt eWiiol lok aipOhiiev, on ell ots. ene) Os 6) 6 et wire CMnis Lone Or 12.8, Heep e> 10) 565s 


TRC ALUN TT HES Hee ee ced cen rle Le Ma Le irl sa astcLioa ier ame ia reatks $ 542 818 527 $ 289 314 947 

TSS SF AU ee is as LR 5 Cel EO PE a ag gl ice le yr oleh 165 0.99 

Gnu lativVeslOSS:TAUIOl,  vhu kre cen oy avs + Re RIMES eee ces lente array 0.97 0.86 
Federal contributions 

BVaheriksi Cadac note) « Wades iar nak meen e Terns Cbd SEL. i oe eae eee wee $ 13 694 362 $ 21 479 

see TETEE S| BY, WMO A at AEE A Pea DOR tata I a apr eR RE ae TE $ 174 765 642 $ 133 941 705 
‘Total federal (Omer OULLON sh ce treme tea eee IRINA ol ol sae bg oe $ 188 460 004* $ 133 963 184 


Se ia a ee 
* Includes federal contributions to the province of Quebec for crop years 1980-81 ($104 254), 1981-82 ($5 202 785), 1982-83 ($6 279 099), 1983-84 
($9 503 648) and 1984-85 ($7 818 681) 


Crop Insurance Participation, 1984-85 


apr vere IO nS en EERE MEE 


Loss ratio 
No. of Insured 
farmers acreage Coverage Premium Indemnities 84-85 to date 
($) ($) ($) 

Newfoundland ........... 20 143 81 676 5 869 5097 O87 0.96 
Prince Edward Island ...... 439 43 150 24 242 744 2 284 999 2.891 978 eee? Oe 
NOWaRSCOtia nin once Sorte site 569 21987 9 671 711 447 711 130 249 3=0..29 0.54 
NewiBrinswiek (e734 2. 447 35 142 21 613 867 2 382 047 5S: 035/02615 yes 1.50 
Ouelccn ee cate se oe 16 278 1 597 872 282 819 660 22,632) 032 5/192, 997) -On23 0.97 
CONEAIO Ne ease eee 18 293 1 966 794 483 146 212 42 177 978 15 253 742 0.36 1.06 
MatiItODON cee cae seee are cnet 14 158 S201 957 358 445 510 30 296 875 30 631 218 ~=—«:1.01 0.92 
Saskatene wean ta. eins 43 692 18 413 226 1 345 541 607 123 652 724 255.387 538) 2207 1.00 
PACT AC alates A eee acai ne 23 305 9 541 888 V14 T71 932 98 968 890 218 414 670 ~~ 2.21 0.90 
British Colum bias ic. 5 .6 PAE 9) 152 616 68 664 609 6 211 369 9 870 012 1.59 1.13 
CANADIAN late mce cee ans 119 338 36974775 $3 368 999 528 $329 060 494 $542 818 527 = 1.65 0.97 


Crop Insurance Participation, 1983-84 


Loss ratio 
No. of Insured 
farmers acreage Coverage Premium Indemnities 83-84 to date 
NM reece ed BS ee 2) ODL. SEN) OUIO hak VETER) DIMI OEE ey Be 2s 
Newfoundland ........... 18 124 63 947 4 690 655 0.14 0.97 
Prince Edward Island ..... 424 42 690 24 370 367 2 250 708 1 469 663 = 0.65 0.90 
NOVasScOlla cca tases wares 571 23 269 8 772 994 441 213 443 804 ‘1.01 0.60 
New: Brunswick .)........ 486 33 801 19 648 002 OTe 2 075 731 1.06 1e33 
Qucoecipe  e 2hi 27 Aes LS; 152 2 055 971 287 412 764 16 109 358 39 710 520 = 2.47 1.16 
Ontamoer, «. 8 ast. ae 18 098 1 863 100 486 095 866 41 472 483 30 410 262 = 0.73 1.09 
Manitoba &koitidels anes 13.837 4 877 798 322 217 130 26 683 451 2N955 172 ~ 0782 0.91 
SaSKAICHEWAN hie oS ine aaeiee 43 000 17 560 736 1 254 906 520 112 045 584 105 190 540 =: 0.94 0.84 
PICT ais as: ode PAS, Notes ok 20 933 8 443 313 673 048 972 87 434 560 79 012 374 =: 0..90 0.68 
British Columbia ......... 2 058 V5.7 16 58 435 642 5 128 063 9 046 226 ~=—s:«11.76 1.05 
GAINADAHS Cia t: sat ee 114577 35076578 $3 134 972 204 $293 522 387 $289 314 947 = 0.99 0.86 
Crop Insurance Coverage and Costs, 1982, 1983 and 1984 
Average Average Average Average 
coverage/ premium/ Premium coverage/ premium/ 
insured insured as % of insured insured 
Year farmer farmer* coverage* acre acre 
($) ($) (%) ($) ($) 
INGWHOUNCIANG. nc cee sake es oc 1982 4 834 407 8.41 490 41.19 
1983 37553 261 7.33 516 37.82 
1984 4 084 293 7.19 Sat 41.04 
Prince Edward Island ......... 1982 48 248 4 315 8.94 514 45.94 
1983 57 477 5 308 9.24 571 S212 
1984 S223 5 205 9.43 562 52.95 
Ne ae COLL A Wn. giant Mala sta ee 1982 10 998 740 6.73 261 17.59 
1983 15 364 773 5.03 a1 18.96 
1984 16 998 787 4.63 440 20.36 
IN@WRDCUNSWICK 2-504 ess ee bee 1982 28 067 2 677 9.54 478 45.54 
1983 40 428 4 017 9.94 581 57.76 
1984 48 353 5 329 11.02 615 67.78 
Ouelec mes Wo suits Bee ee: 1982 15 918 870 5.46 113 6.16 
1983 18 969 1 063 5.60 140 7.84 
1984 17 374 1 390 8.00 77 14.16 
Se ng ad: de A i 1982** 26 218 3 507 13.38 250 34.60 
1983 26 859 2 292 8.53 261 VIROLS 
1984 26 412 2 306 8.73 246 21.45 
PR ETIERSC oe ci cates iv vcs ade nrans are 1982 22 657 1 944 8.58 64 5.48 
1983 2a 520) 1 928 8.28 66 5.47 
1984 25 318 2 140 8.45 69 5.82 
ASHALCHOWAN sce ev ia nae aaa’ 1982 27 742 2 539 9.15 70 6.43 
1983 29 184 2 606 8.93 71 6.38 
1984 30 796 2 830 9.19 72 6.72 
(NES ee a oe aera ae 1982 28 804 3 678 b/d 76 9.67 
1983 32 153 4177 12.99 80 10.36 
1984 33 245 4 247 [2,77 81 10.37 
Berish Columbia. .c ccs wo oss 1982 26 842 2 298 8.56 22 ER vay) 
1983 28 394 2 492 8.78 332 29.17 
1984 32-181 2 907 9.05 450 40.70 
NA ss cll a alnkk bra ema elds s 1982** 25 551 2 599 10.17 85 8.70 
1983 24 361 2 562 9.36 89 8.37 
1984 28 231 AIST pe ie: 91 8.90 


I Na ee rere rece ene erg ppeeneeenlicienery 
* The farmer’s share of the premium does not exceed 50% of the amount shown. 


** Premium figures include a premium adjustment contribution of $15 million from the federal government and $15 million from the Ontario 
government. 


Total Insurance Coverage by Crop Category, 1984-85 ($000) 


Special 
Tree Small Vege- field Extended 
Cereals Oilseeds Forage fruit fruit tables crops coverage Total 

Newfoundland ...... ~ ~ - ~ - od - ~ 81.7 
Prince Edward 

ESTETiCios., ba seen an cual 1 361.9 ~ 9.6 - 42.3 16 040.9 6 788.0 - 24 242.7 
Novaiscotia, 04.2 28 657.0 - 33322 Wiha o4e7 793.9 1 247.7 P S108 235744 9 671.7 
New Brunswick ..... 676.2 - - 169.3 218.8 20 549.5 - - 21 613.8 
COUCDEE st teedece tint 72 929.9 ~ 151 916.9 7 405.5 1 935.1 L4eT Tao is 21280 Gupent2aas dee 282 819.7 
Onednio’ ..,.ee en 146 936.1 64 779.0 L4129°6 SEPA EA we LINZ 54 267.4 175 952.5 hi 1472 483 146.2 
Manitoba tye ae 241 800.2 83 476.6 5 843.6 - - 9 588.0 13 820.9 3 916.3 358 445.6 
Saskatchewan ....... 1170 817.1 160 994.6 1 812.6 - - - 11 664.6 252.7 1 345 541.6 
ALGCHEE 5: 5) Meee eae 597 452.5 156 405.0 12 935.5 ~ ~ 6 395.4 1 583.5 ‘ 774 771.9 
British Columbia .... 4 958.5 2 3925 T5T.4 V32416.3 7 443.8 313 foe7 - 17 300.4 68 664.6 
CANADA connie sae 4 2 237 589.4 468 007.7. 187 738.4 57 326.9 21 647.2 136 320.8 232 600.9 27 768.2 3 368 999.5 
* Benefit provided in overall coverage 

Total insurance coverage in 1984 increased by approximately 66% of total coverage; also, the prairie 

about 7.5% over 1983. This increase was due largely grain-growing region accounts for 90% of the total 
to the selection of higher insurance coverage levels and cereal liability. Oilseeds, the next largest crop category, 
generally higher participation throughout Canada. accounts for 14% of total coverage. 


Cereals are the largest category of insured crops, at 


Total Insurance Acreage by Crop Category, 1984-85 (acres) 


Special 
Tres Small Vege- field Extended 
Cereals Oilseeds Forage fruit fruit tables crops coverage Total 

Newfoundland ...... - - ~ ~ ~ 143 - - 143 
Prince Edward 

ISlamGhan ee cery.d a se 13 991 - ap - 50 29-571 3466 = - 43 150 
Nova:Seotia ....) 5.4 6 413 - 2 536 4 421 4 075 3 920 622 ee 21 987 
New Brunswick ..... 7 509 - - isp 329 27 032 - - 35 142 
C)mebeCie. fos ve cents 363 007 - LsgS 259 - Sabi0 39 136 17300 - 1 597 872 
CONCATIOd GE eae ne 989 687 455 965 223 828 13 134 10 491 82 495 191 194 bs 1 966 794 
Mamas er Sree 3 493 382 1 329 946 56 635 ~ - 25 064 132 250 164 680 5 201 957 
Saskatchewanl “sucess 15 881 462 2 320 236 23 615 ~ - - 175 279 12 634 18 413 226 
PADGH Agee es cox haere 7 341 766 1 932 972 248 054 ~ - 10 365 8 731 9 541 888 
British Columbia .... 71 450 46 294 5 209 16 663 4 957 G27 - Loans 152 616 
CANATI Ac rtcu brad ta 28 168 667 6085 413 1 735 208 34 490 235072 219 853 528 842 179 230 36 974 775 


* Extended coverage is provided as an optional benefit, therefore acreage data is not accounted for separately. 
** Acreage data is not available for tree and vine insurance. 


Total acreage insured in 1984 was 36 974 775. The 
largest acreage insured by crop category was cereals 
at 76% of the total insured acreage; this is a 4% 
decrease from last year’s acreage. The majority of this 
decrease is attributed to the increased oilseed acreage 
insured in 1984. 


CROP LOSSES 


The Canadian crop insurance program experienc- 
ed indemnity payments of $542.8 million compared to 
a total premium income of $329.1 million, for a loss 
ratio of 1.65. 


Crop yields in 1984 varied extensively by province 
and by crop. Individual producers who purchased all- 
risk crop insurance were protected from substantial 
crop losses resulting from such perils as drought, hail, 
excessive moisture, frost, winterkill and plant disease. 


Spring frosts and hail accounted for the majori- 
ty of the damage to British Columbia tree fruit crops 
while a wet spring and snow prior to the completion 
of harvest reduced the production and quality of grain 
crops in the Peace River area of British Columbia. In 
the prairie provinces, crop yields were reduced due to 
hail, severe drought conditions in the south and ex- 
cessive moisture in the north. This resulted in record 
crop loss payments in Alberta and Saskatchewan of 
$218 and $255 million respectively. Ontario’s favorable 
loss experience for 1984 was reflective of generally 
average to above-average yields for most crops. While 
crop losses were relatively small on a provincial scale, 
localized losses were recorded for a wide variety of 


crops. In Quebec and Nova Scotia, cool and wet 
weather delayed planting, however a warm fall im- 
proved most crops to the extent that losses were 
relatively minor. Prince Edward Island and New 
Brunswick received heavy rains during the harvesting 
season causing below-average potato crops to go to 
storage in poor condition. 


FEDERAL FINANCIAL CONTRIBUTIONS 


Agriculture Canada contributes to the crop in- 
surance program through payments to the provinces 
under federal-provincial agreements and the operating 
expenses of the Crop Insurance Division. Actuarial ser- 
vices are provided free of charge to Agriculture 
Canada by the Department of Insurance Canada. 


Administrative costs for the Crop Insurance Divi- 
sion amounted to $623 164 in 1984-85. Payments to the 
provinces under the crop insurance agreements were 
$188 460 004. Reinsurance receipts under agreements 
with Nova Scotia, New Brunswick, Manitoba, Saskat- 
chewan and Alberta amounted to $20 418 271. No 
reinsurance payments were made during the fiscal 
year 1984-85. The balance in the reinsurance fund at 
March 31, 1985 was $170 060 895. 


Statement of Payments and Receipts by Agriculture Canada 
under the Crop Insurance Agreements with the Provinces 
for the Fiscal Year 1984-85 as of March 31, 1985 


Federal Contributions to Premium and Administrative Costs 


Administration Premium Total 
($) ($) ($) 
Newiounglang..2 os amee Rte oes See a ales 72 160 1 468 73 628 
PracesBdward [slandtyngees so. oe - 1 160 099 1 160 099 
INGV At COli a ere tet tn teen nae res ~ 229 017 229 017 
INMEWEBIUNSWICKUMe yy oe ons cata cis fe kee - 1 204 097 1 204 097 
UCD eCe ar vic RIN BOE Aik eos Fo Sain eee 13 622 202 15 286 265 28 908 467* 
Diane 6 AW tee 5h. ie uateres Ml - 21 087 822 21 087 822 
MaAMLOD aS et. ey AS SEs ie se EP - 16 411 568 16 411 568 
BaskatCneWan- Bak. fee ctekhas siete eee ee ek ~ 64 747 872 64 747 872 
Viper Ate 26 ae Bert OAR es al ee eee - 51 216 905 51 216 905 
Biutish Colum biaw:. en Aehss hooks  SPee - 3 420 529 3 420 529 
INADA Che ee ee el oe eek ae $13 694 362 $174 765 642 $188 460 004 


* Includes federal contributions for crop years 1980-81 ($104 254), 1981-82 ($5 202 785), 1982-83 ($6 279 099), 1983-84 ($9 503 648) and 
1984-85 ($7 818 681). 


Statement of Federal Reinsurance Fund as of March 31, 1985 


Cumulative 
Receipts Payments balance 
($) ($) ($) 

INOW toCOtla stress Ae ns Fe eR Meee 32 507 363 894 
INCWRETUTNSWICK nth. col hy tes Ur eanannes 361 229 - (514 774) 
OntaHO rae ee ae - - 8 613 
IY THVT ia] 0 WA PORE p ihe Rane Rec r REO Mi para t nae 2 629 818 - 18 205 307 
SASK aL CH OWA eau neat rascal ener 9 712 181 ~ 90 365 424 
IDOE TA ee ie eS chiens Lena Ue eS 7 682 536 - 61 632 431 
EO pe wet > eltee a cee, vate nea Seetaretecst aI, $20 418 271 - $170 060 895 


Cumulative Federal Contributions to March 31, 1985 


i NE ENNIS a SE! 


Federal Federal 
share share 
administration premium Total 
($) ($) ($) 

Newfoundland. «2... .6 -.., 2 sR It 155 730 17 963 173 693 
Prince, Bdward Tsland:: ic ate cals 102 547 8 236 364 8 338 911 
INGVasSCOtias fleece ote SEE ok oe hone 301 826 1 596 157 1 897 983 
New: Brutswicke aa. 8 Cittancsgass Pas 260 028 3 405 530 3 665 558 
KJUEDEC celle. a ee a ean ey aes ARC 29 572 892 24 793 358 54 366 250 
CONLATIO? Fete Pee nT re, ah 1 364 399 145 897 905 147 262 304 
Manitobat.<'+2. £41. Suro ayn ne Uo eens 2 985 983 107 480 485 110 466 468 
Saskatchewan 05.2 0g. Oe 1 350 049 442 390 933 443 740 982 
Aibertascer shy Seely i toe eta: Cert pase 1 826 030 294 582 554 296 408 584 
British: Columbia seancist tenets toe eras 535 714 20 989 579 21 545 293 
CANADA ee PRA th AAA NS old: $38 475 198 $1 049 390 828 $1 087 866 026 
SUMMARY who unfortunately experienced crop losses, received 


indemnity payments. 
The number of farmers participating in the crop 


insurance program increased slightly in 1984. Approx- Total indemnity payments to farmers under the 


imately 57% of the eligible farmers (basis 1981 cen- 
sus) are now purchasing crop insurance protection. 


For those farmers who have purchased crop in- 
surance there has been the satisfaction and security of 
protection against crop loss disaster. Many farmers, 


crop insurance program to date have amounted to 
$2.2 billion compared to a total program revenue of 
$2.3 billion. The cumulative loss ratio is 0.97. Farmers 
have paid $1.1 billion as their share of total premiums, 
with the federal and provincial governments con- 
tributing the balance. 


Cumulative Premium Collections and Indemnity Payments 
Under Crop Insurance Programs to March 31, 1985 


Farmer’s 
share Total Total Loss 
premium revenue* indemnities** ratio 

($) ($) (3) 

Newfoundland o..). Ase eo ee. 3 26 364 173 542 166 900 0.96 
Prince Edward Island ..20./2..% 8 438 096 20 624 494 19 178 418 0.93 
MO WAESCOLA: (..2:00"a53 oe ee 1 886 562 5 001 798 2 713 563 0.54 
Newe Brinswick 6.5 iiss eee 3°5757520 7 943 157 11 895 032 1.50 
ONEDECI eh. saute See nae 49 763 795 118 564 601 114 473 490 0.97 
OS clic) nr Te CURA poe eR Rees S88 SFB. 130 698 813 24 1,0158931 287 194 859 1.06 
Manitoba t iv dave ds sor ee re st 120 659 000 235 939 737 216 822 053 0.92 
Saskatehewany © or. fi) eee, ads 454 301 001 930 274 542 928 247 663 1.00 
Albetiaee<srcrtrcrerr neritic 292-912-275 649 744 723 587 276 255 0.90 
British-Colmvia: Ao ee 22 620 186 45 446 729 519222" S12 13 
CANADA ARS GAGS 47 RE ek ee $1 084 881 612 $2 284 729 254 $2 219 191 045 0.97 


* 


Total revenue figures include premium income, interest earned on investments and special provincial appropriations as follows: 


-- Newfoundland $103 320, Prince Edward Island $3 405 612, Quebec $9 000 000, and British Columbia $1 826 912, to reduce deficits; 


-- Nova Scotia $402 409, contribution to reinsurance premiums; 


-- New Brunswick $792 081, contribution to reinsurance premiums; and 


-- Alberta $17 384 591, contribution to high risk premiums. 


* 


reinsurance funds. 


Where indemnities have exceeded total revenue, funds have been provided by provincial governments and/or federal and provincial 


GROWTH OF THE CROP INSURANCE 
PROGRAM 


tinued through 1977. This growth was the result of 
many factors but the four major ones were the reduc- 
tion of the farmers’ premium cost in 1973, introduc- 
tion of the hail spot loss benefit, increased promotional 
efforts by the provinces and the general state of the 
agricultural economy. 


The table below illustrates the growth of the crop 
insurance program since its inception in 1959. The 
most significant growth period began in 1973 and con- 


Federal 
Insured Insured Total contribu- 
farmers acreage Coverage revenue* Indemnities tion 
($) ($) ($) ($) 
1959 - ~ - - - OFS 2) 
1960 2 472 331 166 4 071 748 320 095 87 083 152 873 
1961 3 848 537 267 6 993 848 568 279 1 716 075 249 386 
1962 5 744 975 032 12 O15 488 1 058 003 606 756 355 249 
1963 7 382 1 235 406 15 971 566 1 380 740 1 266 005 447 756 
1964 8 547 1 463 734 18 881 019 1 534 317 432 253 510 158 
1965 13 263 2 197 145 26 919 148 2 302 589 616 031 734 316 
1966 24 297 4 256 275 51 788 088 4 246 896 1 249 910 1 318 850 
1967 32 899 6 331 666 91 379 656 7 268 823 2 844 054 2 465 979 
1968 64 734 9377-452 188.172 772 13 269 455 15 395 323 4 842 882 
1969 61 728 8 038 121 163 074 457 12 252 198 17 348 730 4 675 132 
1970 53.301 5 160 040 116 638 707 8 882 621 6 946 116 3 817 621 
1971 45 586 6 976 708 131 608 113 9 965 329 7 687 023 4 025 709 
1972 49 638 8 148 035 160 387 395 12 236 994 13 343 556 5 207 620 
1973 712 427 15 216 085 379 928 531 33 796 654 23 986 565 16 654 928 
1974 83 120 18 790 690 675 022 967 74 178 023 72 196 387 31 214 883 
1975 94 049 23/252 625 991 026 951 96 619 550 66 520 159 48 276 422 
1976 95 306 24 386 953 1 182 059 056 115 315 842 64 532 287 56 456 476 
1977 e225 29 961 699 1 519 016 882 150 069 663 111 667 445 72 811.730 
1978 109 872 28 619 342 1 553 283 603 156 844 476 77 888 762 74 965 381 
1979 109 624 28 503 332 1 652 263 923 166 865 004 206 850 337 78 097 216 
1980 113 365 31 718 059 2 206 599 562 207 106 067 262 204 044 100 132 249 
1981 118 561 34 374 411 2 687 217 305 255 498 891 170 883 346 115 850 188 
1982 113 159 33 817 863 2 891 229 953 308 853 974 260 789 324 142 170 307 
1983 114577 35 076 578 3 134 972 204 303 576 536 289 314 947 133 963 184 
1984* 119 338 36 974 775 3 368 999 528 340 718 235 542 818 527 188 460 004 
TOTAL $23 229 522 470 $2 284 729 254 $2 219 191 045 $1 087 866 026 


* Total revenue figures include premium income, interest earned on investments and special provincial appropriations. The 1984 figure 
is preliminary and does not include interest earned on investments for all provinces. 
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CROP INSURANCE PROGRAM HIGHLIGHTS 
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ANNUAL REPORT OF THE MINISTER FOR THE FISCAL YEAR 
1985-1986 UNDER THE CROP INSURANCE ACT 


All-risk crop insurance has been available to Cana- 
dian farmers under the authority of the Crop Insurance Act 
since 1959. This federal-provincial cost-shared program 
stabilizes a farmer’s income by minimizing the economic 
effects of crop losses caused by uncontrollable natural 
hazards. 


LEGISLATION 


Under the act, Agriculture Canada contributes finan- 
cially to federally approved, provincially administered 
crop insurance plans that conform with the act’s provi- 
sions. Also, the act provides for federal loans to provinces 
in years when indemnities greatly exceed reserves avail- 
able to pay claims; as an alternative, the federal govern- 
ment may enter into a reinsurance agreement with a prov- 
ince to cover a portion of the payment of indemnities under 
an insurance scheme. 


The legislation makes two cost-sharing options avail- 
able. The federal government may contribute 25% of the 
premium and half of the provincial administrative costs, 
or it may contribute 50% of the premium if the province 
pays all administrative costs. 


CROP INSURANCE AGREEMENTS 


All 10 provinces operated crop insurance programs in 
1985-86. In Quebec and Newfoundland, the federal and 
provincial governments each contribute 25% of the pre- 
mium and half of the administrative costs. In the other 
provinces, the federal contribution is 50% of the total 


premium, with the provinces paying all administrative 
costs. In no province does the individual farmer pay more 
than 50% of the total premium. 


Agreements between the federal government and 
Saskatchewan, Alberta, Nova Scotia and New Brunswick 
include reinsurance provisions. The agreements with 
Prince Edward Island, Ontario and British Columbia have 
loan provisions. 


FEDERAL ROLE 
The Crop Insurance Division has the following role: 


—— It contributes to policy development and extending 
crop loss insurance for Canadian farmers. 


—— It fulfills the agreements’ financial obligations by 
contributing towards premiums, administrative costs, 
loans and reinsurance. 


—— It performs research and actuarial studies related to 
premium rates and crop coverage. 


—— It helps provinces develop, amend and promote their 
crop insurance programs. 


CROP INSURANCE PLANS AVAILABLE 


Most commercial crops are now insurable in Canada. 
The following lists these by crop category for each 
province. 


Insurable Crops Listed By Crop Category, 1985-86 | 


Prince Edward 


Newfoundland Island Nova Scotia New Brunswick Quebec 
Cereals Spring wheat, Spring wheat, Spring wheat (P*), | Spring wheat (P*), 
oats, barley, winter wheat, oats (P*), oats (P*), . 
mixed grain, oats, barley, barley (P*), barley (P*), | 
winter wheat*, grain corn, mixed grain grain corn, 
fall rye* mixed grain, mixed grain 
fall rye 


Sa ne en a 


Oilseeds Soybeans* Soybeans* | 


Forage Silage corn Silage corn Silage corn, . 
tame hay and 
pasture, fodder 
oats, barley and 
wheat, alfalfa 


Tree Apples, Apples Apples 


Small Strawberries Strawberries, Strawberries Strawberries, 
fruit blueberries raspberries, 
blueberries 
Vegetables Potatoes, Broccoli, Green peas, Potatoes, Green peas, sweet corn, | 
cabbages, brussels sprouts, green beans, green beans, green beans, wax beans, 
turnips cabbage, wax beans wax beans, red beets, shallots, 
cauliflower, brussels sprouts radishes, carrots, 
green peas, parsnips, salsify, 
potatoes, broad beans, leeks, 
rutabagas green onions, 


small onions, garlic, 
herbs, broccoli, celery, 
brussels sprouts, 
spinach, onions, 
lettuce, parsley, : 
chicory, cabbage, 
Chinese cabbage, 
cauliflower, cucumbers, 
egg plant, pumpkins, 
squash, gherkins, 
melons, zucchini, 
tomatoes, rhubarb, 
asparagus, 
ground-cherries, 
potatoes, peppers, 


Se , e 


turnips, 
rutabagas 
Special field Field peas, Flue-cured Buckwheat, 
crops flue-cured tobacco white beans, 
tobacco sugar beets, 
flue-cured 


tobacco, cigar 
and pipe tobacco 


Extended Fruit trees, Apple trees Unseeded acreage, 
coverage forage apple trees, 
establishment forage establishment 


SUE EEE EERIE EERE EEE a eee Se 
* Indicates crop insurance plans introduced in 1985 
(P) Indicates pedigreed seed plan also available i 


ne EEUU EEE EIIEIUEIIEIEIIIIISSEEIISSSSS 


Ontario Manitoba 


Spring wheat, 
winter wheat, 
winter barley, 
oats, barley, 


Spring wheat, 
durum wheat, 
winter wheat*, 
utility wheat, 


Saskatchewan 


Spring wheat (P*), 
durum wheat (P*), 
winter wheat (P*), 
utility wheat (P*), 
soft white 

spring wheat (P*), 
oats (P*), 

barley (P*), 

fall rye (P*), 
spring rye (P*) 


Alberta 


Spring wheat (P), 
durum wheat (P), 
winter wheat (P), 
utility wheat (P), 
soft white spring 
wheat (P), oats (P), 
barley (P), 
mixed grain, 

fall rye (P), 
spring rye (P), 
grain com 


British Columbia 


Spring wheat, 
oats, barley 


ee rhee sor e eree ee  e  e ————— 


Canola (P*), 
flaxseed (P*), 
mustard seed (P*), 
sunflowers (P*) 


Tame hay and 
pasture, 
sweet clover* 


Rapeseed (P), 
flaxseed (P), 
mustard seed (P), 
sunflowers* 


Rapeseed 


Tame hay and 
pasture, alfalfa 


Tame hay 


aa tr nnn nee Ura SISIIISSSISSISSEES Sa 
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grain corn, oats, barley, 

mixed grain grain corn, 
mixed grain, 
fall rye, 
triticale 

Soybeans, Rapeseed, 

canola flaxseed, 
mustard seed, 
sunflowers, 
soybeans* 

Silage corn, Silage corn, 

tame hay and alfalfa, 

pasture alfalfa mixture, 
grasses, 
sweet clover 

Apples, 

cherries, 

peaches, 

pears, plums 

Strawberries, 

grapes 

Green peas, Potatoes 

sweet corn, 

tomatoes, 

red beets, 

green beans, 

wax beans, 

lima beans, 

peppers, 

seed and set 

onions, carrots, 

cauliflower, 

cabbage, 

squash, 

pumpkins, 

cucumbers, 

potatoes, 

rutabagas, 

spanish onions, 

celery, 

lettuce, 

parsnips, 

broccoli, 

asparagus 

White beans, Buckwheat, 

yellow, pinto, field peas, 

black, azuki, sugar beets, 

cranberry and lentils, 

kidney beans, fababeans, 

flue-cured, canary seed, 

burley and black field beans, 

tobacco, seed pedigreed 


cor, popping timothy seed* 


corn, peanuts 


Unseeded Unseeded 
acreage, acreage, forage 
apple trees, establishment, 
forage forage seed 
establishment establishment* 


Field peas (P*), 
lentils (P*), 
canary seed (P*), 
fababeans (P*), 
honey* 


Unseeded 
acreage™*, 
forage 
establishment* 


(processing) 
Apples, apricots, 
cherries, peaches, 
pears, plums, 
prunes 
Strawberries, cranberries, 
raspberries, grapes 
blueberries, 

Green peas, Green peas, 

sweet corn, green beans, 

green beans, wax beans, 

wax beans, potatoes, broccoli, 

potatoes, brussels sprouts, 

carrots cabbage, carrots, 
cauliflower, onions, 
sweet corn 

Dry beans, 

seed peas, 

pedigreed 

alfalfa, 

pedigreed 

creeping 

red fescue, 

sugar beets*, 

honey* 

Unseeded Fruit trees, 

acreage strawberry plants, 


grapevines, forage 
plants 


ee 


PARTICIPATION AND CONTRIBUTIONS 


In 1985, participation in the crop insurance program 
increased by 7% to a record 125 252 farmers. Crop insur- 
ance coverage amounted to $3.9 billion, about 16% over 
1984, while insured acreage rose 13% to 42 million acres. 


The increases in the number of participating farmers 
occurred in all provinces except Ontario and New Bruns- 
wick. The most significant percentage increases were in 
British Columbia, Saskatchewan and Quebec. 


The number of acres per insured farmer increased, 
continuing a trend begun in 1979. This is the result of 
farmers insuring more crops as well as a general move 
toward larger farms. 


The total insurance coverage purchased rose in all 
provinces except New Brunswick. The reasons for this 
general increase vary by province but include greater 
participation by farmers, more land insured and selection 
of higher coverage. 


1985-86 Participation and Federal Contributions to Provincial Programs 
(with 1984-85 figures for comparison) 


Participation 


INDIDER OL 1arniers Aamo ot ye eee ke 
dgspied ucteace (Slo ee ee ee eee 
MNSUTANCETCOVETAReT(O)) crn ae lei on suing ee ee 
Ota PrCNUNISH(D) a. ek Pe oe ieee ety eee lee 
APA ATSTAT UA ec 9 Ba kit g be cnet CAO CY ee Soe ee | oe 


Loss ratio 


Cumulative: loss ration ies cisco Pe Le ee 


Federal contributions 


Administrations) / ssp 3e ters. oye ee eae Gant ka os 
Premium “($) a ears eek gk ck ho eee St oe 


Total federal “contribution (S)"= 3. 3 tho ecce ck. ed 


9°00 0 pa Rewepse” ©) 6, VOL ers: 6. (6:6) (0) 6. 16)'s @ ©. 6 (6 8 0: ‘en else ls, oe) lebieile, atiasle. ele e: 6 
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1985-86 1984-85 
Pe Tar rahe 25252 116 716 
BaP 41 946 350 36 970 088 
Bere Pee 3 906 960 352 3/36)" 0)" 751 
ee aka 405 456 414 330 810 425 
TEES 731 433 158 544 871 888 
ae rece 1.80 E05 
Cia tata 1.09 0.97 
sede vee 5 487 863 13 694 361 
Aree ers 192 698 122 174 765 642 


198 185 985 188 460 003* 


a eee ee a a eg ea ee 
* Includes federal contributions to the Province of Quebec for crop years 1980-81 ($104 254), 1981-82 ($5 202 785), 1982-83 ($6 279 099), 1983-84 


($9 503 648) and 1984-85 ($7 818 681). 


Crop Insurance Participation, 1985-86 
eee ee a ee ee 


No. of Insured Coverage 

farmers acreage ($) 
Newfoundland ........... 29 202 110 602 
Prince Edward Island ..... 442 46 329 27 923 187 
NOVatScotia: Sasser 574 22 881 9 844 302 
New Brunswick .......... 435 34 622 20 996 093 
(Meher Cc) is sa eee 17 441 1 902 153 373 867 477 
CORTANIO ois ht aa 17 698 2 010 582 489 147 731 
NianitoDae 3 eee eines 14 357 5 625 012 452 904 714 
Saskatchewan ............ 46 892 21 070 493 1 567 837 378 
PODS ere eres: 24 966 10 951 637 882 003 790 
British Columbia ......... 2 418 282 439 82 325 078 
CANADA acc cave be 125252 41 946 350 3 906 960 352 


Premium 
($) 


8 296 

2011 335 
452 497 
2e07 5 100 
23 779 364 
41 799 556 
44 857 746 
160 674 952 
120 039 638 
8 691 870 


405 456 414 


Indemnities 
($) 


822 

4 598 134 
505 466 

1 739 841 
73933005 
13 004 291 
38 633 026 
381 835 501 
20913971853 
14 330 219 


731 433 158 


Loss ratio 
85-86 to date 
0.10 0.92 
1.78 1.04 
1h pe 0.57 
0.68 1.41 
0.31 0.81 
0.31 0.96 
0.86 0.91 
2.38 1.20 
2-24 1.10 
12:65 | es 
1.80 1.09 


Crop Insurance Participation, 1984-85 


No. of Insured Coverage Premium Indemnities ____L©SS ratio 
IN@WIOUndland:..4. 6 .%.64 43 20 143 81 676 5 869 5 097 0.87 0.96 
Prince Edward Island ..... 439 43 148 25 199 101 2 284 999 2 928 578 1.28 0.95 
NOVA+ SCOlA: els os oe 569 22 197 9 658 487 451 197 129 748 0.29 0.54 
New BYUNSWICK sine sss 447 35 063 21 917 501 2 382 083 5 044 084 2Ae 1.68 
RUE DEOL lai Stee aco + rrr 14 041 1 597 896 282 854 955 22 636 492 5 235 638 O23 0.93 
CITATION, ce re ee ee 18 293 1 966 796 483 146 213 42 177 938 197253 4/42 0.36 1.06 
Manitoba’. .cor. tes oe 13°773 5 189 384 353 667 753 30 296 875 30 633 049 rot 0.92 
Saskatchewall-ora. . s.0e ee 43 692 — 18°413 226 1. 345°54 OOS 1251847149 25865 693 2.06 0.99 
PAI Dertate les cubsg ven. oho shoe 23 305 9 541 708 774 771 929 98 978 911 217 353 035 2.20 0.90 
Britis Columbia 2s... . 2: 2137) 160 527 68 666 531 6 211 347 05723-2224 KS7 1.14 
(EAI ATOA We vice obese 116716 36970088 3 365505 751 330810425 544 871 888 1.65 0.97 
Crop Insurance Coverage and Costs, 1983, 1984 and 1985 
soa amet ca tek er I I SN a aed ot LE A SE EO AE ee ek ee eee ee 
Average Average Average Average 
coverage/ premium/ Premium as coverage/ premium/ 
insured insured percent of insured insured 
Year farmer farmer* coverage* acre acre* 
($) ($) (%) ($) ($) 
ING WHOUTIOLAIIG beta on, etreucis ata 1983 5.53 259 7.30 520 37.93 
1984 4 084 293 7.19 STA 41.04 
1985 3 814 286 Te 548 41.07 
Prince Edward Island ........... 1983 58 965 5 353 9.08 580 52.64 
1984 57 401 5-205 9.07 584 52.96 
1985 63. 1/5 5 831 9.23 603 55.63 
INOVaL SCOUIQ mes le Pisa ee 1983 15755t 7196 512 363 18.57 
1984 16 974 793 a6 435 20.33 
1985 17 150 788 4.60 430 19.78 
NEWB TUNG WICK <5 okie an gee oe 1983 40 724 4017 9.86 589 58.11 
1984 49 032 5°329 10.87 625 67.94 
1985 48 267 5 920 1226 606 74.38 
Olebee Me kien maen Seer as 1983 18 929 1 062 5.61 140 7.84 
1984 20 145 1 612 8.00 177 14:17 
1985 21 436 1 563 6.36 197 12.50 
Cree ene en eee ene ey 1983 26 859 2 292 8.53 261 22.20 
1984 26 412 2 306 Se 246 21.44 
1985 27 639 2 362 8.55 243 20.79 
NY TENG VIG, 0 he Rady seme eg eran Siena nae 1983 24 029 1 988 8.27 66 5:47 
1984 25 678 2 200 8.57 68 5.84 
1985 31 546 3 124 9.90 81 7.97 
RAS KALCHO MAID metasearch 1983 29 182 2 605 8.93 71 Oa) 
1984 30 796 2 870 9.32 73 6.81 
1985 33 435 3 426 1025 74 7.63 
PIDETTAUH erties Woden: we a 1983 52154 ATS 12.98 80 10.35 
1984 33 245 4 247 [278 81 10.37 
1985 5D 328 4 808 13.61 81 10.96 
BritishaGolumpla ac ah eos 1983 28 393 2 492 8.78 333 29.25 
1984 32132 2 907 9.05 428 38.69 
1985 34 047 3 595 10.56 291 a0 TL 
Elev S ofa 0 TWD re Sen ee eed ee 1983 27 463 2510 9.36 89 8.36 
1984 28 835 2 834 9.83 91 8.95 
1985 31 193 3 238 10.38 93 9.67 


Br 
* The farmer’s share of the premium does not exceed 50% of the amount shown. 


Total Insurance Coverage by Crop Category, 1985-86 ($’000) 


Cereals 

Newfoundland _ 
Prince Edward 

isfand :. Bo F< . 1 53571 
NovarScotia Gere : 1 209.5 
New Brunswick 682.7 
(QUEBEC tes or Petiieon: 91 348.5 
Ontanior dca tes, 3 171 948.7 
Manitoba’ .325.4.2. 310 313.8 
Saskatchewan ..... 1 345 488.6 
Aiiberta:: 2. Ae 23 693 456.9 
British Columbia .. 11 009.8 
CANADA ........ 


* Benefit provided in overall coverage 


Total insurance coverage in 1985 increased by about 
16% over 1984. This was due largely to the selection of 
greater coverage and generally higher participation 
throughout Canada. Cereals are the largest category of 


Tree Small 

Oilseeds Forage fruit fruit Vegetables 
— a= _— — 110.6 
20h lise —- 30.1 19 446.4 
_ £92995 23,067 .9 845.9 1 013.8 
— — 220.9 284.4 19 801.1 
ca 217 414.2 .7A 8633. 2.031 Sey 30°928.0 
68 445.0 14 283.7 14 354.0 10 426.6 48 807.3 
96 254.8 17 199.6 — — 12 426.2 

193Kk3538i— 213, 62623 -- a= a 
161)534eto 5 1029 -— 6 948.4 
4 031.5 541.6 33 432.5 8590.9 4 220.9 


Special 
field 
crops 


Extended 
coverage 


6 827.6 
1 540.8 


2 146.6 
4 487.2 
1 £75,3 
2 2004) 
1 846.1 
4 961.4 33 
20 497.8 


20 471.7 
159-7070 
13 743.6 


Total 
110.6 


2b 92382 

9 844.3 

20 996.1 
373 867.5 
489 147.7 
452 904.7 

1 567 837.4 
882 003.8 
82; 32571 


insured crops, at approximately 67% of total coverage; 


also, the prairie grain-growing region accounts for 89% of 


the total cereal liability. Oilseeds, the next largest crop 


category, accounts for 13% of total coverage. 


Total Insurance Acreage by Crop Category, 1985-86 (acres) 


Cereals 

Newfoundland ae 
Prince Edward 

Klang ea el 14 460 
NOVA DCOUE ac ce: 10 167 
New Brunswick . 7 024 
Cueber 6. eka comes 427 116 
CTATIO: Geo Bache 1 043 007 
Manitoba ........ 4 023 045 
Saskatchewan ..... 18 176 585 
PBC Aa t a kt 8 800 272 
British Columbia . 169 997 
CANADA® .. 55.5.8 32 671 673 


Oilseeds Forage 
563 81 
— 426 
— hes aye! 
471 924 230 274 
1 267 528 51 746 
2461-473 99 934 
1 856 316 270 761 
70 609 12 291 
6 128 413 2078 287 


* Extended coverage acreage is not accounted for separately. 
** Acreage data is not available for tree and vine insurance. 


Tree Small 
fruit fruit Vegetables 
— —- 202 
i 30 28 017 
4704 3962 3 042 
305 350 26 943 
— 1 228 49 162 
13 145 10 357 76 154 
a — 28 438 
_- — 12 245 
18054 505.742 5 749 
36 205 21 669 229 952 


Total acreage insured in 1985 was 41 946 350. The 
largest acreage insured by crop category was cereals at 
78% of the total; this is a 2% increase from last year. Most 
of this increase is attributed to the greater cereal acreage in 


the Prairie Provinces. 


Special 
field Extended 
crops coverage 
SATS — 
580 a 
11 782 OT** 
165 721 * 
121 807 132 448 
240 195 92 306 
12 043 * 


* xk 


555 306 224 845 


Total 
202 


46 329 

22 881 

34 622 
eg) P24 fee: 
2 010 582 
5..625<012 
21 070 493 
IO: 951.637 
282 439 


41 946 350 


CROP LOSSES IN 1985 


The Canadian crop insurance program had to make 
indemnity payments of $731.4 million with a total pre- 
mium income of only $405.5 million, for a loss ratio of 
1.80. 


Crop yields varied extensively both by province and 
by crop. Producers who purchased all-risk insurance were 
protected from substantial crop losses caused by such 
perils as drought, hail, excessive moisture, frost, winterkill 
and plant disease. 


Frost and a cold, wet spring accounted for most of the 
damage to British Columbia tree fruit, berry and vegetable 
crops, while drought reduced the grain yields in the prov- 
ince’s Peace River area. In southern Alberta and Saskatch- 
ewan, crops were severely reduced by drought while those 
throughout much of the prairies suffered losses due to a 
late harvest and wet fields. Record crop-loss payments of 
$270 and $380 million were made in Alberta and Sas- 
katchewan, respectively. 


In Ontario and Quebec, losses were relatively small 
on a provincial scale, reflecting average to above-average 
yields of most crops. However, localized losses were re- 
corded for a wide variety of crops. Prolonged wet condi- 


tions delayed seeding and affected most crops in Nova 
Scotia, whereas a combination of wet and dry conditions 
resulted in quality problems for New Brunswick and 
Prince Edward Island potatoes. 


FEDERAL FINANCIAL CONTRIBUTIONS 
IN 1985-86 


Agriculture Canada contributes to the crop insurance 
program both through payments to the provinces under 
federal-provincial agreements and through the operating 
expenses of the Crop Insurance Division. The Department 
of Insurance Canada provides actuarial services free of 
charge to Agriculture Canada. 


Administrative costs for the Crop Insurance Division 
amounted to $818 100 in 1985-86, while payments to the 
provinces under the agreements were $198 185 985. Rein- 
surance receipts under agreements with Nova Scotia, New 
Brunswick, Manitoba, Saskatchewan and Alberta 
amounted to $47 971 018. During the fiscal year, rein- 
surance payments were $1 769 467 to New Brunswick, 
$87 850 415 to Saskatchewan and $7 914 461 to Alberta. 
The balance in the reinsurance fund at March 31, 1986 was 
$120 497 571. 


Statement of Payments and Receipts by Agriculture Canada 
under the Crop Insurance Agreements with the Provinces 
for the Fiscal Year 1985-86 as of March 31, 1986 


Federal Contributions to Premium and Administrative Costs 


Administration Premium Total 
($) ($) ($) 
Merrounulaiil tee ren, ee een ee 62 194 2 109 64 303 
Prince sdward Island yer... c- des Gemab oie onc — 1 283 905 1 283 905 
[SSPE LS DI G9 2 hee tah aa Ce a a rE a 218 911 218 911 
Pe AMIE OVE eo Sines sania ni dst arraamaed — 1 272 204 1 272 204 
CH DCC MIE Oe | Pree: cares ee Lt 5 425 669 5 957 802 11 383 471 
CJiitaowen Mente, Pete ce, TR AL OE Tee aes —. 20 954 032 20 954 032 
1 ELS Tis] lamar ens Ah ROS ee ae Ph — 21 390 110 21 390 110 
BSE Ah CIC All te er shes oa ns Os Aes ee — TASS 227 6 fa ss ng | 
Dla gsc WRI ra 2 lel trea eee Ray aE aS NC a RO — 59 795 138 59 795 138 
Rarities COLA. ote cee hike oo hae aan anc — 4 368 684 4 368 684 
Ea OA Re he wee tee ein eee eee ate 5 487 863 192 698 122 198 185 985 
Statement of Federal Reinsurance Fund as of March 31, 1986 
Cumulative 
Receipts Payments balance 
($) ($) ($) 

RUA SOTA Se tee MEAS hath k Sine Apna 33-703 — 397 597 
re PERVUN ICTR ALG: cin toe oie axes ON One Se 381 661 1 769 467 (1 902 580) 
CVO ee Ade in eet a ee ae ee eR ee a wee — — 8 613 
TVET Wc Sie gp en STE a Reorder 6 417 033 — 24 622 340 
Re TE WEY eRe sess Gees Silas Ses ae Se 23 200 080 87 850 415 25 715 089 
PTE ae eA eer ee. shure Re Bed 17 938 541 7914 461 71 656 512 
STE Pome ote ee Read ote ks NAO BO Shee saa che 47 971 018 97 534 343 120 497 571 


Cumulative Federal Contributions to March 31, 1986 


Administration Premiums Total 
($) ($) ($) 
ING WOU AUG cits Sh essa ee ico eye ici wnat Vien oS Zt 925 20 071 237996 
Prince edward island: 20.5 Pare a ose ats 102 547 9 520 268 9 622 815 
INOVa’ SCOUWAR, Pak ante s FONEE, Choate eo 301 825 1 815 068 2 116 893 
INGW DTQnS WICK. Ailes wane oe Se eee Ue ets 260 028 4 677 735 4 937 763 
ieee “Cenc tlt face ert eosin Mee etnies 34 998 560 SO STEED 65 749 719 
Ontario es SEP Et Red RP tes 1 364 399 166 851 937 168 216 336 
Mantobai2Gs 77S. 20, DER ee es 2 985 983 128 870 595 131 856 578 
Saskatchewan). (ener: ircc Mitenioen hdres 1 350 049 519 845 159 521 195 208 
AD Sri aibicvest nett erage Pe Sea ek I OE 1 826 030 354 377 691 356 203 721 
BAUSMACOMMDIA: Seteasirsor. cake rae acne ih « 555 714 28588205 ZI IS 977 
CANADA, cosine Pree ude Ee 43 963 060 1 242 087 946 1 286 051 006 
SUMMARY disaster. Many who suffered such losses received indem- 


The number of farmers participating in the crop in- 
surance program increased slightly in 1985. About 60% of 
those eligible (basis 1981 census) are now purchasing this 
protection. 


Farmers who bought crop insurance have had the 
satisfaction and security of protection against crop loss 


nity payments. 


To date, total indemnity payments to farmers under 
the crop insurance program have amounted to $2.9 billion, 
compared to a total program revenue of $2.7 billion. The 
cumulative loss ratio is 1.09. Farmers have paid $1.3 
billion as their share of total premiums, with the federal 
and provincial governments contributing the balance. 


Cumulative Premium Collections and Indemnity Payments 
Under Crop Insurance Programs to March 31, 1986 


Farmer’s 
Total Total Loss 
premium revenue! indemnities? ratio 

($) ($) 

NEWIOUDOIANG oo: ¢ an. a ees eae sas 29 899 182 803 168 676 0.92 
Prince Foware Island} 2,494.8. cm coe acess ann: 9 713 709 23 241 120 24 175 866 1.04 
DiOVAOCOMA osc sadn as oe EE & ec kes 2uttt 761 5 688 780 3.222 201 (0 is 
IGWBEIIGIVICK pcos eink Mase ce Se So wine ha: 4 867 423 9 713 582 13 732 889 1.41 
EDC Pie a is iis el 4 Sie eA MBE E OTE: 61 533 997 145 902 068 118 702 774 0.81 
NUDE red ath. S00 ok aes eae ee Oe eal 151 642 860 313 013 473 299 941 267 0.96 
Manitoba re ccieisic Aces Beet. wemiered oad don 142 994 551 279 791 167 255 101 094 0.91 
Saskatchewan: «cow. acer ater a. wee Fane 535 867 075 1 089 125 958 1 305 698 052 120 
PRONE ga. rN Sb ae A RE ae he ae Hoek 346 610 400 773 491 387 852 788 355 1.10 
Botesn Coinbia’ ok re ree re sa 26 975 002 54 156 371 65 963 518 Ie22 
CD IATA wg torretetie mien erste sh pe tr Re Menace 1h a tae 1 282 346 677 2 694 306 709 2 939 494 758 1.09 


! Total revenue figures include premium income, interest earned on investments and special provincial appropriations, as follows: 
— Newfoundland $103 320, Prince Edward Island $3 405 612, Quebec $9 000 000, and British Columbia $1 826 912, to reduce deficits; 


— Nova Scotia $436 112, contribution to reinsurance premiums; and 


— Alberta $21 774 694, contribution to high risk premiums. 


2 Where indemnities have exceeded total revenue, funds have been provided by provincial governments and/or federal and provincial reinsurance funds. 


GROWTH OF THE CROP INSURANCE 
PROGRAM 


The table below illustrates the growth of the crop 
insurance program since its inception in 1959. The most 
significant growth period began in 1973 and continued 


through 1977. This growth was the result of many factors 
but the four major ones were the reduction of the farmers’ 
premium cost in 1973, introduction of the hail spot loss 
benefit, increased promotional efforts by the provinces 
and the general state of the agricultural economy. 


Insured Insured 
farmers acreage Coverage 
($) 

1959 — — — 

1960 2 472 331 166 4 071 748 
1961 3 848 OL 267 7 000 744 
1962 5 744 974 833 11 933 628 
1963 7 382 1 302 752 15 769 484 
1964 8 547 1 463 735 17 783 316 
1965 13 263 2 197 145 26 715-071 
1966 24 297 4 262 175 51 702 024 
1967 32 894 6 276 215 88 319 509 
1968 63 404 10 531 628 176 838 690 
1969 61 046 9 133 245 160 815 581 
1970 51 903 6 045 670 115 255 508 
1971 45 408 6 833 456 127 762 672 
1972 50 272 7 923 384 202 169 208 
1973 at 795 14 803 390 376 997 245 
1974 82 946 18 540 289 674 217 260 
1975 94 273 23 145 929 992 476 429 
1976 96 386 24 338 360 1 179 405 224 
1977 E12 655 29 823 734 1 518 546 675 
1978 109 364 28 295 702 1 549 458 584 
1979 109 643 29193235 1 655 792 549 
1980 113 415 31 232 095 2 196 061 166 
1981 118 356 34 562 700 2 683 935 022 
1982 113 161 33 853 889 2 892 970 417 
1983 114 171 35 090 880 34135 6271 217 
1984 116 716 36 970 088 3 365 505 751 
1985! 125-252 41 946 350 3 906 960 352 
TOTAL 27 134 085 074 


Total Federal 
revenue! Indemnities contribution 
($) ($) ($) 
— — OAT 
320 095 87 083 152 873 
549 567 1 716 075 249 386 
1 O11 482 606 755 355 248 
1 342 685 1 266 005 447 756 
1 503 383 432 275 510 157 
2 311 465 616 587 734 316 
4 343 891 1 250 291 1 317 850 
7 246 012 2 732 370 2 465 979 
13 389 677 15 069 746 4 842 882 
12 409 044 17 853 293 4 675 133 
9 042 417 6 833 048 3 817 621 
9 951 829 7 526 014 4 025 709 
12 262 396 12°233:477 5 207 620 
33 785 067 20 595 500 16 654 929 
74 134 531 69 769 932 31 214 883 
96 786 853 64 089 797 48 276 422 
115 454 018 64 188 670 56 456 476 
150 043 848 111 455 532 72 811 731 
156 781 029 78 029 O11 74 965 381 
166 864 889 204 662 859 78 097 216 
207 085 178 261 575 488 100 132 249 
255 488 837 169 552 721 115 850 183 
308 715 148 261 579 521 142 170 307 
303 284 886 289 467 662 133 963 184 
341 218 514 544 871 888 188 460 003 
408 979 968 731 433 158 198 185 985 
2 694 306 709 2 939 494 758 1 286 051 006 


1 Total revenue figures include premium income, interest earned on investments and special provincial appropriations. The 1985 figure is preliminary and 
does not include interest earned on investments for all provinces. 


CROP INSURANCE PROGRAM HIGHLIGHTS 


1976-85 
Number of insured farmers Insured acreage Federal Contributions 
1976-85 1976-85 1976-85 
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4200 1976-85 
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ANNUAL REPORT OF THE MINISTER FOR THE FISCAL YEAR 1986-87 
UNDER THE CROP INSURANCE ACT 


All-risk crop insurance has been available to 
Canadian farmers on a voluntary basis under the 
authority of the Crop Insurance Act since 1959. 
This federal-provincial cost-shared program 
stabilizes a farmer’s income by minimizing the 
economic effects of crop losses caused by such 
uncontrollable natural hazards as drought, flood, 
hail, frost, excessive moisture and insects. 

The crop insurance programs make basic 
crop-loss protection available to farmers, in the 
form of a production guarantee and at a cost 
affordable to most farmers and taxpayers 
(through government contributions). 

Under the production guarantee, the principle 
of offsetting production applies to all fields of the 
same crop. This recognizes that while a portion of 
the farm may show losses, some fields may have 
above-average yields, permitting a total 
production above the basic production guarantee. 
This principle keeps program costs affordable for 
both farmers and government by limiting 
indemnity payments to the amount that the 
entire crop falls below the guaranteed level of 
production. 

The major exception to the principle of 
offsetting production is the hail spot-loss benefit; 
losses to any area are paid regardless of the 
farm’s total production because hail can cause 
extensive damage in a very random and localized 
manner. 

The maximum coverage available is 80% of 
either the historic average yield in an area or of 
the individual farmer’s average yield. 


LEGISLATION 


Under the act, Agriculture Canada contributes 
financially to federally approved, provincially 
administered crop insurance plans that conform 
with the act’s provisions. Also, the act provides 
for federal loans to provinces in years when 
indemnities greatly exceed reserves available to 
pay claims; as an alternative, the federal govern- 
ment may enter into a reinsurance agreement 
with a province to cover a portion of the payment 
of indemnities under an insurance scheme. 


The legislation makes two cost-sharing options 
available. The federal government may 
contribute 25% of the premium and half of the 
provincial administrative costs, or it may 
contribute 50% of the premium if the province 
pays all administrative costs. 


CROP INSURANCE AGREEMENTS 


All 10 provinces operated crop insurance 
programs in 1986-87. In Quebec and 
Newfoundland, the federal and provincial 
governments each contribute 25% of the 
premium and half of the administrative costs. In 
the other provinces, the federal contribution is 
50% of the total premium, with the provinces 
paying all the administrative costs. In no 
province does the individual farmer pay more 
than 50% of the total premium. 

Agreements between the federal government 
and Saskatchewan, Alberta, Nova Scotia and 
New Brunswick include reinsurance provisions. 
The agreements with Prince Edward Island, 
Ontario and British Columbia have loan 
provisions. 


FEDERAL ROLE 


The Crop Insurance Division of Agriculture 

Canada has the following role: 

- It contributes to policy development and 
extends crop-loss insurance to Canadian 
farmers. 

-— It fulfills the agreements’ financial obligations 
by contributing towards premiums, 
administrative costs, loans and reinsurance. 

— It performs research and actuarial studies 
related to premium rates and crop coverage. 

— It helps provinces develop, amend and promote 
their crop insurance programs. 


CROP INSURANCE PLANS AVAILABLE 


Most commercial crops are now insurable in 
Canada. The following lists these by crop 
category for each province. 


Insurable Crops Listed By Crop Category, 1986-87 


Prince Edward 


Newfoundland Island Nova Scotia New Brunswick Quebec 
Cereals Spring wheat, Spring wheat, Spring wheat(P), Spring wheat(P), 
oats, barley, winter wheat, oats (P), oats (P), 
mixed grain, oats, barley, barley (P), barley (P), 
winter wheat, grain corn, mixed grain grain corn, 
fallrye mixed grain, mixed grain, 
fallrye winter cereals 
Oilseeds Soybeans Soybeans* Soybeans 
Forage Silage corn Silage corn Silage corn, tame hay and pasture, 
fodder oats, barley and wheat, 
alfalfa 
Tree Apples, Apples Apples 
fruit pears 
Small Strawberries Strawberries, Strawberries Strawberries, 
fruit blueberries raspberries, blueberries 
Vegetables Potatoes, Broccoli, Green peas, Potatoes, Green peas, sweet 
cabbages, brussels sprouts, green beans, green beans, corn, green beans, 
turnips cabbage, wax beans wax beans, wax beans, red beets, 
cauliflower, brussels sprouts shallots, radishes, 
green peas, carrots, parsnips, 
potatoes, salsify, broad beans, 
rutabagas leeks, green onions, small 


onions, garlic, broccoli, 

celery, brussels sprouts, 
spinach, onions, lettuce, 
parsley, chicory, Chinese 
cabbage, cabbage, cauliflower, 
cucumbers, egg plant, pumpkins, 
squash, gherkins, melons, 
zucchini, tomatoes, rhubarb, 
asparagus, ground-cherries, 
potatoes, peppers, turnips, 
rutabagas 


Special Field peas, Flue-cured Buckwheat, 
field flue-cured tobacco white beans, 
crops tobacco sugar beets, flue-cured tobacco, 


cigar and pipe tobacco, honey 


a ee ee SS ee se Se eee eee 


Extended Fruit trees, Apple trees Unseeded acreage, 
coverage forage apple trees, 
establishment forage establishment 


Indicates crop insurance plans introduced in 1986 


(P) Indicates pedigreed seed plan also available 


Ontario 


Spring wheat, 
winter wheat, 
winter barley, 
oats, barley, 


Manitoba 


Spring wheat, 
durum wheat, 
winter wheat, 
utility wheat, 


Saskatchewan 


Spring wheat(P), 
durum wheat(P), 
winter wheat(P), 
utility wheat(P), 


Alberta 


Spring wheat(P), 
durum wheat(P), 
winter wheat(P), 
utility wheat(P), 


British 
Columbia 


Spring wheat, 
oats, barley 


grain corn, oats, barley, soft white soft white spring 
mixed grain grain corn, spring wheat (P), wheat(P), oats(P), 
mixed grain, oats(P), barley(P), mixed 
fall rye barley(P), grain, fall rye(P), 
fall rye(P), spring rye(P), 
spring rye(P) grain corn 
Soybeans, Rapeseed, Canola (P), Rapeseed(P), Rapeseed 
canola flaxseed, flaxseed (P), flaxseed(P), 
mustard seed, mustard seed (P), mustard seed(P), 
sunflowers, sunflowers (P) sunflowers 
soybeans 
Silage corn, Silage corn, Tame hay and Tame hay and Tame hay 
tame hay and alfalfa, alfalfa pasture, pasture, alfalfa 
pasture mixture, grasses, sweet clover (processing) 
sweet clover 
Apples, cherries, Apples, apricots, 
peaches, cherries, peaches, 


pears, plums 


Strawberries, 
grapes 


Green peas, 

sweet corn, 
tomatoes, 

red beets, 

green beans, 

wax beans, 

lima beans, 
peppers, 

seed and set 
onions, carrots, 
cauliflower, 
cabbage, squash, 
pumpkins, 
cucumbers, potatoes, 
rutabagas, 
spanish onions, 
celery, lettuce, 
parsnips, broccoli, 
asparagus 


White beans, 
yellow, pinto, 
black, azuki, 
cranberry and 
kidney beans, 
flue-cured, 
burley and black 
tobacco, seed 
corn, popping 
corn, peanuts 


Unseeded acreage, 
apple trees, forage 
establishment 


Potatoes, 
onions”, 
carrots*, 
parsnips*, 
rutabagas* 


Buckwheat, field 


peas, sugar beets, 
lentils, fababeans, 


canary seed, 
triticale, field 
beans, pedigreed 
timothy seed, 
pedigreed 
alfalfa seed*, 
honey* 


Unseeded acreage, 
forage establishment, 


forage seed 
establishment 


Field peas (P), 
lentils (P), 
canary seed (P), 
fababeans (P), 
honey, 
triticale*(P*) 


Unseeded 
acreage, 
forage 
establishment 


Green peas, 
sweet corn, 
green beans, 
wax beans, 
potatoes, 
carrots, 
cabbage™*, 
onions*, 
rutabagas* 


Dry beans, 
seed peas, 
pedigreed 
alfalfa, 
pedigreed 
creeping 
red fescue, 
sugar beets, 
honey 


Unseeded 
acreage 


pears, plums, prunes 


Strawberries, raspberries, blue- 
berries, cranberries, grapes 


Green peas, 
green beans, 
wax beans, 
potatoes, 
broccoli, 
brussels sprouts, 
cabbage, 
carrots, 
cauliflower, 
onions, 
sweet corn 


Fruit trees, strawberry 
plants, grapevines, 
forage plants 


HIGHLIGHTS 


A succession of widespread drought-related crop 
losses struck Western Canada in 1983, 1984 and 
1985. This led to a call, at the First Ministers’ 
Conference in November of 1985, for a 
concentrated effort by both levels of government 
to develop a national disaster-relief program. 
Following the conference, a federal-provincial 
working group was established to develop 
recommendations. 

In January 1986, the working group presented 
its preliminary findings. It recommended, and 
the ministers of agriculture agreed, that crop 
insurance was intended to cover disastrous crop 
losses and that the program was doing a good job 
at a reasonable cost. However, the ministers 
agreed additional protection should be provided 
under the crop insurance program to meet 
widespread successive losses. 

As an interim measure, the ministers 
recommended that the crop insurance program be 
enhanced in the western provinces for 1986, in 
areas most seriously affected by successive 
drought-related losses in 1984 and 1985. 

The enhancement, called the “Multi-Year 
Disaster Benefit”, took the form of additional 
coverage equal to 10% of the average yield up toa 
maximum of 80%. 

In August of 1986, the working group 
presented its final report, which recommended 
that an enhanced crop insurance program be 
made available to producers in all provinces 
beginning with the 1987-88 crop year. 

The recommendations were tabled at the 
Annual Conference of Ministers of Agriculture in 
August 1986. The report became the basis for the 
section in the National Agriculture Strategy 
dealing with production risk protection and was 
signed by all ministers of agriculture and en- 
dorsed by the First Ministers in November 1986. 

As well, Alberta and Ontario undertook major 
crop insurance program reviews in 1986. The 
reviews raised a number of broad policy questions 
about the role of the crop insurance program and 


how it should be managed in the future. As a 
result, the Crop Insurance Division began 
reviewing the crop insurance principles that are 
to guide the future development of the program. 

Finally, the division initiated action in 1986 on 
each of the key recommendations contained in 
the Auditor Generals’ Report on the Crop 
Insurance Program. Specifically, these actions 
were to: 


— provide Parliament with a more complete 
report by developing better perfomance 
indicators; 


- enhance the premium rate-setting 
methodology and define what constitutes a 
self-sustaining, actuarially sound insurance 
plan, following which less-frequent but more 
detailed reviews of crop insurance plans would 
be performed; and to 


- expedite the process of amending 
federal-provincial agreements. 


PARTICIPATION AND CONTRIBUTIONS 


In 1986, participation in the crop insurance 
program increased by 9% to a record 136 708 
farmers. Crop insurance coverage amounted to 
$4.2 billion, about 8% over 1985, while insured 
acreage rose 7% to 45 million acres. 

The increases in the number of participating 
farmers occurred in all provinces except 
Newfoundland, Prince Edward Island, Nova 
Scotia and Ontario. The most significant 
percentage increases were in British Columbia, 
Alberta and Manitoba. 

The number of acres per insured farmer 
increased, continuing a trend begun in 1979. 
This is the result of farmers insuring more crops 
as well as a general move toward larger farms. 

The total insurance coverage purchased rose in 
all provinces except Ontario, New Brunswick and 
Newfoundland. The reasons for this general 
increase vary by province but include greater 
participation by farmers, more land insured and 
selection of higher coverage. 


1986-87 Participation and Federal Contributions to Provincial Programs 
(with 1985-86 figures for comparison) 


1986-87 1985-86 

Participation 

CUTS UCTS C8) 1 Ed 6 012) ate ee ee 136 708 125 378 

RNSUPEO ACLOA GENS. 6 25 sue sc Ne Sis 44 881 590 41 946 601 

Insurance coverage ($) ................ 4 236 559 198 3 908 974 986 

Total premiums (>) coo. walle ate 447 271 937 405 602 738 

badenmities (S)eisnset ccs eee 397 933 451 731 077 087 

IESSS RANG ceca s Rs mee ae aces 0.89 1.80 

Gumulative loss ration . 22504 25 fn 1.06 1.09 
Federal contributions 

AGIMaIStrationAD)” vaca aes le ek 3 736 045 5 487 863 

ESCORT SIR ersiec he Apts ss Ee 209 004 935 192 698 122 
Total federal contribution ($) .............. 212 740 980 198 185 985 

Crop Insurance Participation, 1986-87 
Loss ratio 
No. of Insured Coverage Premium — Indemnities 
farmers acreage ($) ($) ($) 86-87 To date 
Newfoundland *. ..... 22. seu 23 75 104 149 T2895 5351 0.73 0.92 
Prince Edward Island ...... 436 47 812 28 056 584 2 583 305 1617001 0.63 1.00 
IND VA C0 Ul der 556 nie Shas 550 22 495 10 150 196 496 007 1388 706 2.80 0.72 
New Brunswick ............ 441 34 470 19 407 613 2314203 4 026 900 1.74 1.48 
AVUIE DEG Meee te ao. ore shane 18399 2041315 437 848 359 =6. 24169212 56239996 ZI33 1.01 
Oncaea Or tes. os bs oe 16993 1947085 447 231220 36399107 26065380 0.72 0.93 
Manitoba mane. <. 3... eke 17604 5618994 476091288 47730458 36695179 Oat 0.89 
Saskatchewan te +.1.6.¢ aati 48952 23470876 1794879838 175923948 128001650 0.73 13 
Volt lei g Er SN aR a olet, Seen 30546 11402043 932751302 147932455 127609411 0.86 1.06 
British Columbia .......... 2764 296 325 90 038 649 JLo 957 16 283 877 1.68 1.29 
es Wat 8 BY: a Sa ea 136708 44881590 4236559198 447271937 397933451 0.89 1.06 
Crop Insurance Participation, 1985-86 
Loss ratio 
No. of Insured Coverage Premium _— Indemnities 
farmers acreage ($) ($) ($) 85-86 To date 

Newfoundland «6.5... 54425: 29 202 110 602 8 296 822 0.10 0.92 
Prince Edward Island ...... 442 46 329 27 923487 2D61339 4598 134 | fos 1.04 
Nowaiseptial), <s7icc.: 2 vase 574 22 881 9 844 302 452 497 508 409 Li2 0.57 
New Brunswiek-; s.9 .ca-24 2. 435 34 622 20 996 093 2576 160 1739 841 0.68 1.41 
Oucheee 2.3. ef Le aes oe 17516 2 1:902:153 375657725 23891350 7485 481 0.31 0.81 
ODLAFIOLLE, fol satan then 17698 2010521 489147564 41799998 12537623 0.30 0.96 
Meanitobalx 5 2).28 eee 2 14357 5625012 452904714 44857746 38633026 0.86 0.91 
DASKAMNeWAl 52 5.76-54.5- 46892 21070493 1567837382 160674952 381835501 236 20 
AIDEMa Sint ere eet see 2 24957 10951 687 882 006 290 120039779 269389613 2.24 1.10 
British Columbia... ees. %4; 2418 232-701 82 547 127 8 725 625 14 348 637 1.64 P22 
CANADIAM, shlt te Oa 125378 41946601 3908974986 405602738 731077087 1.80 1.09 


Crop Insurance Coverage and Costs, 1984, 1985 and 1986 


Average Average Average Average 
coverage/ premium/ Premium as coverage/ premium/ 
insured insured percent of insured insured 
farmer farmer* coverage* acre acre* 
Year ($) ($) (%) ($) ($) 
Newtourndland -.44 an aoo! 1984 4084 293 7.19 571 41.04 
1985 3 814 286 7.50 548 41.07 
1986 4528 Skt 6.99 595 41.63 
Prince Edward Island ........ 1984 57 401 5 205 9.07 584 52.96 
1985 63 175 5 831 9.23 603 55.63 
1986 64 350 5 925 9.21 587 54.03 
Nova Scotia) <a paeeaeact och « 1984 16974 793 4.67 435 20.33 
1985 17 150 788 4.60 430 19-78 
1986 18 455 902 4.89 451 22.05 
New, BRUNSWICK 45 4b ok ee 1984 49 032 5 329 10.87 625 67.94 
1985 48 267 5 920 12.26 606 74.38 
1986 44 008 5 248 11.92 563 67.14 
Qieb et eric. wane Meee ee tae 1984 20 145 1612 8.00 177 14.17 
1985 21373 1 359 6.36 197 12.56 
1986 23 797 1314 5.52 214 11.84 
GCAO. Bon ick Sti v ia cee clk 1984 26 412 2 306 8.73 246 21.44 
1985 27 639 2 362 8.55 243 20:79 
1986 26 319 2 142 8.14 230 18.69 
Manitobay..t 22.6 e807. hues 1984 25 678 2 200 8.57 68 5.84 
1985 31546 3124 9.90 81 C3E 
1986 27 044 ZL 10.03 85 8.49 
DAaSKALCOeWal soc. ccna 1984 30 796 2 870 V2 13 6.81 
1985 33 435 3 426 10.25 74 7.63 
1986 36 666 3 594 9.80 76 7.50 
AIBDECCa oh Sn coymerdc ook Doe. 1984 33 103 4 229 12.78 81 10.37 
1985 35 341 4810 13.61 81 10.96 
1986 30 536 4 843 15.86 82 12.97 
British Columbias a)..20/ 75 oe 1984 32 166 2 908 9.04 434 39.23 
1985 34 139 3 609 10:57 292 30.86 
. 1986 32 575 3515 10.79 304 32.79 
CANADA or oss PEO cage deere ice 1984 28 811 2 832 9.83 91 8.95 
1985 31178 3 235 10.38 93 9.67 
1986 30 990 BY 10.56 94 9.97 


* The farmer’s share of the premium does not exceed 50% of the amount shown. 


Total Insurance Coverage by Crop Category, 1986-87 ($’000) 


Special 
Tree Small field Extended 
Cereals Oilseeds Forage fruit fruit Vegetables crops coverage Total 
Newfoundland ...... eters - - _ - ~ 104.1 ~ - 104.1 
Prince Edward Island ..... 1 567.0 17921 5.8 - 37.3 19370.9 6 896.4 — 28 056.6 
Wovarscotia ees 3 ks, 1311.8 33.8 12.2 3 319.6 TES. 1 1209.1 £594.57 18934 10 150.2 
New Brunswick .......... 922.6 _ - 219.0 263.4 18002.7 ~ = 19 407.6 
Que D eC yo ey esurene. seeing 138 387.8 — 225 407.7 8 813.1 2119.9. *35 129.7), 22,447.39) 5542.07) 43708494 
COyitatiaer, 105, suede Ao ce oe 163577.3 69449.9 15549.5 16'760.0 9981.9 *47.960.4 122-425.4.4:526.97 =4472302 
Maiicopa tis: 2 Pe Me 292 344.9 102604.8 42024.2 _ — 12353.5 22903.3 3860.5 476091.3 
paskatchewan 22:4. .)sa: io 1'549:918.2..190 3016» 16 153:2 — _ — 37636.4 870.4 1794 879.8 
WIDER vee Cais Aes a ete 643 437.0 168028.5 100 694.9 — - S619.4 1911-6 BWEOSZTSRS 
British Columbia +:;....... 8 500.3 4187.5 660.0 35310.6 12266.9 5 937.7 — 23175.7 90 038.6 
CANADA? 05. Fee joan ets. 2799966.9 534785.1 400507.4 64422.4 25445.0 148747.5 225815.1 36869.8 4236559.2 
* Benefit provided in overall coverage 
Total insurance coverage in 1986 increased by approximately 66% of total coverage; also, the 
about 8% over 1985. This was due largely to the prairie grain-growing region accounts for 89% of 
selection of higher coverage and generally higher the total cereal liability. Oilseeds, the next 
participation throughout Canada. Cereals are largest crop category, accounts for 13% of total 


the largest category of insured crops, at coverage. 


Total Insurance Acreage by Crop Category, 1986-87 (acres) 


Cereals Oilseeds Forage 


Newfoundland ...--48).... — _ _ 
Prince Edward Island ..... 15 037 1 439 43 
IN GW nC Clans tan Pd aed sc ca, 9736 222 247 
New Brunswick <......... 10 006 — - 
Quehetrerceuesch. a. Akt. 567 926 — 1410827 
Oniarie. «>... 2; eee Lok .. 987491 459319 249073 
Mamtoba-.--.:.. 4h) ak 2. 3 832992 1311283 Doel 
Saskatchewan: .. 524 125.8. 20314082 2445439 209669 
Alberta etcnmne. . Ate S85. 9131896 2042119 184957 
British Columbia 182220 5: 169 504 81 907 12 323 
CANADA re 4 St Boe f 35038670 6341728 2122386 


* Extended coverage acreage is not accounted for separately. 
** Acreage data is not available for tree and vine insurance. 


In total, 44 881 590 acres were insured in 1986. 
The largest acreage insured by crop category was 
that for cereals at 78% of the total. 


CROP LOSSES IN 1986 


The Canadian crop insurance program had to 
make indemnity payments of $397.9 million with 
a total premium income of $447.3 million, for a 
loss ratio of 0.89. 

Crop yields varied extensively both by 
province and by crop. Producers who purchased 
all-risk insurance were protected from substan- 
tial crop losses caused by such perils as drought, 
hail, excessive moisture, frost, winterkill and 
plant disease. 

Winter damage and spring frosts substantially 
reduced British Columbia’s 1986 tree fruit, grape 
and berry crops, while a combination of a wet 
spring, dry summer and poor harvesting weather 
caused grain-crop losses in the Peace River area. 
Farmers throughout much of the Prairie 
Provinces reported record crops. However, wet 
weather during September and October and early 
frosts in the northern and central regions lowered 
the quality of most crops. 

Even though indemnity payments throughout 
Ontario were less than premium, a wet spring, 
hail and tornado damage during the summer and 
extremely wet harvesting conditions extensively 
damaged a wide variety of crops. Winterkill 
losses in perennial crops caused record indemnity 
payments of $56 million in Quebec; June frosts 


17785 7749-7057 * 


36 267 23264 231596 


Special 

Tree Small field Extended 
fruit fruit Vegetables crops coverage Total 
- - L75 - - 175 
_ 36 28 260 2997 - 47 812 
4516 3 613 3581 580 es 22 495 
301 330 23 833 _ - 34 470 
— 1 483 53 185 LT19 116** 2041315 
13 665 10 053 72.975, 154509 eY 1es4 F ORS 


- _ 21828 227022 164622. ,5618.994 

—- 458165 43521 23470876 
14702 28 369 * 11402 043 
296 325 


879421 208259 44881590 


and hail damaged fruit crops and excessive rain 
from July to October made harvesting difficult 
for a number of grain and horticultural crops. 
Similarly, excessive rain from mid-May until late 
October in the Atlantic Provinces, coupled with 
late spring and early fall frosts, resulted in record 
indemnities in New Brunswick and Nova Scotia. 
Prince Edward Island and Newfoundland 
registered average crops. 


FEDERAL FINANCIAL CONTRIBUTIONS 
IN 1986-87 


Agriculture Canada contributes to the crop 
insurance program both through payments to the 
provinces under federal-provincial agreements 
and through the operating expenses of the Crop 
Insurance Division. The Department of 
Insurance Canada provides actuarial services 
free of charge to Agriculture Canada. 

Administrative costs for the Crop Insurance 
Division amounted to $854 235 in 1986-87, while 
payments to the provinces under the agreements 
were $212 740 980. Reinsurance receipts under 
agreements with Nova Scotia, New Brunswick, 
Manitoba, Saskatchewan and Alberta amounted 
to $53 810 768. During the fiscal year, 
reinsurance payments were $169 914 255 to 
Saskatchewan and $117 488 801 to Alberta. 
These payments were the result of significant 
crop losses caused by drought in 1985. As of 
March 31, 1987, the reinsurance fund had a 
deficit of $113 094 717. 


Statement of Payments and Receipts by Agriculture Canada 
under the Crop Insurance Agreements with the Provinces 
for the Fiscal Year 1986-87 as of March 31, 1987 


Federal! Contributions to Premium and Administrative Costs 


Administration Premium Total 
($) ($) ($) 
Newieltndliang .. ooo. eee 4 TTT 1822 56 599 
Prince Edward Island: 9! 3.) ...5. oe — 1 276 796 1 276 796 
ING Va DeCOUlAG a7 Abe ye Ot. SE — 252 436 252 436 
INGO BrUnSWICK? O84, seo bad...) — 1166110 1166110 
Cuievee he. 8G.Re, Leese oan 3 681 268 5710179 9 391 447 
OEarin Bc. eos. ee ey ee = 17 824 052 17 824052 
Wantouvd "...". torent eae tee = 23 094 597 23 094 597 
PHISKALENEWHl cess eens aoa — 82 680 545 82 680 545 
ALSCRUd PSS, ete oe ec A ON = 72 306 120 72 306 120 
Bragisivt elvmibidy eee ie hy = 4 692 278 4 692 278 
CANADA 10) JGtre Saran ee. es 3 736 045 209 004 935 212740 980 


Statement of Federal Reinsurance Fund as of March 31, 1987 


The number of farmers participating in the crop 
insurance program increased in 1986 to reach a 
record of more than 136000. About 65% of those 
eligible (basis 1986 census) are now purchasing 
this protection. 

Farmers who bought crop insurance have had 
the satisfaction and security of protection against 


Receipts Payments Cumulative balance 
($) ($) ($) 
INOVAOCOLI a. ao ue eo eae race oe 36 556 = 434 153 
NewBrunswickiaoe. (as: . S250. 349 833 - (1552 747) 
OORCATIO Cjac.t eb oe oh Ce oe ia ee — = 8613 
NEGDICODG re en ee eee neem 6 928 379 — 31550 719 
USK ALCHOW at) Patients clot ce coLee 24 804 164 169 914 255 (119 395 002) 
PGCE CA Es ah Oe or 0 4 otha empl ee 21 691 836 117 488 801 (24 140 453) 
POTATS Pi Bea gees ee Lae te 53 810 768 287 403 056 (113 094 717) 
Cumulative Federal Contributions to March 31, 1987 
Administration Premium Total 
($) ($) ($) 
N@WIOUNG LING Sterne Cee, en 272 102 21 893 294 595 
Prince Edward Island. ws 2233 oe ake 102 547 10 797 064 10 899 611 
IND M SCO Ler at rita re atten ee 301 825 2 067 504 2 369 329 
New Brians withy 9 53 Sorrento ees. 260 028 5 843 845 6 103 873 
CIGD OC ae te ty Mir ifn ra toe ha ea 38 679 828 36 461 338 75 141 166 
CONTATION conte hot ee Ce te 1 364 399 184675 990 186 040 389 
Manitoba’ 35 See reies. Baer 2 985 983 151 965 192 15295 hi75 
ask atCne wan wec.ctet i seeeeea wraraes 1 350 049 602 525 704 603 875 753 
PETE pee eRe Me oe tn a es 1 826 030 426 683 811 428 509 841 
British @olumbiaies a, a ewe. 555.714 30 050 540 30 606 254 
EPS 020 0) ie sapere! hat a bawhatuh 47 699 105 1 451 092 881 1 498 791 986 
SUMMARY crop loss disaster. Many who suffered such losses 


received indemnity payments. 

To date, total indemnity payments to farmers 
under the crop insurance program have amount- 
ed to $3.3 billion, compared to a total program 
revenue of $3.1 billion. The cumulative loss ratio 
is 1.06. Farmers have paid $1.5 billion as their 
share of total premiums, with the federal and 
provincial governments contributing the balance. 


Cumulative Premium Collections and Indemnity Payments 
Under Crop Insurance Programs to March 31, 1987 


Farmers’ share Total 

of premiums Total revenue! indeminities? Loss 

($) ($) ($) ratio 

Newfoundland) <2... ..66... 32 812 190 089 174 027 0.92 
Prince Edward Island ...... 11 009 044 25 821 205 25 792 867 1.00 
NUS ACL AS Bel eh et ee 2 357 487 6 432 086 4613 916 0.72 
INGWABLUINS WICK. «oan: as a s.s 6 025 320 12 031 275 17 770 362 1.48 
CDEC ci caw oe Mas oh 73 608 275 P73 289 221 175 035 246 1.01 
ORS eee h mire ees 169 842 860 351 861 473 325 578 379 0.93 
TN g a Tes) ee Pe ae On eres rae 166 855 903 327 053 218 291 788 025 0.89 
Saskatcne Wallies fos 6.2. 6:s 625 204 442 1 263 435 036 1 433 699 702 1:13 
POLL Ae ce cia Pace 416 148 950 923 343 640 980 394 526 1.06 
British Columbia 6.) s-.2252%- 31 688 891 63 584 149 82 334 681 1.29 
AND re ei Sika eg Bese Ola se 1 502 773 984 3 147041 392 Soto le OL 1.06 


1 Total revenue figures include premium income, interest earned on investments and special provincial appropriations, as 
follows: 


Newfoundland $103 829, Prince Edward Island $3 405 612, Quebec $9 000 000, and British Columbia $1 826 912, to reduce 


deficits; 


Nova Scotia $472 659, contribution to reinsurance premiums; and 


Alberta $27 202 701, contribution to high-risk premiums. 


2 Where indemnities have exceeded total revenue, funds have been provided by provincial governments and/or federal and 


provincial reinsurance funds. 


GROWTH OF THE CROP INSURANCE 
PROGRAM 


The table below illustrates the growth of the crop 
insurance program since its inception in 1959. 
The most significant growth period began in 1973 


and continued through 1977. This growth was 
the result of many factors but the four major ones 
were the reduction of the farmers’ premium cost 
in 1973, introduction of the hail spot-loss benefit, 
increased promotional efforts by the provinces 
and the general state of the agricultural 
economy. 


Total Federal 
Insured Insured Coverage revenue! Indemnities contribution 
farmers acreage ($) ($) ($) ($) 
1959 - - a - ~ 9527 
1960 2472 331 166 4071 748 320 095 87 083 152 873 
1961 3 848 537 267 7000 744 549 567 1716075 249 386 
1962 5 744 974 833 11 933 628 1011 482 606 755 355 248 
1963 7 382 1302 752 15 769 484 1 342 685 1 266 005 447 756 
1964 8 547 1 463 735 17 783 316 1503 383 432 275 510 157 
1965 13 263 2197 145 26 715 071 2311 465 616 587 734 316 
1966 24 297 4262175 51 702 024 4343 891 1 250 291 1 317 850 
1967 32 894 6 276 215 88 319 509 7246 012 2732 370 2 465 979 
1968 63 404 10 531 628 176 838 690 13 389 677 15 069 746 4 842 882 
1969 61 046 9133 245 160 815 581 12 409 044 17 853 293 4 675 133 
1970 51903 6 046 396 115 282 099 9 042 417 6 836 454 3 817621 
1971 45 408 6 833 581 127 762 071 9 951 829 7523 354 4025 709 
1972 DO ZTZ 7923 384 202 169 208 12 262 396 12 244 469 5 207 620 
1973 71 795 14 803 390 376 997 245 33 785 067 20 589 392 16 654 929 
1974 82 946 18 540 289 674 217 260 74 134531 69 764 302 31 214883 
1975 94 273 23 145 929 992 476 429 96 786 853 64 089 797 48 276 422 
1976 96 386 24 338 360 1179 405 224 115 454018 64 188 670 56 456 476 
1977 112 655 29 823 734 1518 546 675 150 043 848 111 455 532 2511 734 
1978 109 364 28 295 702 1549 458 584 156 781 029 78 029011 74 965 381 
1979 109 643 27 T93 235 1 655 792 549 166 864 889 204 662 859 78 097 216 
1980 113 415 31 232 135 2196 061 166 207 085 178 261 582 195 100 132 249 
1981 118 356 34 562 704 2 683 935 022 255 488 837 169 569 901 115 850 183 
1982 113 161 33 853 889 2 892 970 417 308 715 148 261 591 601 142 170 307 
1983 114171 35 090 880 3 135 621 217 303 284 886 289 466 869 133 963 184 
1984 116 816 36 967 993 3 365 577 388 341 218514 544 946 307 188 460 003 
1985 125 378 41 946 601 3 908 974 986 408 986 106 731 077 087 198 185 985 
19861 136 708 44 881 590 4 236 559 198 452 728 546 397 933 451 212 740 980 
TOTAL 31372 756 533 3 147 041 392 3 337 181 731 1 498 791 986 


‘ Total revenue figures include premium income, interest earned on investments and special provincial appropriations. The 
1986 figure is preliminary and does not include interest earned on investments for all provinces. 


PERFORMANCE INDICATORS 


SIZE AND ACCEPTANCE Across Canada, 
approximately 230 individual crop insurance 
plans exist, covering over 100 crops. Based on the 
1986 census, an estimated 89% of commercial 
crops are insured and approximately 65% of 
eligible farmers have purchased this protection. 


FINANCIAL AND ACTUARIAL RESULTS In 
1986-87, the crop insurance program marked its 
27th year of operation in Canada. The 


cumulative loss ratio (the ratio of cumulative 
indemnities to cumulative total revenue) 
declined from 1.09 in 1985 to 1.06 in 1986. This 
ratio is a measure of the program’s long-term 
self-sustainability and actuarial soundness. 
Prior to the heavy losses in the prairies in 1984 
and 1985, the cumulative loss ratio was 0.86. 
With reasonable growing and harvesting 
conditions, this figure will move closer to 1.00 
after 1987. To date, the program’s cumulative 
loss ratio has only exceeded 1.00 during five of its 
27 years of operation. 


CROP INSURANCE PROGRAM HIGHLIGHTS 


1986-87 
Number of insured farmers Insured acreage Federal! contributions 
1977-86 (mil. 1977-86 1977-86 
(000) acres) ($ mil.) 
140 45 220 
120 40 200 
180 
100 . 
30 160 
80 
140 
25 
60 120 
20 
40 100 
1D 
80 
20 10 
717 78 79 80 81 82 83 84 85 86 60 
Year 5 40 
77 78 79 80 81 82 83 84 85 86 
20 
Y 
ae 77 78 79 80 81 82 83 84 85 86 
Year 
Total coverage 
1977-86 
Indemnities and total revenue 
($ mil.) 1977-86 
4500 ($ mil.) 
4200 780 
Indeninities: ja. antes 
3900 720 A 
Total revenue «*«=:= j\ 
3600 660 (premium plus interest) / \ 
3300 600 / \ 
\ 
3000 540 / 
2700 480 | \ 
2400 
420 
2100 
360 
1800 
300 
1500 
240 
1200 
180 
900 
300 60 
717 78 79 80 81 82 83 84 85 86 77 78 79 80 81 82 83 84 85 86 
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ANNUAL REPORT OF THE MINISTER FOR THE FISCAL YEAR 1987-88 
UNDER THE CROP INSURANCE ACT 


All-risk crop insurance has been available 
since 1959 for Canadian farmers on a voluntary 
basis under the authority of the Crop Insurance 
Act. This federal-provincial cost-shared program 
stabilizes a farmer’s income by minimizing the 
economic effects of crop losses caused by such 
uncontrollable natural hazards as drought, flood, 
hail, frost, excessive moisture and insects. 

The crop insurance programs make basic 
crop-loss protection available to farmers, in the 
form of a production guarantee and at a cost 
affordable to most farmers and taxpayers 
(through government contributions). 

Under the production guarantee, the principle 
of offsetting production applies to all fields of the 
same crop. This recognizes that while a portion of 
the farm may show losses, some fields may have 
above-average yields, permitting a total 
production above the basic production guarantee. 
This principle keeps program costs affordable for 
both farmers and government by limiting 
indemnity payments to the amount that the 
entire crop falls below the guaranteed level of 
production. 

The major exception to the principle of 
offsetting production is the hail spot-loss benefit; 
losses to any area are paid regardless of the farm’s 
total production because hail can cause extensive 
damage ina very random and localized manner. 

The maximum coverage available is 80% of 
either the historic average yield in an area or of 
the individual farmer’s average yield. 


LEGISLATION 


Under the act, Agriculture Canada contributes 
financially to federally approved, provincially 
administered crop insurance plans that conform 
with the act’s provisions. Also, the act provides 
for federal loans to provinces in years when 
indemnities greatly exceed reserves available to 
pay claims; as an alternative, the federal 
government may enter into a reinsurance 
agreement with a province to cover a portion of 
the payment of indemnities under an insurance 
scheme. 


The legislation makes two cost-sharing options 
available. The federal government may 
contribute 25% of the premium and half of the 
provincial administrative costs, or it may 
contribute 50% of the premium if the province 
pays all administrative costs. 


CROP INSURANCE AGREEMENTS 


All 10 provinces operated crop insurance 
programs in 1987-88. In Quebec and 
Newfoundland, the federal and provincial 
governments each contribute 25% of the premium 
and half of the administrative costs. In the other 
provinces, the federal contribution is 50% of the 
total premium, with the provinces paying all the 
administrative costs. In no province does the 
individual farmer pay more than 50% of the total 
premium. 

Agreements between the federal government 
and Manitoba, Saskatchewan, Alberta, Nova 
Scotia and New Brunswick include reinsurance 
provisions. The agreements with Prince Edward 
Island and British Columbia have loan 
provisions. 


FEDERAL ROLE 


The Crop Insurance Division of Agriculture 

Canada has the following role. 

— It contributes to policy development and 
extends crop-loss insurance to Canadian 
farmers. 

— It fulfills the agreements’ financial obligations 
by contributing towards premiums, adminis- 
trative costs, loans and reinsurance. 

— It performs research and actuarial studies 
related to premium rates and crop coverage. 

— It helps provinces develop, amend and promote 
their crop insurance programs. 


CROP INSURANCE PLANS AVAILABLE 


Most commercial crops are now insurable in 
Canada. Table 1 lists these by crop category for 
each province. 


TABLE 1 INSURABLE CROPS LISTED BY CROP CATEGORY, 1987-88 


emer cae en ee eee rar trie oye hindered lateral Se ee 


Prince Edward 


Newfoundland Island Nova Scotia New Brunswick Quebec 
ee eee 
Cereals Spring wheat, Spring wheat, Spring wheat(P), Spring wheat(P), 

oats, barley, winter wheat, oats (P), oats (P), 
mixed grain, oats, barley, barley (P), barley (P), 
winter wheat, grain corn, mixed grain grain corn, 
fallrye mixed grain, mixed grain, 
fallrye winter cereals 


SS ee SS ee oe einen’ hrs aertinan gategn eye Sone 


Oilseeds Soybeans Soybeans Soybeans 


Forage Silage corn Silage corn Silage corn, tame hay and pasture, 
fodder oats, barley and wheat, 
alfalfa 

thd SDE DINE O SE) OTS GEE aD ee eee 

Tree Apples, Apples Apples 

fruit pears 

a a Ae a a ote epee pened alaiane eee 

Small Strawberries Strawberries, Strawberries Strawberries, 

fruit blueberries raspberries, blueberries 

_DisWind Soni AAS DNS a eee ee ee 

Vegetables Potatoes, Broccoli, Green peas, Potatoes, Green peas, sweet 

cabbages, brussels sprouts, green beans, green beans, corn, green beans, 
turnips cabbage, wax beans, wax beans, wax beans, red beets, 
cauliflower, potatoes* brussels sprouts shallots, radishes, 
green peas, carrots, parsnips, 
potatoes, salsify, broad beans, 
rutabagas leeks, green onions, small 


onions, garlic, broccoli, 

celery, brussels sprouts, 

spinach, onions, lettuce, 

parsley, chicory, Chinese 
cabbage, cabbage, cauliflower, 
cucumbers, egg plant, pumpkins, 
squash, gherkins, melons, 
zucchini, tomatoes, rhubarb, 
asparagus, ground-cherries, 
potatoes, peppers, turnips, 


rutabagas 
“Soa Ie LEASE OA A ee a ee ee 
Special Field peas, Flue-cured Buckwheat, 
field flue-cured tobacco white beans, 
crops tobacco sugar beets, flue-cured tobacco, 


cigar and pipe tobacco, honey 


SSeS eee ee Sens hh, Wore Baines lo Taeae eee 


Extended Fruit trees, Apple trees Unseeded acreage, 
coverage forage apple trees, 
establishment forage establishment 


sm AG sg Vance i Re ee ee ee ee 


. Indicates crop insurance plans introduced in 1987 
(P) Indicates pedigreed seed plan also available 
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British 


Ontario Manitoba Saskatchewan Alberta Columbia 
OP Sa ee Se eee a ee ee ee 
Spring wheat, Spring wheat, Spring wheat(P), Spring wheat(P), Spring wheat, 
winter wheat, durum wheat, durum wheat(P), durum wheat(P), oats, barley 
winter barley, winter wheat, winter wheat(P), winter wheat(P), 
oats, barley, utility wheat, utility wheat(P), utility wheat(P), 
grain corn, oats, barley, soft white soft white spring 
mixed grain grain corn, spring wheat (P), wheat(P), oats(P), 

mixed grain, oats(P), barley(P), mixed 

fall rye barley(P), grain, fall rye(P), 

fall rye(P), spring rye(P), 
spring rye(P) grain corn 

ee hele ee Sl cn. oat lal rege SS NINE OS Perera saree em A Sk, BR 
Soybeans, Rapeseed, Canola (P), Rapeseed(P), Rapeseed 
canola, flaxseed, flaxseed (P), flaxseed(P), 
sunflowers* mustard seed, mustard seed (P), mustard seed(P), 

sunflowers, sunflowers (P) sunflowers 

soybeans 
uli eieen Gi Sibir Sew EIS Svein! Or ee Fe a eee ee 
Silage corn, Silage corn, Tame hay and Tame hay and Tame hay 
tame hay and alfalfa, alfalfa pasture, pasture, alfalfa 
pasture mixture, grasses, sweet clover (processing) 

sweet clover 
SSIDUNOIS JOS) (Rios Sia OG Pie Aer SO a ee eh a ee 
Apples, cherries, Apples, apricots, 
peaches, cherries, peaches, 
pears, plums pears, plums, prunes 
ee eS ES 
Strawberries, Strawberries, raspberries, blue- 
grapes berries, cranberries, grapes 
pee eet oe) on bin mine sow senega! MSE gh ee ee ee ee eS eee 
Green peas, Potatoes, Green peas, Green peas, 
sweet corn, onions, sweet corn, green beans, 
tomatoes, carrots, green beans, wax beans, 
red beets, parsnips, wax beans, potatoes, 
green beans, rutabagas potatoes, broccoli, 
wax beans, carrots, brussels sprouts, 
lima beans, cabbage, cabbage, 
peppers, onions, carrots, 
seed and set rutabagas cauliflower, 
onions, carrots, onions, 
cauliflower, sweet corn 
cabbage, squash, 
pumpkins, 
cucumbers, potatoes, 
rutabagas, 
spanish onions, 


celery, lettuce, 
parsnips, broccoli, 
asparagus 


es a 


White beans, Buckwheat, field 
yellow, pinto, peas, sugar beets, 
black, azuki, lentils, fababeans, 
cranberry and canary seed, 
kidney beans, triticale, field 
flue-cured, beans, pedigreed 
burley and black timothy seed, 
tobacco, seed pedigreed 


corn, popping alfalfa seed, 
corn, peanuts honey 


Field peas (P), 
lentils (P), 
canary seed (P), 
fababeans (P), 
honey, 
triticale(P) 


Filed peas* (P), 
lentils*, 
fababeans”*, 
dry beans, 
pedigreed 
alfalfa, 
pedigreed 
creeping 
red fescue, 
sugar beets, 
honey 


Honey* 


TAT i nn ee 


Unseeded acreage, 
apple trees, forage 
establishment forage seed 


establishment 


Unseeded acreage, 
forage establishment, 


Unseeded 
acreage, 
forage 
establishment 


Unseeded 
acreage 


Fruit trees, strawberry 
plants, grapevines, 
forage plants 


el ee ieee ey en ee ee ee eee ei 


HIGHLIGHTS 


Due to generally higher production costs, lower 
profit margins and greater weather variability in 
the agricultural sector during the 1980s, various 
producers and producer groups requested that 
revisions be made to the crop insurance program 
in order to provide for higher and more stable 
levels of protection, increased premium 
subsidization, additional benefits, as well as 
greater flexibility in the plans offered. 

Major crop insurance program reviews were 
held at the provincial level in Ontario and 
Alberta during 1986. The reviews recommended 
a number of program changes which were 
implemented and others which would involve 
amending the federal Crop Insurance Act and 
would require further consultation with all 
provinces before being implemented (e.g., 
increasing coverage above the 80% maximum 
established in the Federal Crop Insurance Act, 
amending the method for determining average 
yields). 

In early 1987, a committee of senior federal and 
provincial crop insurance officials began 
examining the crop insurance program’s policy 
and operational guidelines. Their intention was 
to ensure that the program continued to develop 
along sound insurance principles and at a cost 
affordable to producers and governments. This 
committee was asked to prepare a report of 
recommended program changes for submission to 
ministers of agriculture at their annual 
conference in the summer of 1988. 

Negotiations with the provinces regarding a 
more equitable sharing of the crop insurance 
program costs were resumed in the spring of 1987. 
The preferred federal position was to have all 
provinces adopt the cost-sharing formula whereby 
each level of government pays 25% of required 
premiums and share equally the administrative 
costs (used by Quebec and Newfoundland). 
However, most provinces resisted committing 
themselves to paying a greater share of the 
program costs. 

Costs of the program across Canada in 1987 
were shared roughly on a 44/11/45 percentage 
basis among farmers, the provincial governments 
and the federal government. Periodic discussions 
with the provinces on cost-sharing have taken 
place since 1985 when the Ministerial Task Force 
on Program Review recommended that a more 
balanced sharing of costs was required. 

As indicated in the 1986 Annual Report, Crop 
Insurance Division initiated action on each of the 
key recommendations contained in the Auditor 


Generals’ Report on the crop insurance program. 
This work has proceeded as follows: 


— Asection on performance indicators is included 
in the Annual Report again this year. This 
information was also incorporated in Part III of 
the Main Estimates. 


— In August of 1987, an independent actuarial 
firm was contracted by Crop Insurance 
Division to provide advice on enhancing the 
premium rate-setting methodology and on 
defining what constitutes a self-sustaining, 
actuarially sound insurance plan. This 
actuarial study is expected to be completed by 
early 1988. 

— Some improvements were made in hastening 
the process of signing annual amending 
agreements with the provinces. However, due 
mainly to delays in passing the necessary 
regulations at the provincial level, amending 
agreements for some provinces were not signed 
until late in 1987. 


PARTICIPATION AND CONTRIBUTIONS 


In 1987, farmer participation in the crop 
insurance program decreased by 3% to 132 843. 
(Table 2). Crop insurance coverage amounted to 
$3.3 billion, about 23% below 1986, while insured 
acreage decreased 6% to 42 million acres. 

Table 3 shows that a decline in the number of 
participating farmers occurred in all provinces 
except Newfoundland, Prince Edward Island, 
Quebec and Ontario. The most significant 
percentage decreases were in New Brunswick and 
Nova Scotia. 

The number of acres per insured farmer 
decreased by 3% in 1987 due in particular to an 
increase in the area of summerfallow in Western 
Canada and a decrease in the acres seeded to 
wheat. 

All provinces except Ontario, Quebec, Prince 
Edward Island and Newfoundland experienced a 
drop in the total insurance coverage purchased. 
This general reduction was due mainly to 
decreased crop values (especially grains and 
oilseeds) which reflected the depressed 
international market conditions, as well as 
decreased farmer participation and insured 
acreage. Cereals are the largest category of 
insured crops, at approximately 61% of total 
coverage (Table 5) with the prairie grain-growing 
region accounting for 83% of the total cereal 
liability. Oilseeds, the next largest crop category, 
accounts for 13% of total coverage. 


TABLE 2 PARTICIPATION AND FEDERAL CONTRIBUTIONS TO PROVINCIAL PROGRAMS, 
1985-86, 1986-87 AND 1987-88 


1985-86 1986-87 1987-88 
Participation 
Number of farmersee.wsc reese vcr e eres: 125 378 136 598 132 843 
Insuredwmcreave: 2...) ote Seis ac an ode 41 946 991 44 881 590 42 259 756 
Insurance coverage ($) ................. 3 908 935 899 4 236 665 876 3 253 426 570 
ota premiums (S$) Ginsaiees Se... ch abs oe : 407 953 584 448 513 805 351 264 292 
ANGORA LOS 0) ako a fects oi ae bus & doe. © 731 601 911 403 533 604 267 904 518 
TOSS LAGOS. y ics on OSU owes ns = he 1.79 0.90 0.76 
Comulativetoss ratio ie, .. e52.. kiko 1.09 1.06 1.03 
Federal contributions 
PACUNUMISEPAULOIUCD) . ..oi5 yy ouean vss Ae veces 5 487 863 3 736 045 8 201 231 
Prenat. ost. Reet Re oe 192 698 122 209 004 935 173 273 598 
HE OLAIND AeA re aie a oe Re wis ene ow teens 198 185 985 212 740 980 181 474 829 
TABLE 3 CROPINSURANCE PARTICIPATION, 1985-86, 1986-87 AND 1987-88 
Loss ratio 
85-86 
No. of Insured Coverage Premium Indemnities 86-87 
Year farmers acreage ($) ($) ($) 87-88 To date 
Newfoundland ......... 1985-86 29 202 110 602 8 296 822 0.10 0.92 
1986-87 23 175 104 149 7 285 5 351 0:73.) > 0.92 
1987-88 30 175 127 007 8 564 41 660 4.86 1.07 
Prince Edward Island .. 1985-86 442 46 329 27 923 187 2 577 335 4598 134 1.78 1.04 
1986-87 326 47 812 28 056 584 2 583 305 1617001 0.63 1.00 
1987-88 339 46 370 29 253 625 2591 168 4167 213 1.61 1.05 
Nova pcotiame oi et. 3) 1985-86 574 22 881 9 844 302 452 497 508 409 1.12. 0.57 
1986-87 550 22 495 10 150 196 496 007 1 388 706 2.80 0.72 
1987-88 497 21 874 10 148 460 536 830 158 781 0.30 0.66 
New Brunswick ........ 1985-86 435 34 622 20 996 093 2 575 160 1739 841 0.68 1.41 
1986-87 441 34 470 19 407 613 2 314 203 4 026 900 1.74 1.48 
1987-88 318 28 919 16 316 345 2 254 642 1 200 701 0.53 1.33 
UED OC ee rte anata 1985-86 17576 1 902 153 375 657 725 23 891 350 7485 481 0.310 2 O81 
1986-87 18 399 2041 315 437 848 359 24 169 212 56 239 996 2.33 1.01 
1987-88 18 924 2 109 269 468 754 546 28 943 222 21 168 385 0.73 0.96 
COUCAT OUR ere es he fad 1985-86 17 698 2010 581 489 147 725 41 799 556 13 004 288 0.31 0.96 
1986-87 16 993 1 947 085 447 231 220 36 399 107 26 065 380 0:72 0:98 
1987-88 17 645 2 187 385 462 701 633 36 768 571 15 007 565 0.41 0.87 
MaGttObay mec esa cress 1985-86 14 357 5 625 012 452 904714 44 857 746 38 633 026 0.86 0.91 
1986-87 17604 5 618 994 476 091 288 47 730 458 36 695 179 OTT” O89 
1987-88 16 365 5 214960 356 214 157 35 647 038 28 991 910 0.81 0.88 
Saskatchewan ......... 1985-86 46 892 21070493 1567 837 382 163 027 109 381 835 501 24 120 
1986-87 48 952 23470876 1794879 838 177 303 361 133 485 215 0.75 1.14 
1987-88 46 492 21785374 1173579856 124 865 960 87 607 329 0.70 1.10 
AIDETtae Hae. sees, O, 1985-86 24 957 10 951 997 882 011 870 120 039 779 269 437 066 224 “aTiod 
1986-87 30 546 11 402 043 932 857 982 147 794909 127 680 398 0.86 1.06 
1987-88 29 500 10 607 911 649 153 379 109 591 048 102 503 098 0.94 1.05 
British Columbia ...... 1985-86 2418 282 721 82 502 299 8 724 756 14 359 343 1.657 1222 
1986-87 2764 296 325 90 038 647 9715 958 16 329 478 1.68 1.30 
1987-88 2 733 257 519 87 177 562 10 057 249 7 057 876 O70) #1922 
OPIN TA Prec cin teecratns 08 ere 1985-86 125 378 41946991 3908935 899 407 953 584 731601911 1:79 22931509 
1986-87 136 598 44881590 4236665 876 448 513 805 403 533 604 0.90 1.06 


1987-88 132 843 42259756 3253 426570 351 264 292 267 904 518 0.76 1.03 


TABLE 4 CROPINSURANCE COVERAGE AND COSTS, 1985, 1986 AND 1987 


Average Average Average Average 
coverage/ premium/ Premium as coverage/ premium/ 
insured insured percent of insured insured 
farmer farmer* coverage* acre acre* 
Year ($) ($) (%) ($) ($) 
Newfoundland #2... ck 1985 3814 286 7.50 548 41.07 
1986 4528 317 6.99 595 41.63 
1987 4234 285 6.74 726 48.94 
Prince Edward Island ........ 1985 63 175 5 831 9.23 603 55.63 
1986 86 063 7924 9.21 587 54.03 
1987 86 294 7644 8.86 631 55.88 
NOVGOCOt aE tok et 1985 LDU 788 4.60 430 19.78 
1986 18 455 902 4.89 451 22.05 
1987 20 419 1080 5.29 464 24.54 
New Brunswick ............. 1985 48 267 5 920 12.26 606 74.38 
1986 44 008 5 248 11.92 563 67.14 
1987 51309 7090 13.82 564 77.96 
Quebec!.. 34324. Ge es 1985 21373 1359 6.36 197 12.56 
1986 23 797 1314 5.52 214 11.84 
1987 24770 1529 6.17 Bee 1372 
ONT APIO ee crsesss cp thon 1985 27 639 2 362 8.55 243 20.79 
1986 26 319 2 142 8.14 230 18.69 
1987 26 223 2 084 7.95 212 16.81 
Manitoba e. 2.1525 Gao os 1985 31 546 3124 9.90 81 7.97 
1986 27 044 2 UFt 10.03 85 8.49 
1987 21 767 2178 10.01 68 6.84 
Saskatchewan ............... 1985 33 435 3477 10.40 74 114 
1986 36 666 3 622 9.88 76 7.55 
1987 25 243 2 686 10.64 54 5.73 
Alberta Sm. 2.2.0 Hee 1985 35 341 4810 13.61 81 10.96 
1986 30 539 4 838 15.84 82 12.96 
1987 22 005 3715 16.88 61 10.33 
British Columbia ............ 1985 34 120 3 608 10.58 ‘292 30.86 
1986 32 575 3515 10.79 304 32.79 
1987 31 898 3 680 11.54 339 39.05 
CANADA were es cl ahue cers ae 1985 SIMTT 3 254 10.44 93 9.73 
1986 31016 3 283 10.59 94 9.99 
1987 24 491 2 644 10.80 Hil 8.31 
* The farmer’s share of the premium does not exceed 50% of the amount shown. 
TABLE 5 INSURANCE COVERAGE BY CROP CATEGORY, 1987-88 ($000) 
Special 
Tree Small field Extended 
Cereals Oilseeds Forage fruit fruit Vegetables crops coverage Total 
Newfoundland ........... ~ ~ ~ _ - 127.0 = - 127.0 
Prince Edward Island ..... 1 289.1 116.8 ~ — 10.1 20661.6 eLto9 — 29 253.6 
INOW DCO GLI. ce sic cas 974.5 9.9 12.3 3 305.8 904.9 1 647.6 1616.9 1676.5 10 148.5 
New Brunswick .......... 684.5 - - 369.8 231 40025.030.6 - 16 316.3 
Quenec ea... +: . kh oe 164 900.3 — 218537.1 10206.6 3242.6 46073.9 20999.3 4794.6 468 754.5 
Ontario S29 34...beeer eek 154588.9 835162 189424 18741. 11449.6 55369.1 118439.5 16545  462701.6 
DIATITODA esc n ir Gae oes 221819.5. "10 611.6 723 781.2 _ — 12083.7 25049.6 2802.6 356214.2 
NASRAICHEWUN. 3... vcs Yack 987022.5 127 481.7 5 594.8 = = — ae he 222. 258.4 1173 579.9 
Alberta Bos; .; Cc, seer ee 441 207.6 126616.3 55598.3 ~ - 8315.0 9356.2 * 649 153.4 
British Columbia ......... 5 193.1 2 580.0 933.5 361268 16517.9 3 892.1 81.3 21 852.9 SELTTE 
GANA DAR a sh5)3% ceive 1977 740.0 410938.4 323399.6 687506 32356.5 163260.7 243941.4 33039.5 3253 426.6 


* Benefit provided in overall coverage 


In total, 42 259 756 acres were insured in 1987. 
The largest acreage insured by crop category was 
for cereals at 78% of the total (Table 6). 


CROP LOSSES IN 1987 


The Canadian crop insurance program made 
payments to farmers of $267.9 million and 
received a total premium income of 
$351.3 million which resulted in a loss to 
premium ratio of 0.76. 

Crop yields varied extensively both by province 
and by crop. Producers who purchased all-risk 
insurance were protected from substantial crop 
losses caused by such perils as drought, hail, 
excessive moisture, frost, winterkill and plant 
disease. 

Yields for most of British Columbia’s crops 
were favorable, although hail caused significant 
damage to tree fruit crops and excessive moisture 
during the spring reduced yields of berry crops. 

A lack of moisture and above normal 
temperatures during the early spring and 
summer months affected crops across much of the 
Prairie Provinces. However, rainfall in July and 
August returned moisture levels to near normal 
and resulted in generally good yields, but the 
quality of most crops was reduced. 

Growing conditions and crop yields throughout 
Ontario were relatively good. The extremely wet 
fall of 1986 drastically reduced the acreage of 
winter wheat planted and an early spring 
followed by a warm and occasionally dry summer 
resulted in some drought-related losses in 
southern Ontario. 


Winterkill damage resulted in alfalfa and 
raspberry crop losses in Quebec. Late frosts in 
combination with a wet and stormy spring 
reduced the production of apples and soft fruits 
while at the same time creating difficult planting 
conditions for a variety of other crops. 

In the Maritimes, very hot and dry weather 
throughout June and July caused significant 
losses in grain corn, potato and apple crops. 
Tobacco losses due to hail were also reported in 
Prince Edward Island. Newfoundland did not 
escape the summer drought either, and 
experienced losses in potato and turnip crops. 


FEDERAL FINANCIAL CONTRIBUTIONS 
IN 1987-88 


Agriculture Canada contributes to the crop 
insurance program both through payments to the 
provinces under federal-provincial agreements 
(share of premium costs and in two provinces 50% 
of administrative costs) and through the operat- 
ing expenses of the Crop Insurance Division. 

Operating expenses for the Crop Insurance 
Division amounted to $838 899 in 1987-88, while 
contributions to the provinces under 
federal-provincial agreements were $181 474 829 
(Table 7). As Table 8 shows, reinsurance receipts 
under agreements with Nova Scotia, New 
Brunswick, Manitoba, Saskatchewan and Alberta 
amounted to $39 336 251. During the fiscal year, 
a reinsurance payment of $1 161 453 was made to 
the province of New Brunswick. As of March 31, 
1988, the reinsurance fund had a deficit of 
$74 919 918. 


TABLE 6 ACRESINSURED BY CROP CATEGORY, 1987-88 


we ee ee 


ee ee a ee ee eee 


Cereals Oilseeds Forage 
Newfoondlandty: ...)..22:553 — _ _ 
Prince Edward Island ..... 13 330 697 — 
Noyarsedtias &.. >... oe. 8148 66 284 
New brunswick 71.44. 20). v. 7423 _ — 
PSU OD CCR ke oe hie ei 657 466 — 1348152 
Onintinee ee ee 1019979 576949 307977 
Manitoba ti. +. 2 33k ee 3697191 1090329 51 432 
Saskatchewan. «aks sc.e «seine 18 847690 2108115 119 438 
Tea acl 07 bp a ape ape pte atlas 8437808 1921740 158 636 
British Columbia ......... 139 098 68 632 17 882 
CR NADA oc wcccaGaeens 32 828133 5766528 2003 801 


Special 
Tree Small field Extended 

fruit fruit Vegetables crops coverage Total 
~ - 175 - - 175 

- 9 29 333 3 001 = 46 370 
51T7 3 666 4034 559 ed 21874 
394 294 20 808 - - 28 919 
— 27 739 68 762 7073 Tee LOD 269 
14049 10 293 82969 175169 TA PAST ooo 
_ = 26323 229514 120171 5214960 
- _ — 1705323 4808 21785374 

- - 13 949 15 118 * 10607911 
17927 9 069 4911 — a 257 519 
37 487 51070 251264 1196417 125056 42259756 


ican ag Ns ie a a a ee ee a A «ete ) LA SE SS Oe EE 


* Extended coverage acreage is not accounted for separately. 
** Acreage data is not available for tree and vine insurance. 


TABLE 7 AGRICULTURE CANADA CONTRIBUTIONS TO 
ADMINISTRATIVE COSTS AND PREMIUMS UNDER 
AGREEMENTS WITH THE PROVINCES, 1987-88 


Premium Total 
($) ($) 

2130 66 945 
1 294979 1 294979 
275 034 275 034 
1110926 1110926 
7 068 026 15 204 442 
18 933 495 18 933 495 
19 367 009 19 367 009 
64 143 404 64 143 404 
56 047 106 56 047 106 
5 031 489 5 031 489 
173 273 598 181 474 829 


TABLE 8 FEDERAL REINSURANCE FUND AS OF MARCH 31, 1988 


Payments Cumulative balance 
($) 

_ 474981 
1161 453 (2 380 922) 

— 8613 

- 34 455 711 

= (100 151 980) 

si (7 326 321) 
1161 453 (74919 918) 


TABLE 9 CUMULATIVE FEDERAL CONTRIBUTIONS TO MARCH 31, 1988 


Administration 

($) 
Newioundlands hl, Awe. Acad sees ek 64 815 
Prince Edward Island .............. - 
Nova Scotiagi®. MOPED. fie Pe = 
New Brunswickse). Son = st eacrenes ste _ 
QUEDOCH Re tparce ene bo ee sis ae MP 8 136 416 
Otani: Meder. 4. ree ot oe eee — 
Mamnitétiau. 3a. t ite so ee — 
DASKOCCNE WOT on. oo. sire enews _ 
Alberta «9208.2 0..c4t 2 ee eee _ 
British Columbian: docen.on tae _ 
CANADA oo tae eel ee is 8 201 231 

Receipts 

($) 
NovaScotia! fi0 i. Sin tis. oes. Se 40 828 
New. Brunswick Jimeoiarls. dorac. bate 333 278 
OntariOnis soos ee a oa ec ea cee ee - 
Manitobatt.. tS... et pee eee 2 904 992 
Saskatchewan. «seo! ate oon} < gece 19 243 021 
FAN L GToy ©: NON ATUR Cg FN eA Mp RRA ete IE int 16 814132 
CPW Li wets de peed SE. ee a 39 336 251 

Administration 

($) 
Newfettndland (G23. er eee ee 337 517 
Prince Edward Island .............. 102 547 
NGVESCOUR AG: Gee eee 301 825 
New Brunswick «2:45. detenes ee 260 028 
QUeD6 bg ae ate os es ee ae 46 816 244 
ONCAVIOM ys oh ee Hn oer: 1 364 399 
Manitoba sue eer coe 2 985 983 
paskatchewan: «24.7650 Bae. 1 350 048 
Pe Ley si 3: ust Pam ernie. pete enemies Amn eee 1 826 030 
British olnnibia 2 555 714 
CANADA icy eee, ee 55 900 335 
SUMMARY 


The number of farmers participating in the crop 
insurance program decreased in 1987 to 133 000. 
About 63% of those eligible (basis 1986 census) 
are now purchasing this protection. 

Farmers who bought crop insurance have had 
the satisfaction and security of protection against 
crop loss disaster. Many who suffered such losses 
received indemnity payments. 


Premium Total 
($) ($) 

24 023 361 540 
12 092 043 12 194590 
2 342 538 2 644 363 
6 954 770 7214798 
43 529 364 90 345 608 
203 609 485 204 973 884 
171 332 201 174318 184 
666 669 109 668 019 157 
482 730 918 484 556 948 
35 082 029 35 637 743 
1 624 366 480 1 680 266 815 


Since the inception of the federal-provincial 
program in 1959, total indemnity payments to 
farmers have amounted to $3.6 billion, compared 
with a total program revenue of $3.5 billion. The 
ratio of cumulative indemnities to cumulative 
revenue is 1.03. Farmers have paid $1.7 billion as 
their share of total premiums, with the federal 
and provincial governments contributing the 
balance. 


GROWTH OF THE CROP INSURANCE 
PROGRAM 


Table 11 illustrates the growth of the crop 
insurance program since its inception in 1959. 
The most significant growth period began in 1973 
and continued through 1977. This growth was the 
result of many factors but the four major ones 
were the reduction of the farmers’ premium cost 
in 1973, introduction of the hail spot loss benefit, 
increased promotional efforts by the provinces 
and the general state of the agricultural economy. 


PERFORMANCE INDICATORS 


SIZE AND ACCEPTANCE Across Canada, 
there are about 237 individual crop insurance 


plans, covering over 100 crops. Based on the 1986 
census, an estimated 89% of commercial crops are 
insured and approximately 63% of eligible 
farmers have purchased this protection. 


FINANCIAL AND ACTUARIAL RESULTS In 
1987-88, the crop insurance program marked its 
28th year of operation in Canada. The 
cumulative loss ratio (the ratio of cumulative 
indemnities to cumulative revenue) declined from 
1.06 in 1986 to 1.03 in 1987. This ratio is a 
measure of the program’s long-term 
self-sustainability and actuarial soundness. Prior 
to the heavy losses in the prairies in 1984 and 
1985, the cumulative loss ratio was 0.86. To date, 
the program’s cumulative loss ratio has only 
exceeded 1.00 during six of its 28 years of 
operation. 


TABLE 10 CUMULATIVE PREMIUM COLLECTIONS AND 
INDEMNITY PAYMENTS TO MARCH 31, 1988 


ee ee eee Sen ee ee ee ae EEAETE ae 


Farmers’ share 


of premiums 
($) 
Newfoundland ............. 36 279 
Prince Edward Island ....... 12 304 766 
NOMA SCOLIG) <caccu sens ansle ec 2 628 562 
New Brunswick. ¢.s.0..6 6s. 7150085 
CDEC wired kee ee ae 88 149 523 
COTC AL tee ei ee ceric 188 226 860 
WA TAO Maes os ees a wine wince 184 676 986 
Saskatcnewan -...s..0006 000 688 151 632 
IDOL am A ie eae kk Seas 467 063 438 
British Columbia’ <..0......; 36 720 380 
RIN AOA os uae temas 1675 108511 


Total 

Total revenue! indemnities? Loss 
($) ($) ratio 

200 894 215 687 1.07 

28 430 191 29 960 080 1.05 
7177 144 4772 697 0.66 

14 266 966 18 971 063 133 
203 962 236 196 203 631 0.96 
392 581 473 341 052 609 0.87 
364 450 380 320 779 935 0.88 

1 394 304 264 1 526 790 596 1.10 
1 036 144 136 1 083 016 064 1.05 
73 647127 89 508 784 122 
3515164811 3611 271 146 1.03 


el Ee pe eS ae a Sa cae oh ae Ne a a ae 


1 Total revenue figures include premium income, interest earned on investments and special provincial appropriations, as 


follows: 


~ Newfoundland $103 829, Prince Edward Island $3 405 612, 


deficits; 


Quebec $9 000 000, and British Columbia $1 826 912, to reduce 


—~ Nova Scotia $513 488, contribution to reinsurance premiums; and 


— Alberta $31 517 666, contribution to high-risk premiums. 


2 Where indemnities have exceeded total revenue, funds have been provided by provincial governments and/or federal and 


provincial reinsurance funds. 


1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
Les A ee 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1933" 


TOTAL 


TABLE 11 GROWTH OF THE PROGRAM FROM INCEPTION TO MARCH 31, 1988 


Insured 
farmers 


2472 

3 848 

5 744 

7382 

8 547 
13 263 
24 297 
32 894 
63 404 
61 046 
51903 
45 408 
50 272 
71 795 
82 946 
94 273 
96 386 
112 655 
109 364 
109 643 
113 415 
118 356 
113 161 
114171 
116 816 
125 378 
136 598 
132 843 


Insured 
acreage 


331 166 
537 267 
974 833 

1 302 752 
1 463 735 
2197 145 
4 262 175 
6 276 215 
10 531 628 
9 133 245 
6 046 396 
6 833 581 
7 923 384 
14 803 390 
18 540 289 
23 145 929 
24 338 360 
29 823 734 
28 295 702 
27 793 235 
31 232 135 
34 562 704 
33 853 889 
35 090 880 
36 967 993 
41946991 
44 881 590 
42 259 756 


Coverage 
($) 


4071 748 
7000 744 

11 933 628 
15 769 484 
17 783 316 
26 715 071 
51 702 024 
88 319 509 
176 838 690 
160 815 581 
115 282 099 
127 762 071 
202 169 208 
376 997 245 
674 217 260 
992 476 429 
1179 405 224 
1518 546 675 
1549 458 584 
1 655 792 549 
2 196 061 166 
2 683 935 022 
2 892 970 417 
3 135 621 217 
3 365 506 587 
3 908 935 899 
4 236 665 876 
3 253 426 570 


34 626 179 893 


Total 
revenue* 


($) 


320 095 
549 567 
1011 482 

1 342 685 

1 503 383 
2311 465 
4343 891 
7 246 012 
13 389 677 
12 409 044 
9 042 417 
9 951 829 
12 262 396 
33 785 067 
74 134531 
96 786 853 
115 454018 
150 043 848 
156 781 029 
166 864 889 
207 085 178 
255 488 837 
308 715 148 
303 284 886 
341 218514 
408 986 106 
452 728 546 
368 123 418 


3515 164811 


Indemnities 


($) 


87 083 
1716075 
606 755 

1 266 005 
432 275 
616 587 

1 250 291 
2732 370 
15 069 746 
17 853 293 
6 836 454 
7523 354 
12 244 469 
20 589 392 
69 764 302 
64 089 797 
64 188 670 
111 455 532 
78029011 
204 662 859 
261 582 195 
169 569 901 
261591 601 
289 466 869 
545 066 227 
731601911 
403 533 604 
267 904 518 


3 611 271 146 


Federal 
contribution 


($) 


9527 

152 873 
249 386 
355 248 
447 756 
510 157 
734 316 
1317 850 
2 465 979 
4 842 882 
4675 133 
3 817621 
4025 709 
5 207 620 
16 654 929 
31214 883 
48 276 422 
56 456 476 
72 811 731 
74 965 381 
78 097 216 
100 132 249 
115 850 183 
142 170 307 
133 963 184 
188 460 003 
198 185 985 
212 740 980 
181 474 829 


1 680 266 815 


* Total revenue figures include premium income, interest earned on investments and special provincial appropriations. The 


1987 figure is preliminary ania 


does not include interest earned on investments for all provinces. 
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CROP INSURANCE PROGRAM HIGHLIGHTS 


Number of insured farmers 
1978-87 


78 79 80 81 82 83 84 85 86 87 


Year 


Total coverage 
1978-87 


($ mil.) 


4500 


4200 
3900 
3600 
3300 
3000 
2700 
2400 
2100 
1800 
1500 
1200 

900 

600 

300 


78 79 80 81 82 83 84 85 86 87 


Year 


(mil. 


1978-87 


Insured acreage 
1978-87 


acres) 


45 


40 


35 


30 


25 


20 


15 


10 


78 79 80 81 82 83 84 85 86 87 


Year 


($ mil.) 
780 
720 
660 
600 
540 
480 
420 
360 
300 
240 
180 
120 

60 


Federal contributions 
1978-87 


78 79 80 81 82 83 84 85 86 87 


Year 


Indemnities and total revenue 
1978-87 


IndemnitieS = a= = A 


Total revenue «s*=:2 \ 
(premium plus / 
interest) / \ 


78 79 80 81 82 83 84 85 86 87 


Year 
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ANNUAL REPORT OF THE MINISTER FOR THE FISCAL YEAR 1988-89 
UNDER THE CROP INSURANCE ACT 


All-risk crop insurance has been available to 
Canadian farmers on a voluntary basis under the 
authority of the Crop Insurance Act since 1959. 
This federal-provincial, cost-shared program stabi- 
lizes a farmer’s income by minimizing the economic 
effects of crop losses caused by such uncontrolla- 
ble natural hazards as drought, flood, hail, frost, 
excessive moisture and insects. 

The crop insurance programs make basic crop- 
loss protection available to farmers, in the form of 
a production guarantee and at a cost affordable to 
most farmers and taxpayers (through government 
contributions). 

Under the production guarantee, the principle 
of offsetting production applies to all fields of the 
same crop. This recognizes that while a portion of 
the farm may show losses, some fields may have 
above-average yields, permitting a total production 
above the basic production guarantee. This princi- 
ple keeps program costs affordable for both 
farmers and government by limiting indemnity 
payments to the amount that the entire crop falls 
below the guaranteed level of production. 

The major exception to the principle of offset- 
ting production is the hail spot-loss benefit; losses 
to any area are paid regardless of the farm’s total 
production because hail can cause extensive dam- 
age in a very random and localized manner. 

The maximum coverage available is 80% of 
either the historic average yield in an area or of the 
individual farmer’s average yield. 


LEGISLATION 


Under the Act, Agriculture Canada contributes 
financially to federally-approved, provincially- 
administered crop insurance plans that conform 
with the Act’s provisions. Also, the Act provides 
for federal loans to provinces in years when indem- 
nities greatly exceed reserves available to pay 
claims; as an alternative, the federal government 
may enter into a reinsurance agreement with a 
province to cover a portion of the payment of 
indemnities under an insurance scheme. 

The legislation makes two cost-sharing options 
available. The federal government may contribute 
25% of the premium and half of the provincial 
administrative costs, or it may contribute 50% of 
the premium if the province pays all administra- 
tive costs. 


CROP INSURANCE AGREEMENTS 


All 10 provinces operated crop insurance programs 
in 1988-89. In Quebec and Newfoundland, the fed- 
eral and provincial governments each contribute 
25% of the premium and half of the administrative 
costs. In the other provinces, the federal contribu- 
tion is 50% of the total premium, with the prov- 
inces paying all the administrative costs. In no 
province does the individual farmer pay more than 
50% of the total premium. 

Agreements between the federal government 
and Manitoba, Saskatchewan, Alberta, Nova 
Scotia and New Brunswick include reinsurance pro- 
visions. The agreements with Prince Edward 
Island and British Columbia have loan provisions. 


FEDERAL ROLE 


The Crop Insurance Division of Agriculture 

Canada: 

- contributes to policy development and extends 
crop-loss insurance to Canadian farmers; 

- fulfills the agreements’ financial obligations by 
contributing towards premiums, administrative 
costs, loans and reinsurance; 

- performs research and actuarial studies related 
to premium rates and crop coverage; and 

- helps provinces develop, amend and promote 
their crop insurance programs. 


CROP INSURANCE PLANS AVAILABLE 


Most commercial crops are now insurable in 
Canada. Table 1 lists these by crop category for 
each province. 


HIGHLIGHTS 


As a result of generally higher production costs, 
lower profit margins and greater weather variabil- 
ity during the 1980s, producers increasingly 
requested that revisions be made to the Crop Insur- 
ance Program to provide for higher and more stable 
levels of protection, increased premium subsidiza- 
tion, additional benefits, as well as greater flexibil- 
ity in the plans offered. 

In early 1987, a committee of senior federal and 
provincial crop insurance officials was established 
to examine the Crop Insurance Program’s policy 


TABLE 1 Insurable crops by crop category, 1988-89 


ee i ar pe ee Se Se 


Prince Edward 


Newfoundland Island Nova Scotia New Brunswick Quebec 

we PVE ie ee eS EEE ee Ce ee 
Cereals Spring wheat, Spring wheat, Spring wheat (P), Spring wheat (P), 

oats, barley, winter wheat, oats (P), oats (P), 

mixed grain, oats, barley, barley (P), barley (P), 

winter wheat, grain corn, mixed grain grain corn, 

fall rye mixed grain, mixed grain, 

fall rye winter cereals 

ta Wl eden OF etini abe att eb ee ee ee oe a a 
Oilseeds Soybeans Soybeans Soybeans 
Nh I i a i a Se et ag ee, eee 
Forage Silage corn Silage corn Silage corn, tame hay and 


pasture, fodder oats, barley and 
wheat, alfalfa 


ee ee a ee ee ee 


Tree Apples, Apples Apples 
fruit pears 
hh a ee ee ee ee 
Small Strawberries Strawberries, Strawberries Strawberries, 
fruit blueberries raspberries, blueberries 
. Se SESE er ee oda en 
Vegetables Potatoes, Broccoli, Green peas, Potatoes, Green peas, sweet 
cabbages, brussels sprouts, green beans, green beans, corn, green beans, 
turnips cabbage, wax beans, wax beans, wax beans, red 
cauliflower, potatoes brussels sprouts beets, shallots, 
green peas, radishes, carrots, 
potatoes, parsnips, salsify, 
rutabagas broad beans, leeks, green onions, 


small onions, garlic, broccoli, 
celery, brussels sprouts, spinach, 
onions, lettuce, parsley, chicory, 
Chinese cabbage, cabbage, 
cauliflower, cucumbers, egg 
plant, pumpkins, squash, 
gherkins, melons, zucchini, 
tomatoes, rhubarb, asparagus, 
ground-cherries, potatoes, 
peppers, turnips, rutabagas 


Te a eee 


Special Field peas, Flue-cured Buckwheat, 
field flue-cured tobacco white beans, 
crops tobacco sugar beets, flue-cured tobacco, 


cigar and pipe tobacco, honey 


othe Ni ee ty ee et at ee 


Extended Fruit trees, Apple trees Unseeded acreage, 
coverage forage apple trees, 
establishment forage establishment 


a a i 


British 
Ontario Manitoba Saskatchewan Alberta Columbia 

a a SS SD 
Spring wheat, Spring wheat, Spring wheat (P), Spring wheat (P), Spring wheat, 
winter wheat, durum wheat, durum wheat (P), durum wheat (P), oats, barley 
winter barley, winter wheat, winter wheat (P), winter wheat (P), 
oats, barley, utility wheat, utility wheat (P), utility wheat (P), 
grain corn, oats, barley, soft white soft white spring 
mixed grain grain corn, spring wheat (P), wheat (P), oats (P), 

mixed grain, oats (P), barley (P), mixed 

fall rye barley (P), grain, fall rye (P), 

fall rye (P), spring rye (P), 
spring rye (P) grain corn 

a ee ee eee 
Soybeans, Rapeseed, Canola (P), Rapeseed (P), Rapeseed 
sunflowers, flaxseed, flaxseed (P), flaxseed (P), 
canola mustard seed, mustard seed (P), mustard seed (P), 

sunflowers, sunflowers (P) sunflowers 

soybeans 
ES ath ak ed She Oe Se YS ee ) BC De We PES SE NLA) Ly es Oh Be ee ee 
Silage corn, Silage corn, Tame hay and Tame hay and Tame hay 
tame hay and alfalfa, pasture, pasture, alfalfa 
pasture alfalfa mixture, sweet clover (processing) 


grasses, sweet clover 


Se ee 8 SEL es hye et) PvP eae ieee renveres 


Apples, Apples, apricots, 
cherries, cherries, peaches, 
peaches, pears, plums, 


pears, plums 


prunes 


ee ee Oe ee See A ey 8 ee 


Strawberries, Strawberries, raspberries, blue- 
grapes berries, cranberries, grapes 
a te ea re te ora Bikes SS ee 
Green peas, Potatoes, Green peas, Green peas, 

sweet corn, onions, sweet corn, green beans, 

tomatoes, carrots, green beans, wax beans, 

red beets, parsnips, wax beans, potatoes, 

green beans, rutabagas potatoes, broccoli, 

wax beans, carrots, brussels sprouts, 

lima beans, cabbage, cabbage, 

peppers, onions, carrots, 

seed and set rutabagas cauliflower, 

onions, carrots, onions, 

cauliflower, sweet corn 


cabbage, squash, 
pumpkins, cucumbers, 
potatoes, rutabagas, 
spanish onions, celery, 
lettuce, parsnips, 
broccoli, asparagus 


——S eS re a a eS Ee es ee ee hs et ee ee a 


White beans, Buckwheat, field Field peas (P), Field peas (P), Honey 

yellow, pinto, peas, sugar beets, lentils (P), lentils (P), 

black, azuki, lentils, canary seed (P), fababeans, dry 

cranberry and fababeans, fababeans (P), beans, pedigreed 

kidney beans, canary seed, honey, alfalfa, 

flue-cured, triticale, field triticale (P) pedigreed 

Burley and black beans, pedigreed creeping 

tobacco, seed timothy seed, red fescue, 

corn, popping pedigreed sugar beets, 

corn, peanuts, alfalfa seed, honey 

honey* honey 
ee ee EG Be ee eT -  Ae * e ee 2 ST AE) eee vet Le 
Unseeded Unseeded Unseeded Unseeded Fruit trees, 
acreage, acreage, forage acreage, acreage strawberry plants, 
apple trees, establishment, forage grapevines, forage 
forage forage seed establishment plants 
establishment establishment 


eee Se ee ee es ee ee a ee 


* Indicates crop insurance plans introduced in 1988 
(P) Indicates pedigreed seed plan also available 


and operational guidelines, and to ensure that the 
program continued to develop along sound insur- 
ance principles and at a cost affordable to pro- 
ducers and governments. The committee presented 
a report of recommended program changes to min- 
isters of agriculture at their annual conference in 
the summer of 1988. 

Ministers accepted the committee's report and 
its primary conclusion that the federal Crop Insur- 
ance Act be amended to strengthen and improve 
the protection available under the program. The 
report also contained the recommendation that 
serious consideration be given to providing more 
insurance benefits and options. 

In 1988, extensive drought conditions resulted 
in very severe and widespread crop loss, mainly in 
western Canada. Claim payments to farmers were 
at record levels, reaching $747 million in the Prairie 
provinces and $852 million for all of Canada. The 
extreme drought accentuated some of the concerns 
raised by producers about the Crop Insurance Pro- 
gram and increased the need for program improve- 
ments. The Federal-Provincial Crop Insurance 
Review Committee was therefore asked to acceler- 
ate its work on amending the Crop Insurance Act 
with a view to having new legislation in place by 
the 1990 crop year. In addition, the Committee was 
to identify and work on any program changes that 
could be implemented in 1989, without having to 
change the existing Act. 

As part of the review process, the federal govern- 
ment requested that a better balance in the federal- 
provincial, cost-sharing of the Crop Insurance 
Program be achieved. In 1988, farmers and the fed- 
eral government each paid roughly 45% of the 
program’s costs. The provinces paid about 10%. 
The federal government proposed that all provinces 
adopt the cost-sharing formula that requires each 
level of government to contribute 25% of the neces- 
sary premiums and share equally the cost of pro- 
gram administration (the formula used by Quebec 
and Newfoundland). The decision to renegotiate the 
cost-sharing formula to achieve a better balance 


was based on the premise that agriculture is a 
shared jurisdiction with the provinces being 
responsible for the administration of crop insurance 
programs and acting as the insurers. 

The Crop Insurance Division contracted the 
services of an independent actuarial firm in the 
summer of 1987 to provide advice on enhancing the 
premium rate-setting methodology and defining 
what constitutes a self-sustaining, actuarially- 
sound insurance plan. The firm’s recommendations, 
completed in March 1988, were taken into consid- 
eration by federal and provincial officials during 
the Crop Insurance Program review. 

The review process continued into 1989 and will 
involve ongoing extensive consultations with 
producer groups across Canada. 


PARTICIPATION AND CONTRIBUTIONS 


In 1988, farmer participation in the crop insurance 
program increased by 3% to 134 516 (Table 2). Crop 
insurance coverage amounted to $3.5 billion, about 
9% more than 1987 and insured acreage increased 
4% to 43 million acres. 


ACRES INSURED BY YEAR 
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TABLE 2 Participation and federal contributions to provincial programs, 1986-87, 1987-88 and 1988-89 


1986-87 1987-88 1988-89 
eee eee, ee Ea A OO ee 
Participation 

Nitmiber Of fermers<. 40. cso ne ee, T3161 130 812 134 507 
Insured .AcCreage . cee iaes varstanisentiar ts 44 866 100 41 715 041 43 415 482 
Insurance coverage ($) .......------- 4 236 715 449 3 229 786 918 3 536 043 479 
Total premiums (Sjaax tet. oes 447 133 960 349 745 991 386 664 469 
Tndemnitiess(S)he, sete i esi Ss es 397 900 610 265 838 079 852 925 034 
Loss ration cwa! (ace reg le ee 0.89 0.76 Pa AN 
Cumulative loss ratio: sie 315 Son es 1.05 1.02 Like 
Federal contributions 
Administration CS a ere eee oF 3 736 045 8.201231 6 479 988 
PTGS AS) oe ea as we ee OS 209 004 935 173 273 598 187 241 515 
Sea OWE 8 Ce re en eye eee aA 212 740 980 181 474 829 193 721 503 


OV he es 


Table 3 shows that an increase in the number 
of participating farmers occurred in all provinces 
except Nova Scotia, Prince Edward Island, 
New Brunswick and Manitoba. The most signifi- 
cant percentage increases were in Newfoundland, 
Ontario and Alberta. 

The number of acres per insured farmer 
increased by 4% in 1988. This is the result of 
farmers insuring more crops and the move toward 
larger farms. 

The total insurance coverage purchased 
increased in all provinces except Nova Scotia, 
Prince Edward Island and New Brunswick. The 
reasons for this vary by province but include 
greater participation by farmers, more land insured 
and selection of higher coverage. 

Cereals are the largest category of insured crops, 
at approximately 55% of total coverage (Table 5) 
with the prairie grain-growing region accounting 
for 81% of the total cereal liability. Oilseeds, the 


In total, 43 415 481 acres were insured in 1988. 
The largest acreage insured by crop category was 
for cereals at 72% of the total (Table 6). 


TOTAL COVERAGE BY YEAR 
1979-88 
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next largest crop category, accounts for 19% of T9180) 0-8 199 82983 184 86 87 88 
total coverage. YEAR 
TABLE 3 _ Crop insurance participation, 1986-87, 1987-88 and 1988-89 
Loss ratio 
86-87 
No. of Insured Coverage Premium Indemnities 87-88 
Year farmers acreage ($) ($) ($) 88-89 to date 
Newtoundiand 209: Sos: oes 1986-87 23 175 104 149 7 285 5 351 0.73 0.92 
1987-88 30 175 127 007 8 564 41 660 4.86 1.07 
1988-89 40 335 248 580 19 437 2h 710 ii? 1.08 
Prince Edward Island ...... 1986-87 326 47 812 28 056 584 2 583 305 1 617 001 0.63 1.00 
1987-88 339 46 370 29 253 625 2 591 168 4 189 785 ey 1.05 
1988-89 299 40 340 28 095 046 2 514 513 1 136 791 0.45 LO] 
INOME OO COtl Aes oa eres ees a oi 1986-87 550 22 495 10 150 196 496 007 1 388 706 2.80 0.72 
1987-88 497 21 874 10 148 460 536 830 158 781 0.30 0.66 
1988-89 466 21785 10 124 473 931 123 106 633 0.20 0.61 
New Brunswick ........... 1986-87 44] 34 470 19 407 613 2 314 203 4 026 900 1.74 1.48 
1987-88 318 28 919 16 316 345 2 254 642 1 200 701 0.53 1.33 
1988-89 275 25 286 16 266 641 2 204 855 872 334 0.40 1.20 
WUBDEC are ee re eet 1986-87 18 399 2 041 315 437 848 359 24 169 212 56 239 996 2.33 1.01 
1987-88 18 924 2 LO9 269 468 754 546 28 943 222 21 168 385 0.73 0.96 
1988-89 19 190 2 097 740 500 523 750 31 255 270 38 507 017 1.23 0.99 
SOC ATIO Cs Beh Shh apie oa 1986-87 16 993 1 947 085 447 231 220 36 399 107 26 065 380 O72 0.93 
1987-88 17 645 2 187 385 462 701 633 36 768 571 15 007 565 0.41 0.87 
1988-89 18 796 2 543 340 532 422 895 38 174 638 55 650 629 1.46 0.91 
MMaAntODA, Kent. tote. 1986-87 18 167 5 618 994 476 091 288 47 730 458 36 695 179 0.77 0.89 
1987-88 14 334 5 214 960 356 214 157 35 647 038 29 063 009 0.82 0.88 
1988-89 13 691 5 607 400 395 905 372 40 701 776 126 473 083 ode a 1.10 
SActatenewal. «ids. ee 1986-87 48 952. 23 455 386. 1,/794:929 411. 175923 516 :< 127 859 221 0.73 1,12 
1987-88 46 492 21240668 1149940014 123 349 800 85 434 127 0.69 1.07 
1988-89 47 500° 21 221524 1166420 896 126568 059 465 162 591 3.68 1.29 
FRSA Hota DRapecgle eee Re, ae 1986-87 30 546 =11 402 043 932 857 982 147794909 127 673 398 0.86 1.06 
1987-88 29 500 = 10 607 902 649 153 569 109588907 102516190 0.94 1.05 
1988-89 31 500 11 714 856 795 791 673 134797 260 156 269 847 1.16 1.06 
British Celumbiay 2¢er scx : 1986-87 2 764 296 325 90 038 647 9 715 958 16 329 478 1.68 1.30 
1987-88 2 733 257 519 87 177 562 10 057 249 7 057 876 0.70 1.22 
1988-89 2 750 142 876 90 244 153 9 891 538 8 724 399 0.88 : If 
Cae ee ee Re 1986-87 137°61 44866100 4 236 715 449 4471383960 397 900 610 0.89 1.05 
1987-88 130812 41715041 3229786918 349745991 265 838079 £0.76 1.02 
1988-89 1384507 43 415 482 3536043479 386664 469 852 925 034 Bed 1.13 


TABLE 4. Crop insurance coverage and costs, 1986, 1987 and 1988 


ee eee ee 8 a 


Average Average Average Average 

coverage/ premium/ Premium as coverage! premium/ 

insured insured percent of insured insured 
Year farmer farmer* coverage acre acre* 

($) ($) (%) ($) ($) 

een al sora Ath 3) Dn ee 
Newfoundland« sx: (50a. «: 1986 4 528 317 6.99 595 41.63 
1987 4 234 285 6.74 726 48.94 
1988 6 215 486 7.81 742 58.02 
Prince Edward Island ...... 1986 86 063 7 924 9.21 587 54.03 
1987 86 294 7 644 8.86 631 55.88 
1988 93 963 8 410 8.95 696 62.33 
INOVa COULLA 4s te ata Sec rs 1986 18 455 902 4.89 451 22.05 
1987 20 419 1 080 i aA, 464 24.54 
1988 21°26 1 153 5.30 465 24.66 
News Brinswickia. sit sear 1986 44 008 5 248 11.92 563 67.14 
1987 51 309 7 090 13.82 564 TUL96 
1988 59 151 8 018 13.55 643 87.19 
Quebet ae we Ne eet ee eee 1986 23 T97 1 314 aay 214 11.84 
1987 24 770 1 529 6.17 a2, 13382 
1988 26 083 18629 6.24 239 14.90 
OMUCAriO = ae: Wino S here ase crea: 1986 26 319 2 142 8.14 230 18.69 
1987 26 223 2 084 1.99 Zb2 16.81 
1988 28 326 2 031 he) 209 15.01 
Manitoba -7-encanceetea es Gee 1986 26 206 2620 10.03 4D SS 8.49 
1987 24 851 2 487 10.01 68 6.84 
1988 28 917 2 971 10.28 71 7.26 
Saskatchewan”. -. 2S). 52. 1986 36 667 3 594 9.80 77 7.50 
1987 24 734 2 653 10.73 54 5.81 
1988 24 556 2 665 10.85 55 5.96 
SEL Unies eee her a een ea 1986 30 539 4 838 15.84 82 12.96 
1987 22 005 3 tLD 16.88 61 10.33 
1988 25 263 4 279 16.94 68 11.51 
British Columbia: sac2%. A: 1986 32 575 3 515 10.79 304 32519 
1987 31 898 3 680 11.54 339 39.05 
1988 32 816 3 597 10.96 632 69.23 
CANADA Sime Mike vain dtate 1986 30 889 3 260 10.55 94 9.96 
1987 24 690 2 674 10.83 19) 8.38 
1988 26 289 2 874 10.93 81 8.91 


* The farmer’s share of the premium does not exceed 50% of the amount shown 


TABLE 5 Insurance coverage by crop category, 1988-89 ($’000) 


a 8 ee ee ee Le ae 


Special 
Tree Small field Extended 

Cereals Oilseeds Forage fruit fruit Vegetables crops coverage Total 
ee a ee ee a ee 
Newfoundland ........ — — — — — 248.6 — — 248.6 
Prince Edward Island .. 1 012.0 114.3 — — 20.4 19 995.3 6 953.1 — 28 095.0 
Nova. Scotia. « .. de sxe 1 194.9 16.7 8.0 3465.8 801.6 1 688.3 1 476.8 1 472.5 10 124.5 
New Brunswick ....... 714.1 — — 462.2 218.5 14 871.9 — — 16 266.6 
Quebec ORLA AAD 93 554.7 3714.0 210 039.9 12 208.7 3 346.2 50 782.4 20.743;5 6134.3 500 523.8 
Ontario -8220....2e2 02" 181 710.8 115 048.2 °22 872.2. 19°305:3° 12 244:9 60 844.4 118 718.3 1 678.8 532 422.9 
Manitoba =e)... 4.447% 918 505.8 117 023.8 (21 975.9 — — 11 416.9 PAT 1-7 2 TAS 395 905.4 
Saskatchewan ........ 906 567.7 213 273.0 8 373.4 — — — 38 088.7 118.1 1 166 420.9 
Alberta eI CORT AT ee 450 316.3 208 536.8 107 982.3 — — 8 111.6 20 844.7 * 795 791.7 
British Columbia ...... 2 510.6 20231 1142.6 43 148.6 17 297.8 2 407.5 TAT.G) else 90 244.2 
CORN AD Ae alse lee ee ce 1 956 086.9 659 928.9 372 394.4 78 590.5 33 929.2 170 366.8 231 244.3 33 502.4 3 536 043.5 


RT yh I i ee en re 


* Benefit provided in overall coverage 


INSURANCE COVERAGE BY CROP CATEGORY 
1988-89 
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MILLIONS OF DOLLARS 


CROP LOSSES IN 1988 


The Canadian Crop Insurance Program made pay- 
ments to farmers of $852.9 million and received 
a total premium income of $386.7 million which 
resulted in a loss-to-premium ratio of 2.21. 

Crop yields varied extensively both by province 
and by crop. Producers who purchased all-risk 
insurance were protected from substantial crop 
losses caused by such perils as drought, hail, exces- 
sive moisture, frost and winterkill. 

British Columbia registered favorable yields for 
most crops, although tree fruit crops suffered 
significant hail damage and excessive moisture 
reduced yields of vegetable and honey crops. 

Across much of the Prairie provinces soil mois- 
ture conditions in the early spring were fair to poor 
and continued to deteriorate throughout the sum- 
mer months. Record high temperatures and insuf- 
ficient rainfall during the growing period resulted 
in extensive losses in grain and forage crops over 
a wide area of the Prairies. 

Dry conditions throughout Ontario during the 
months of May, June and July resulted in signifi- 
cant losses in grain, oilseed and hay and pasture 
crops. Excessive heat affected some processing 
vegetables to a large extent. 

A generally mild winter in Quebec with low 
precipitation and poor snow coverage resulted in 
significant damage to legumes, winter cereals and 
strawberry plants. The growing season alternated 
between extremely dry or wet periods. Yields were 
generally below average for the majority of crops 
and, as a result of wet harvesting conditions, the 
quality of most crops was reduced. 


Generally moderate weather in the Atlantic 
provinces kept losses to a relatively low level. 
Winds in Nova Scotia damaged some grain crops. 
Extreme heat during the early summer affected 
crops in Prince Edward Island and New Bruns- 
wick, while harvesting was made difficult because 
of wet conditions. 


FEDERAL FINANCIAL CONTRIBUTIONS 


Agriculture Canada contributes to the Crop Insur- 
ance Program both through payments to the prov- 
inces under federal-provincial agreements (share of 
premium costs and in two provinces 50% of admin- 
istrative costs) and through the operating expenses 
of the Crop Insurance Division. 

Operating expenses for the Crop Insurance Divi- 
sion amounted to $862 600 in 1988-89, while con- 
tributions to the provinces under federal-provincial 
agreements were $193 721 503 (Table 7). As Table 8 
shows, reinsurance receipts under agreements with 
Nova Scotia, New Brunswick, Manitoba, Saskat- 
chewan and Alberta amounted to $42 894 491. 
During the fiscal year, a reinsurance payment of 
$2 819 725 was made to the province of Alberta. 
As of March 31, 1989, the reinsurance fund had a 
deficit of $34 845 152. 


FEDERAL CONTRIBUTIONS 
1979-88 


MILLIONS OF DOLLARS 


250.—_ A 


200 S15 LX 
oA Tae 
Fa Leh Beira BS 
| IES ES on BS 
S54 SAI BSS BOS PRY 
by: S85] BSS] KS BS bso 
EY acy BOY RS Kod BECO BSE 
<4 BS BSS] BSS KEK Bod bso 
KX] EX KM KD 1 KX OO KX 
oo py Ra Bs BS Be i 
RO] PSPS. BOS RSCF BOY RSI ESBS RY 
Inter ISDEM POORP EX IEDC KSC) EXCH ADOC OC DRO 
DA KX RO KX RO RO KX) DO KX 
OX RA KY OO KY KX) RO KX] OO KM 
SOF RF ROD RS PROT RO RO RT ROD KY RQ 
BST Fe See od BSS SS RSX Sed bes 
RO RS OF SF PS RD ROT RO RQ KS 
F Besd Set KS boy ISH BSS ESS Beal BESE BS 
KX) DOI KX) xO DK K Xx) XO KX OD KY 
79 80 = 81 topes tse faye Wolaps ateley aise Hci: 

YEAR 
SUMMARY 


The number of farmers participating in the Crop 
Insurance Program increased in 1988 to 134 000. 
About 65% of those eligible (basis 1986 census) now 
are purchasing this protection. 

Farmers who bought crop insurance have had 
the satisfaction and security of protection against 


TABLE 6 Acres insured by crop category, 1988-89 


eel esl nolo ete beet ond een) Senet. hn eee ee i SS SS 


Special 
Tree Small field Extended 
Cereals Oilseeds Forage fruit fruit Vegetables crops coverage Total 
es Cae de a ee 
Newfoundland ........ —_ —_ —_ _ — aon o _ goo 
Prince Edward Island .. 9 794 778 _— = 20 27 169 2 579 — 40 340 
Nova sCOUd. . co cutee- 8 210 100 176 5528 # £3 662 3 641 468 =* 21 785 
New Brunswick ....... 7 447 — — 389 Zit In ke — = 25 286 
Quebec 7 ie £4. 4 OF. § 737 905 15 387 1 255 434 — 13 885 66 808 8 266 54** 2097 740 
ONCaTIO oh nore eat 1 167 004 7135 326 386 143 14533 10 311 89 419 140 604 ae Ot O440040 
NIAMILODR + oe cake icy 3 630 776 1570 740 48 559 — — 24 132 999 SB 2et iO ole 5 607 400 
Saskatchewan ........ 17 289 453 3.100 203 223 769 oo — — 606 059 2 040 21220524 
Albetiawiet. a2 aheurrr 8525184 2674011 366 674 — — 13 088 135 899 SP LI ate56 
British Columbia ...... 53 670 3) Lio oT 627 17-622 9 308 3 476 — sci 142 876 
CA NATVA, Gee. see ie, : 31 429 443 8133718 2302382 38072 37 463 245 241 1 116°857° 112.305 43 415 482 


ee ee eee ee a ee 


* Extended coverage acreage is not accounted for separately 
** Acreage data is not available for tree and vine insurance 


TABLE 7 Agriculture Canada contributions to administrative costs and premiums under agreements with the provinces, 1988-89 


a 


Administration Premium Total 
($) ($) 
2 JHOOIVAC GMARTUShist # ABA loa eh eee) Ue ee 
Newtotndland 2... acne ee we 63 643 4 891 68 534 
Prince Edward Island ............ — 1 264 748 1 264 748 
NOV a eSCOUIAD ne ic icar eee eee — 266 543 266 543 
ING@WaDPUNSWICK 76 os oe Sane — 974 330 974 330 
TEES OY yp Pare. bs Sarai gag an BPR Tee 6 416 346 8 088 910 14 505 256 
(SVT Te Beeline bitte tie te ty Rn lack IR — 19 437 353 19437353 
Manitoba (20 EE ti edaee be — 20 668 088 20 668 088 
Saskatchewall).. use 226 fac geet es — 64 929 108 64 929 108 
IREDELL es LO Oe eae — 66 608 517 66 608 517 
British: Columbia. on aa oe ee — 4 999 026 4 999 026 
CORINA DU ae aes fe atic hoot 6 479 989 187 241 514 193 721 503 


“Seber lettpee tk We od Ee ee ee ee a ee a ae 


TABLE 8 _ Federal reinsurance fund as of March 31, 1989 


ee a ee ee ee ee ee 


Cumulative 
Receipts Payments balance 

($) ($) ($) 
Oe ee 2 ae ee, ee ae es ee 0 ee ee ee ee a ee be ee 
NavarSeotiani sie: Stier 40 692 _ 515-673 
Near se runswithee sak 2. bie oe ae 292 299 = (2 088 623) 
QIERTIO wn ee clare. Le ae — — 8 613 
NiSnito Da eres ca ek Cte ea 3.100216 — 37-555 924 
Saskatchewan .¢ 6.6.4) 2 > ce ee: 19 478 732 — (80 673 248) 
RUDRA. Ce <n oe eee Cee 19 982 555 2 819 725 9 836 509 


ECS I eee ey 8 ee 42 894 491 2 819 725 (34 845 152) 


crop loss disaster. Many who suffered such losses 
received substantial indemnity payments, which 
reduced the economic impact associated with 
reduced income due to shortages in crop 
production. 

Since the inception of the federal-provincial 
program in 1959, total indemnity payments to 
farmers have amounted to $4.4 billion, compared 
to a total program revenue of $3.9 billion. The ratio 
of cumulative indemnities to cumulative revenue 
is 1.13. Farmers have paid $1.9 billion as their share 
of total premiums, with the federal and provincial 
governments contributing the balance. 


TOTAL REVENUE & INDEMNITIES BY YEAR 


1979-88 
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GROWTH OF THE CROP 
INSURANCE PROGRAM 


Table 11 illustrates the growth of the Crop Insur- 
ance Program since its inception in 1959. The most 
significant growth period began in 1973 and con- 
tinued through 1977. This growth was the result 
of many factors but the four major ones were the 
reduction of the farmers’ premium cost in 1973, 
introduction of the hail spot-loss benefit, increased 


promotional efforts by the provinces and the 
general state of the agricultural economy. 


NUMBER OF INSURED FARMERS BY YEAR 
19'79-88 
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PERFORMANCE INDICATORS 


SIZE AND ACCEPTANCE Across Canada, 
approximately 239 individual crop insurance plans 
exist, covering more than 100 crops. Based on the 
1986 census, an estimated 89% of commercial crops 
are insured and approximately 65% of eligible 
farmers have purchased this protection. 


FINANCIAL AND ACTUARIAL RESULTS In 
1988-89, the Crop Insurance Program marked its 
29th year of operation in Canada. The cumulative 
loss ratio (the ratio of cumulative indemnities to 
cumulative revenue) increased from 1.02 in 1987 to 
1.13 in 1988 due primarily to the severe crop losses 
resulting from widespread drought in western 
Canada. This ratio is a measure of the program's 
long-term, self-sustainability and actuarial sound- 
ness. To date, the program’s cumulative loss ratio 
has only exceeded 1.00 during seven of its 29 years 
of operation. 


TABLE 9 Cumulative federal contributions to March 31, 1989 


Administration 
Newroundiangd ... 2... ae. Fes. 401 160 
Prince Edward Island ............ 102 547 
Nova Scptal 6... « .< abet She. Baa. 301 825 
INO THIS IC oe cedar oenes 260 028 
WG bere 2t8 2.5. . Pant Mam acs: 53 232 589 
TRE APEC ech so Seka Soa ake 1 364 399 
DASA a tee a ee ga 2 985 983 
SaSKniCNeWall. ck ccs tien ete wa 1 350 048 
PA UDOr ia acer te eis cat ce eect, ates 1 826 030 
PCat FU OITA ee oa ae ss ee 555 714 


CI AR ire cr 8 ets Bota ete ot 


62 380 323 


Premium Total 
($) ($) 

28 914 430 074 
13 356 791 13 459 338 
2 609 081 2 910 906 
7 929 101 8 189 129 
51 618 274 104 850 863 
223 046 837 224 411 236 
192 000 289 194 986 272 
731 598 217 732 948 265 
549 339 435 551 165 465 
40 081 055 40 636 769 


1 811 607 994 


1 873 988 317 


TABLE 10 Cumulative premium collections and indemnity payments to March 31, 1989 


eee mias aie e oa8 9. siete levees Sant Sie SS eee 


Farmers’ 
share of 
premiums 


($) 


Total 


revenue! 


($) 


Total 
indemnities 


($) 


2 


Newfoundland 


Prince Edward Island 


Nova Scotia 


New Brunswick 


WEADLCOD ae ice ae Ne Sona Ne 


Saskatchewan 


A DOLCE elas id Be ee EG a 


British Columbia 


SUS Hd DF. Gaps pee Parent ee eena nario, i 


1Total revenue figures include p 
- Newfoundland $103 829, Prince E 


deficits; 


_ Nova Scotia $554 180, contribution to reinsurance premiums; and 


44 055 

13 562 035 
2 895 450 

8 254 243 
103 837 513 
207 313 860 
205 043 672 
752 378 121 
528 882 552 
41 723 739 


1 863 935 240 


_ Alberta $37 046 407, contribution to high-risk premiums. 


220 334 

30 899 050 

7 985 107 

16 473 011 
238 272 083 
437 243 473 
405 594 039 

1 526 576 317 
1 173 303 984 
83 653 845 


3 920 221 243 


237 397 

31 119 443 

4 879 330 

19 843 397 
234 710 648 
396 703 238 
447 324 117 
1 963 007 107 
1 239 292 003 
98 233 183 


4 435 349 863 


remium income, interest earned on investments and special provincial ap 
dward Island $3 405 612, Quebec $9 000 000 and British Columbia $1 826 912, to reduce 
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propriations, as follows: 


2Where indemnities have exceeded total revenue, funds have been provided by provincial governments and/or federal and 


provincial reinsurance funds. 


TABLE 11 Growth of the program from inception to March 31, 1989 


Die die Nil ge a ae ee eee 


Insured 
farmers 


Insured 
acreage 


Coverage 
($) 


Total 


revenue! 


($) 


Indemnities 


($) 


Federal 
contribution 
($) 


gle Ath items Seb nen mee ite Sy gia py rg A leery bees) ESS ee ee 


1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988! 


TOTAL 


2 472 
3 848 
5 744 
7 382 
8 547 
13 263 
24 297 
32 894 
63 404 
61 046 
51 903 
45 408 
50 272 


TESTI 


82 946 
94 273 
96 386 
112 655 
109 364 
109 643 
113 415 
118 356 
113 161 
114 171 
116 816 
125 378 
137 161 
130 812 
134 507 


331 166 
537 267 
974 833 

1 302 752 
1 463 735 
2 197 145 
4 262 175 
6 276 215 
10 531 628 
9 133 245 
6 046 396 
6 833 581 
7 923 384 
14 803 390 
18 540 289 
23 145 929 
24 338 360 
29 823 734 
28 295 702 
27 793 235 
31 232 135 
34 562 704 
33 853 889 
35 090 880 
36 967 993 
41 630 489 
44 866 100 


-41 715 041 


43 415 482 


4 071 748 

7 000 744 

11 933 628 

15 769 484 

17 783 316 
26 715 071 
51 702 024 
88 319 509 
176 838 690 
160 815 581 
115 282 099 
120762071 
202 169 208 
376 997 245 
674 217 260 
992 476 429 
1179 405 224 
1 518 546 675 
1 549 458 584 
1 655 792 549 
2 196 061 166 
2 683 935 022 
2 892 970 417 
3 1385 621 217 
3 365 506 587 
3 908 607 367 
4 236 715 449 
3 229 786 918 
3 536 043 479 


38 138 304 761 


320 095 
549 567 

1 011 482 

1 342 685 

1 503 383 

2 311 465 

4 343 891 

7 246 012 
13 389 677 
12 409 044 
9 042 417 

9 951 829 
12 262 396 
33 785 067 
74 134 531 
96 786 853 
115 454 018 
150 043 848 
156 781 029 
166 864 889 
207 085 178 
255 488 837 
308 715 148 
303 284 886 
341 218 514 
408 986 106 
452 728 546 
368 123 418 
405 056 432 


3 920 221 243 


87 083 

1 716 075 
606 755 

1 266 005 
432 275 
616 587 

1 250 291 

2 732 370 
15 069 746 
17 853 293 
6 836 454 

7 523 354 
12 244 469 
20 589 392 
69 764 302 
64 089 797 
64 188 670 
111 455 532 
78 029 011 
204 662 859 
261 582 195 
169 569 901 
260 815 891 
289 238 944 
541 828 072 
714 636 817 
397 900 610 
265 838 079 
852 925 034 


4 435 349 863 


9 527 

152 873 
249 386 
355 248 
447 756 
510 157 
734 316 

1 317 850 

2 465 979 

4 842 882 

4 675 133 

3 817 621 

4 025 709 

5 207 620 
16 654 929 
31 214 883 
48 276 422 
56 456 476 
12 S131 
74 965 381 
78 097 216 
100 132 249 
115 850 183 
142 170 307 
133 963 184 
188 460 003 
198 185 985 
212 740 980 
181 474 829 
193 721 503 


1 873 988 318 


1Total revenue figures include premium income, interest earned on investments and special provincial appropriations. The 1988 


figure is preliminary and does not include interest earned on investments for all provinces. 
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All-risk crop insurance has been 
available to Canadian farmers on a vol- 
untary basis under the authority of the 
Crop Insurance Act since 1959. This 
federal-provincial, cost-shared program 
stabilizes a farmer’s income by minimiz- 
ing the economic effects of crop losses 
caused by such uncontrollable natural 
hazards as drought, flood, hail, frost, 
excessive moisture and insects. 


The crop insurance programs make 
basic crop-loss protection available to 


farmers, in the form of a production 


guarantee and at a cost affordable to 
most farmers and taxpayers (the latter 
through government contributions). 


Under the production guarantee, 


the principle of offsetting production 


applies to all fields of the same crop. 
This recognizes that while a portion of 
the farm may show losses, some fields 


~ may have above-average yields, permit- 


a 


ting a total production above the basic 
production guarantee. This principle 
keeps program costs affordable for both 
farmers and government by limiting 
indemnity payments to the amount that 
the entire crop falls below the guaran- 
teed level of production. 


The major exception to the princi- 
ple of offsetting production is the hail 
spot-loss benefit; losses to any area are 
paid regardless of the farm’s total pro- 
duction because hail can cause exten- 
sive damage in a very random and 
localized manner. 


The maximum coverage available is 
80% of either the historic average yield 
in an area or of the individual farmer’s 
average yield. 


LEGISLATION 


Under the Act, Agriculture Canada 
contributes financially to federally 
approved, provincially administered 
crop insurance plans that conform with 
the Act’s provisions. The Act also pro- 
vides for federal loans to provinces in 
years when indemnities greatly exceed 
reserves available to pay claims; alter- 
natively, the federal government may 


enter into a reinsurance agreement 
with a province to cover a portion of 
the payment of indemnities under an 
insurance scheme. 


The legislation makes two cost- 
sharing options available. The federal 
government may contribute 25% of the 
premium and half of the provincial 
administrative costs, or it may contri- 
bute 50% of the premium if the pro- 
vince pays all the administrative costs. 


CROP INSURANCE 
AGREEMENTS 


All 10 provinces operated crop 
insurance programs in 1989-90. In 
Quebec and Newfoundland, the federal 
and provincial governments each con- 
tribute 25% of the premium and half of 
the administrative costs. In the other 
provinces, the federal contribution is 
50% of the total premium, with the 
provinces paying all the administrative — 
costs. In no province does the individu- 
al farmer pay more than 50% of the 
total premium. 


Reinsurance provisions are includ- 
ed in the agreements between the 
federal government and Manitoba, 
Saskatchewan, Alberta, Nova Scotia 
and New Brunswick. The agreements 
with Prince Edward Island and British 
Columbia contain loan provisions. 


FEDERAL ROLE 


The Crop Insurance Division 
of Agriculture Canada plays the follow- 
ing role: 
¢ Contributes to policy development 
relating to crop-loss insurance; 


¢ Fulfils the agreements’ financial 
obligations by contributing toward 
premiums, administrative costs, 
loans and reinsurance; 


¢ Performs research and actuarial 
studies related to premium rates 
and crop coverage; 


Helps provinces develop, amend 
and promote their crop insurance 
programs. 


CROP INSURANCE PLANS 
AVAILABLE 


Most commercial crops are now 
insurable in Canada. Table 1 lists them 
by crop category for each province. 


HIGHLIGHTS 


The Federal-Provincial Crop Insur- 
ance Review Discussion Paper was 
released in 1989 to farm organizations, 
after which extensive consultations 
were held with provinces and producer 
groups. Hearings were held across 
Canada and 64 written briefs were pre- 
sented and discussed by representatives 
of farm organizations and private indus- 
try. A number of amendments to crop 
insurance were recommended to make 
the program more responsive to the 
needs of Canadian farmers. 


After the completion of the consul- 
tative process, federal and provincial 
Ministers of Agriculture reached agree- 
ment on the proposed changes at Prince 
Albert, Saskatchewan in August 1989. 
These included: basing coverage on 
yields that take into account productivi- 
ty adjustments due to technological and 
management changes; increasing the 
maximum coverage to 90% for low-risk 
crops; and providing insurance for new 
crops with limited production data. 
Before these major program changes 
could be implemented, amendments to 
the federal crop insurance legislation 

were required. 


Bill C-48, An Act to Amend the 
Crop Insurance Act, was introduced in 
the House of Commons on December 
6, 1989 and received Royal Assent on 
March 29, 1990. The new Act provided 
for the enhancements accepted by 
Ministers. It also included a single cost- 
sharing formula, whereby each level of 
government contributes 25% of the 
total premium and shares equally the 
costs of administration, while the pro- 
ducer continues to pay 50% of the total 
premium. : 


A number of program changes 
which did not require legislative amend- 
ments also came into effect during 
1989. A new variable price option 
feature was introduced so that price 
options would better reflect market 
values. If price expectations at or near 
harvest were greater than the fixed 
price option established in the spring, 
producers who selected the variable 
price option saw that increase reflected 
in the amount of their protection and 
received larger indemnities if they had 
a loss. Generally, improvements in fore- 


~ casted world grain and oilseed markets 


allowed crop insurance price options to 
increase significantly compared to 1988 
levels. As a result, the level of protection 
carried by producers increased substan- 
tially. As well, forage and feed insurance 
programs were expanded to all areas of 
the Prairies. 


In 1989-90 almost 156 000 farmers 
purchased $5.4 billion in insurance 
protection covering 50 million acres of 
crops. While federal contributions for 
1989-90 were estimated at $310.27 mil- 
lion, only $51.22 million was actually 
expended in 1989-90 because of delays 
in finalizing the 1989 federal-provin- 
cial crop insurance agreements for 
the prairie provinces. The remaining 
amount was carried over into fiscal 
year 1990-91. 


TABLE 1 Newfoundland Prince Edward 


Nova Scotia New Brunswick 
Insurable crops Island | 
by crop category, Cereals Spring wheat, oats, _ Spring wheat, Spring wheat (P), 
1989-90 barley, mixed grain, winter wheat, oats, — oats (P), barley (P), 


winter wheat, barley, grain corn, mixed grain 


fall rye mixed grain, fall rye 


Soybeans Soybeans 


Oilseeds 


Silage corn 


Silage com 


Forage 


Apples, pears Apples 


Smail fruit Strawberries Strawberries, Strawberries 


blueberries 


feacia Latin che 


Potatoes, Broccoli, Green peas, - Potatoes, 
cabbages, brussels sprouts, green beans, green beans, 
turnips cabbage, wax beans, wax beans, 
cauliflower, potatoes brussels sprouts 
green peas, 
potatoes, 
rutabagas 
etnias icinmnmacemiannatattitimmmantetninrtttenmiinettttCicnntttttem 
Special Field peas, Flue-cured 
field crops flue-cured tobacco 
~tobacco 
a nu nn 
Extended Fruit trees, Apple trees 
coverage forage establishment ! 


Apples 


Quebec 2 


Spring wheat (P), 
oats (P), barley (P), 
grain corn, winter 

cereals 


Soybeans 


Silage corn, tame hay 

and pasture, fodder 
oats, barley and 
wheat, alfalfa 


Strawberries, 
raspberries, 


- blueberries 


Green peas, sweet 
corn, green beans, 
-wax beans, red beets, - 
shallots, radishes, 
carrots, parsnips, . 
salsify, broad beans, 
leeks, green onions, 
small onions, garlic, 
broccoli, celery, 
brussels sprouts, 
spinach, onions, 
lettuce, parsley, 
chicory, Chinese 
cabbage, cabbage, 
cauliflower,.- 
cucumbers, egg plant, 
pumpkins, squash, 
gherkins, melons, 
zucchini, tomatoes, 
rhubarb,asparagus, 
ground-cherries, 
potatoes, peppers, 
turnips, rutabagas 


Buckwheat, white 
beans, sugar beets, 
flue-cured tobacco, 
cigar and pipe 
tobacco, honey 


Unseeded acreage, 
apple trees, 
forage establishment 


LL 


(P) Indicates pedigreed seed plan also available 


8 


~The 
‘ite ¥ a 


Ontario 


Manitoba Saskatchewan 


Alberta British Columbia 


——_—— i ee 


Cereals Spring wheat, winter 
wheat, winter barley, 
oats, barley, grain 
corn, mixed grain, 


seed corn — 


Spring wheat, durum Spring wheat (P), 
wheat, winter wheat, durum wheat (P), 
utility wheat, oats, 
barley, grain corn, 


winter wheat (P), 
utility wheat (P), 
soft white spring’ 
wheat (P), oats (P), 
barley (P), fall 


mixed grain, fall rye 


rye (P), spring rye (P) 


Spring wheat (P), 
durum wheat (P), 
winter wheat (P), 


Spring wheat, oats, 
barley 


“utility wheat (P), 


soft white spring 
Wheat (P), oats (P), 
barley (P), mixed 
grain, fall rye (P), 


spring rye (P), 
> grain corn 
ee LLL LLL LAL ELLA LL LL LAA ALL LLL LLL LLL ELL LDA LLANELLI LLL ALLEN AL LL RAL EAL LLL A COCO ETC 
Oilseeds Soybeans, Rapeseed, flaxseed, Canola (P), Rapeseed (P), Rapeseed 
sunflowers, mustard seed, flaxseed (P), -flaxseed (P), 
canola sunflowers, mustard seed (P), mustard seed (P), 
soybeans sunflowers (P) sunflowers 
Forage Silage corn, tame Silage corn, alfalfa, Tame hay and Tame hay and Tame hay 


hay and pasture 


Tree fruit Apples, cherries, 
peaches, pears, 
plums 

Small fruit Strawberries, 
grapes 


alfalfa mixture, - pasture, sweet 


grasses, sweet clover 


clover 


pasture, alfalfa 
(processing) 


Apples, apricots, 
. cherries, peaches, 
pears, plums, prunes 


Strawberries, 
raspberries, blueberries, 
cranberries, grapes 


Vegetables Green peas, sweet Potatoes, onions, Green peas, sweet Green peas, green 
corn, tomatoes, carrots, parsnips, corn, green beans, beans, wax beans, 
red beets, green rutabagas wax beans, potatoes, potatoes, broccoli, 
beans, wax beans, S carrots, cabbage, brussels sprouts, 
lima beans, peppers, onions, rutabagas cabbage, carrots, 
seed and set onions, cauliflower, onions, 
carrots, cauliflower, sweet corn 
cabbage, squash, 
pumpkins, cucumbers, 
potatoes, rutabagas, 
spanish onions, celery, 
lettuce, parsnips, 
broccoli, asparagus 

Special White beans, yellow, Buckwheat, field Field peas (P), Field peas (P), _ Honey 

field crops pinto, black, azuki, peas, sugar beets, —_ lentils (P), lentils, fababeans, 
cranberry and lentils, fababeans, canary seed (P), dry beans, pedigreed 
kidney beans, flue- canary seed, fababeans (P), alfalfa, pedigreed 
cured, burley and triticale, field beans, honey, triticale (P) creeping red fescue, 
black tobacco, pedigreed timothy . sugar beets, honey 
popping corn, seed, pedigreed 
peanuts, honey alfalfa seed, honey 

Extended Unseeded acreage, Unseeded acreage, Unseeded acreage, Unseeded acreage Fruit trees, strawberry 

coverage apple trees, forage forage establishment, forage establishment plants plants, grapevines, 


establishment 


forage seed 2 
establishmen 


forage plants 


PARTICIPATION AND 
CONTRIBUTIONS 


Table 3 shows that an increase in 
the number of participating farmers 
occurred in all provinces except Prince 
Edward Island, New Brunswick and 
British Columbia. The most significant 
percentage increases were in New- 
foundland, Ontario and Alberta. 


In 1989, farmer participation in 
the crop insurance program increased 
by 16% to 155 568 (Table 2). Crop 
Insurance coverage amounted to 
$5.4 billion, about 54% above 1988, 
and insured acreage increased 15% to 
50 million acres. . 


ACRES INSURED BY YEAR 1980-1989 


MILLIONS OF ACRES 


TABLE 2 


1987-88 1988-89 1989-90 
Participation § | participation : | 

and federal ‘Numbcr of farmers 130 812 134 145 155 568 
contributions Insured acreage 41 715 041 43 371 708 50 080 999 
to provincial Insurance coverage ($) 3 229 786 924 3 533 004 794 5 437 057 951, 
Total premiums ($) 349 785 620 386 168 625 627 582 950 
progranis, Indemnities ($) 265 774 888 852 856 284 870 637 039 
1987-88, 1988-89 Loss ratio 0.76 2.21 1.39 
and 1989-90 Cumulative loss ratio 1.02 L137 £17 

Federal contributions 7 Ro 
Administration ($) 8 201 231 6 479 989 9 592 300 
Premiums ($) 173 273 598 187 241 514 41 627 818 

TOTAL ($). 181 474 829 


193 ge! 503 51 220 118 e 


i While fedteat eonnaBidone fot 1989 were eammateds at $310. 17 million, ie $51. 22 mullioni was paid ; 
in 1989-90. The following payments for the 1989 crop year totaling $258.95 million will be made in 
1990-91: . Alberta - $88.81M; Saskatchewan - $128.72M; Manitoba - $39.31M; Quebec - $2.02M; 

Nova Scotia - $0.011M; and Newfoundland - $0.081M. | 


Newfoundland 


Prince Edward 


Island 


Nova Scotia 


CANADA 


Year 


1987-88 
1988-89 


1989-90 


1987-88 
1988-89 


1989-90 


1987-88 
1988-89 


1989-90 
1987-88 


1988-89 
1989- 90 


1987-88 - 


1988-89 


1989-90 


1987-88 
1988-89 


1989-90 
1987-88 - 


1988-89 


1989-90 


1987-88 
1988-89 


pe 90 


1987- 838 
1988-89 


1988-89 
1989-90 


1987-88 . 


1988-89 
1989-90 


No. of 
farmers 


30 
40 
50 


339 


299 


497 
466 
496 


318 


27) 


210 


19 190 


17 645 
18 796 


14 334 
13 691 
7, 417 


46 492 


47 500 


“29 500 
31 500 


2 733 
2 388 
2 2aF 


130 812 
134 145 
155 568 


289 


18 924 


ou 000° : 


24 279 


55 000 


198% 20. os 35 600 


1987-88 


Insured 
acreage 


ee) 
335 
390 
46 370 
40 340 


21 874 
21785 


20 740 


28 919 
25 286 


2 109 269 
2 097 740 
2 415 20 


2 137,38)" 
2 543 340° 


2) 214 960 
5 607 400 


6 620 O17 
21 240 668 


21 221 524 


2. 298. 515 


10 607 902 
11 671 081 


by 684 218 


257 519 
142 877 
_ 147 847 


41 715 041 
43 371 708 
50 080 999 


39 563 


21 ee 


3 TT2 330 


5/437 057 951 


627 582 950 


Loss Ratio 


Coverage Premium Indemnities 87-88 
($) ($) ($) 88-89 to date 

89-90 
127 007 8 564 41660 486 1.07 
248 580 19 437 Za) 1 NE 24 1.08 
328 952 30 282 19 311 0.63 1.02 
29 253 625 2591 168 4189785 162 1.05 
28 095 046 2514513 1 136 791 0.45 1.01 
27 588 254 2 487 007 479582 0.19 0,94 
10 148 460 536 830 158781 030 0.66 
10 124 473 537 123 106633 0.20—-0.61 
10 370 175 541 642 906564 1.67 0.65 
16 316 345 2 254 642 1200701. 053. 1.33 
16 266 641 2 204 855 B72 334 - 0.400 £20 
14 515 587 1 898 565 1454045 0.77. 1.16 
468 754546 28 943 222 21168385 0.73 0.96 
500 523 750 31.255 270 38507017 ~—«1.23.—-:0.99 
583 625 196 39 316 542 29890600 0.76 0.94 
462 701 633 36 768 571 15007565 041. 087 
532 422 895 38.174 638 55 650629 1.46 0.91 
_777 975 566 53 036 247 36000819 0.68 0.90 
356 214 157 35 647 038 28991910 081 0.88 
395 905 372 40 701 776 126 490 956 3.1E 1.10 
ele 060 75 1 OOF 202 157 234 867 1.99 11945) 
1 149 940 O11 123 389 426 85 434 124 0.69 1.07 
1 166 440 333. 126602 405 465 166949 = 3.67-——-'1.29 
2.138 789 594261413818 445357818 1.70. 1.34 
649 153578 109588910 102524101 0.94. _—-1.05 
792 733551 134267071 + -156178866 1.16 1.06 
a 080 137411 180195779 188313208 1.05 _1.05 
87 177 562 10 057 249. 7057876 0.70 1.22 
90 244 153 9 891 537 3.724399 > <0.88) © 1.17 
81 666 241 9 605 566 10 980 225 1.14 1b 7, 
3229786924 349785620 265774888 0.76 1.02 
3 533 004 794 386 168 625 852 856 284 2.2% 1.13 

870.637 039, ©2139 1.177 


TABLE 3 


Crop insurance 
participation, 
1987-88, 1988-8‘ 
and 1989-90 


TABLE 4 

Crop insurance 
coverage and costs, 
1987, 1988 and 1989 


Fae) 


Year Average “Average” ~ Premium Average _— Average 
coverage/ premium/ —_as percent coverage/ ~° premium/ — 


insured insured of insured - insured 
farmer —_—farmer* coverage — acre acre 
_($) _{$) (%) ($) ($) 
Newfoundland 1987 4 234 285 6.74 ne AOT20 48.94 
1988 6 215 486 7.82 eT 58.02 
haste Es Pee Cage Oe en Piers unt seca cs 
Prince Edward 1987 86 294 7.644 8.86 631 (255388 
Island 1988 93 963 8 410 8.95 696 - 62.33 
1989 95 461 8 606 9.01 6976 62.86 
Nova Scotia 1987 20 419 1 080 B.292-<, Be AOA a DEAS 
| 1988 2A F26« 1153 OAS Ba tong oe OS 2 24.66 
cones: peers tt) AOD R Ge een et Se Sc Meee Saat Melia 5 
New Brunswick 1987 51 309 7.090 221382 Se OOS Ee Oe 
1988 my ai ea ae BOB: soa 71355 ee OSS oe GOZO 
os pee ares One eee ee OCR Ese 
Quebec 1987 - 24770 1529 GAz a? 222 ABT 2 
1988 ~~. 26.083 1629, 6.24 pea Ao 3, 14.96, 
aS: fof ADB Tes EPO AGE, dw GOS SY OS Se Cee 
Ontario AORTA eS 26.223) © BOB, 7.95 BAe 0° 216.81 
1988. 28 326 2.031 © TAT aes 209 15.01 | 
1989.) so. [932 043 218402? 6.82 Pan 200 14.06 | 
Manitoba 1987 2485155. 2.487 10.01 683 5: 6.84 
1988 “28.913 : 2973 Sens “ Tl woeearaaseeO 
Bed Lea Rie iene USE te ae ae anaes, 


Alberta 987) 82" 22-005 ie SS 16.88 ee @Lacas 2 Sosa 
1988 25 166 4 262 16.94 6855 6°52. 11-50 
Fats AN rie NN i Ma eA et ge te Se ol ake & 15-42 

| British Sr OS JANE 8 31 898 3680 11.54: 3395 39.05 — 
Columbia 1988 B7TI | 4142 — 10.96 3 O32 ox. 69.23 
1989 2 RO GTS ac13s= 11.76 S528 Sees 64.97 

CANADA 1987 24 690 2 674 10.83 se! SRS BBO 

, 1988.2 c€ 226337 2.879 10.93 81 | 8.90. 


1989 34 950° 4034 — 11.54 3109 12.53 


* The farmer’s share of the premium does not exceed 50% of the amount shown. 


TOTAL COVERAGE BY YEAR 1980-1989 


BILLIONS OF DOLLARS 
) 


The total insurance coverage pur- 
chased increased in all provinces except 
Prince Edward Island, New Brunswick 
and British Columbia. The reasons for this 
vary by province but include greater par- 
ticipation by farmers, more land insured 
and selection of higher coverage. 


Cereals is the largest category of 
insured crops at approximately 64% 
of total coverage (Table 5), with the 
prairie grain-growing region accounting 
for 85% of the total cereal liability. Oil- 
seeds, the next largest crop category, 
accounts for 14% of total coverage. 


In total, 50 097 537 acres were 
insured in 1989. At 75% of the total 
insured acreage, cereals was the crop 
category with the largest acreage 
insured (Table 6). 


INSURANCE COVERAGE BY CROP CATEGORY 1989 - 90 


CEREALS $3471.0 

OILSEEDS $751.8 

EXTENDED COVERAGE $287 
SPECIAL FIELD CROPS $287.4 
VEGETABLES $197.1 

FRUITS $1064 

FORAGE $5945 


MILLIONS OF DOLLARS 


CROP LOSSES IN 1989 


The Canadian Crop Insurance 
Program made payments to farmers 
of $870.7 million and received a total 
premium income of $627.6 million 
which resulted in a loss to premium 
ratio of 1.39. 


Crop yields varied extensively both 
by province and by crop. Producers 
who purchased all-risk insurance were 
protected from substantial crop losses 
caused by such perils as drought, hail, 
excessive moisture, frost and winterkill. 


PRAIRIES 


Although generally very poor, crop 


conditions in Saskatchewan in 1989 


were slightly better than in the previ- 


- ous year. In Manitoba, crop yields 


were below normal but were generally 
better than in 1988. Alberta experi- 
enced extremely wet harvesting condi- 


tions in the northwest, while back-to- 


back drought years in the east triggered 
a multi-year disaster payment. 7 


ONTARIO 


Average to above average yields 
were recorded for Ontario crops 
despite extremely dry or wet periods 
throughout the growing season for 
some areas and flooding in southwest- 
ern Ontario during the summer. 


QUEBEC 


Crop production in Quebec was 
affected by poor weather conditions, 
including winterkill and a very wet 
spring, followed by drought and 
excess summer heat. In addition, plant 


- diseases, lack of sunshine, hail and 
strong winds all contributed to indem- 


nities reaching 85% of coverage. 


TABLE 5 

Insurance coverage 
by crop category, 
1989-90 

($7000) 


TABLE 6 

Acres insured 

by crop category, 
1989-90 
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_ * Benefit provided in overall coverage 


Cereals Oilseeds Forage 7 fruit fruit 


Newfoundland grt — = — — 

Prince Edward Island 1 002.5 : 182.8 ~ — 9.9 

Nova Scotia 1199.0 | 21.0 ks? 233.8452 1 307.5 

= pas : = = : Sao ; ) : aE Ser oae oe 

oe Mees Ae aches me ee Gente sues es ay 2 ay, . oer 

Ontario 154 982.0 65 794.9 
sr ae SRT RUALL APU EAREE Sat ra a: ie — = ce te NRE oe zal | ; 


283 023.7 21 803.5 _ 8 842.9 


~ Saskatchewan 1:695-545.80% 5 289 180.9 108 091.0 — en Tae 


Alberta © 159 515.4 170 673.1 
British Columbia 5 991.1 1 510.6- =: 795.7 "39 499.2 
CANADA 3 471 046.1 594 524.6 78 379.2 


126 778.4 — — 
13,7790 
27 997.9 


751 836.0 


Cereals Oilseeds Forage | fruit fruit 


Prince Edwardisiand =s(i‘éwG «ON one ee U1 
Saree seta Soe, ; s aa ‘ aan = Saas ae hte : ee 
New Brunswick 6 129 _— —. 250 184 
Quebec 862 778 28 561 - 1 428 236 _ 16771 


Ontario 1 526 364 ? 835 746 


Manitoba 4.878 884 1336401 = 42S “62477 > Hi S 


Saskatchewan 20 733 082 3 201 416 928 396 — ae 


Alberta 9379158 «21-925 542 271 599 ES ae 


British Columbia | 83 044. 22 698 14 194 S16 628 "7360 
CANADA 37 486 722 7351498 3 833 281 37 262 36 056 


* Extended coverage acreage is not accounted for separately 


** Acreage data is not available for tree and vine insurance 


Special Extended 


4 Vegetables field coverage Total 
| crops eas | 
rx 329.0 Sate = 329.0 
i 20 177.5 6 215.5 = 27 588.3 
| 1 459.4 1 468.3 1070:8':".- 103702 
: 13 350.4 23.2 es 14 515.6 
E 54 881.5 20 056.2 6 290.8 583 625.2 
a : 78 179.3 164 397.7 951.5 777 975.6 
ie 15 712.7 28 600.7 2 874.5 722 061.0 
| 0.0 47-7133 260.6 2: 138. 789.6 
- . 10 254.8 18 915.7 | . 1 080 137.4 
\ 2792.7 53.7 17 244.2 81 666.2 
ue 197.137.2 287 444.4 £28 692.5; ~ 5°437 058:0 


aaa aan 


xs SN 


Special 
Vegetables field Extended Total 
. | crops crops 


coverage 


S207ee 442 ed 20 740 

oo 
se 70 339 8 790 yi oh IG Tend 415590 

88 876 170 352 “ 3772 330 
ee 
é pao $10 075 2084 ° 25375 053 

& 15 648 92 271 "= 4 684218 
ie ne A, 
| : “253.806 <=: (990123 108790 50.097 537 


t 
iilaaaaaaaaauaateaasaacaeaataeiaeeeiaieitedieteteteaesensbetannanaaaanbneaetaneneesesensectencsninacatuncmmmaasaacaceseimasninrenmuauiicas erent ratattee eT 
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ATLANTIC 


Dry summer conditions resulted in 


reduced yields in central and western 
Newfoundland. A wet spring, followed 
by near drought summer conditions 
and hurricane Hugo, affected most 


crops in New Brunswick and Prince 


Edward Island. Wind, rain and hail 
destroyed 50% of the Nova Scotia 
tobacco crop in July. 


FEDERAL FINANCIAL 
CONTRIBUTIONS _— 


Agriculture Canada contributes 
to the Crop Insurance Program both 
through payments to the provinces 
under federal-provincial agreements 


made to the provinces of Alberta and 
Manitoba. As of March 31, 1990, the 
reinsurance fund had a deficit of - 
$130 868 433. St 


SUMMARY 


The number of farmers participating 
in the Crop Insurance Program increased - 
in 1989 to 155 568. About 70% of those 


eligible (basis 1986 census) are now pur | 


chasing this protection. 

Farmers who bought crop insur- 
ance had the satisfaction and security 
of protection against crop loss disaster. 
Many who suffered such losses received 
substantial indemnity payments, which 
reduced the economic impact of short- 
ages in crop production. 


FEDERAL CONTRIBUTIONS 1980-89 


MILLIONS OF DOLLARS 
250 


200 


150 


100- 
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(share of premium costs and in two 
provinces 50% of administrative costs) 
and through the operating expenses of 
the Crop Insurance Division. 


Operating expenses for the 
Crop Insurance Division amounted 
to $ 1 098 462 in 1989-90, while con- 
tributions to the provinces under 
federal-provincial agreements totaled 
$51 220 118 (Table 7). As Table 8 
shows, reinsurance receipts under 
agreements with Nova Scotia, New 
Brunswick and Alberta amounted to 
$397 305. During the fiscal year, rein- 
surance payments of $96 420 584 were 


Since the inception of the federal- 
provincial program in 1959, total 
indemnity payments to farmers have 
amounted to $5.3 billion, compared to 
a total program revenue of $4.5 billion. 
The ratio of cumulative indemnities to 
cumulative revenue is 1.17. Farmers 
have paid $2.2 billion as their share of 
total premiums, with the federal and 
provincial governments contributing 
the balance. 


Administration Premium Total TABLE 7 
($) ($) ($) Agriculture Canada 
Newfoundland 12 967 = | 12967* | contributions to 
rhe lose! ER SRS Ne IN Ae RE cl cd Se TRC SSD i a RN ei cae eae CE oc 


Prince Edward Island 7 aS 1 241 895 1 241 895 administrative costs 

Boe NL i ERE as SR a a a SO aw OS MOTO Oe le Bae el eR baer As oe ce ne eee : 

Nova Scotia =. 257 937 257937* | and premiums Pees 

PEL LDS OE Bia aE RCI AAS HERR RT NTL ap“ MTs ne es ere ments wi e 

New Brunswick . : — 1 116 906 1 116 906 SEES 
nn | pFTOVINCeSs, 1989-90 

Quebec 9 579 333 9 858 439 19 437771 * 

CNN ROLL NLA LAAN NNN MCLANE NN HANNAH NLNCN IANNIS teen te oeetetatetmnieteinctite atest tcstaenisistsatenttnntetomntntnnaaessunasaiecthtntiatatinmnetnemntinie 

Ontario if 24 305 546 24 305 546 

2, SARE BRL Ve Rr SEN NEE Tl 8 ER ol ON CBr, TF dy ORG A la Pan LE ee ce ah ei ae aa ae ache lll 

Manitoba oes ee * 


_ Saskatchewan Cae 238 Gre 
LOLOL LALLA SO LOL ELT EO LIN CNOA ES EC OEN SEINE AICI ENS MONAE SAAS A at AC ety senna te 
Alberta | — 75 063 75 063 * id 


British Columbia Se ees 4772033 4.772.033 
enn nn ss 
CANADA 2 592 me 41 627 819 5] 220 18eF 


* While fier Saarelnigeons for 1989 were ecitnated at $310. 17 million, only $51. 22 ie. was paid 
in 1989-90. The following payments for the 1989 crop year totaling $258.95 million will be made in 
1990-91: Alberta - $88.81M; Saskatchewan - $128.72M; Manitoba - 939. 31M; Quebec - $2.02M: 
Nova Scotia - $0.011M; and Newfoundland - $0. 081M. 


SSS 


Cumulative TABLE 8 
Receipts Payments Balance Federal reinsurance 
($) ($) (8) fund as of March 31 
Nova Scotia Bo OPES BN Sn cS Ss 198 386" |? Fogo 


New Brunswick 999.072 ; cee a 753 552) 


Ontario ‘ | — — . , 8 613 


i Stee pe eer ereemare ae erry 
suasiciovea: a a eerie ee 
aes SET teeta ed ee eer ee : Sr 
TOTAL 397 305 96 420 584 (130 868 433) 


TOTAL REVENUE AND INDEMNITIES BY YEAR 1980-1989 


MILLIONS OF DOLLARS 

900 

800 WW TOTAL REVENUE 
700 TOTAL INDEMNITIES 
600 
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300 

200 
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GROWTH OF THE CROP for the growth were: the reduction of — 
INSURANCE PROGRAM | farmers’ premium costs in 1973; the 


. introduction of the hail spot-loss bene- 
Table 11 illustrates the growth of fit; increased promotional efforts by the 
the crop insurance program since its ‘| provinces; and the general state of the. 
inception in 1959. The most significant | agricultural economy. ve 
growth period took place between | : 
1973 and 1977. While many factors 
were involved, the four main reasons 


‘TABLE 9 Administration Premium Total » 
28 913 443,040 | 
14 701 232 


Cumulative federal SiGe ae es 
contributions to Newfoundland 
March 31, 1990 


Prince Edward Island 102 546 14 598 685 a 


Nova Scotia AOL R25": 2 867 017 3 168 843 


New Brunswick 260 028 | 9 046.006 | ey weled 9 306 034 


Quebec 62 811 922 61 476 713 124 288 636 
Ontario 1 364 398 
2985983 


247 352 383 248 716 782 


Manitoba 192 000 289 ee : 194 986 272 


Saskatchewan 1.350 048 731598 216 
Alberta 
British Columbia 5 Ohe5 855713 44 853 088 


a 
CANADA 271-972 623 1 853 235 813 ~ 1925 208 436 


732 948 265 


1 826 029 549 414 497 | 551 240 527 


45 408 802 


NUMBER OF INSURED FARMERS BY YEAR 1980-1989 


THOUSANDS OF INSURED FARMERS 
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| PERFORMANCE INDICATORS Financial and Actuarial Results 


In 1989-90, the crop insurance 
program marked its 30th year of opera- 
Across Canada, approximately tion in Canada. The cumulative loss 
239 individual crop insurance plans ratio (the ratio of cumulative indemni- 
exist, covering over 100 crops. Based _|_ ties to cumulative revenue) increased 
on the 1986 census, an estimated 89% from 1.13 in 1988 to 1.17 in 1989, due 
of commercial crops are insured and | primarily to the severe crop losses 
approximately 70% of eligible farmers resulting from the widespread drought 
have purchased this protection. conditions in western Canada. This 
ratio is a measure of the program’s 
long-term self-sustainability and actuari- 
al soundness. To date, the program’s 
cumulative loss ratio has only exceed- 
ed 1.00 during eight of its 30 years of 
: | : operation. 


Size and Acceptance 


Farmers’ | 7 
share of Total Total Loss 
premiums revenue’ indemnities’ ratio 


($) SUE ($). 


Newfoundland 56287 250914. 256 708 1.02 


Prince Edward Island 14 805 538 33 480 970 
3 170 646 
9199 492 


123 588 641 


31599 025 0.94 
So PE UNIT Ge SOT ALAR 


New Brunswick 21 297 442 . 1.16 


Quebec 264 601 248 0.94 


Ontario i 223 $27 860 
Sey RE ea ac epee pre eer pee ae TE 
| oO 


CANADA “2 165 018 943 4 549 052 918 5 305 854 960 a Or 


478 701 473 432-704 057 0.90 


604 505 758 


Manitoba } 484 593 043 


1 354 408 749 1 427 522 141 TS 4:05 


1 Total revenue figures include premium income, interest earned on investments and special provincial 
appropriations, as follows: Newfoundland $103 829, Prince Edward Island $3 405 612, Quebec $9 000 000 
and.British Columbia $1 826 912, to reduce deficits; Nova Scotia $593 893, contribution to reinsurance pre- 
miums; and Alberta $44 397 389, contribution to high-risk premiums. 


2 Where indemnities have exceeded total revenue, funds have been provided by provincial governments 
and/or federal and provincial reinsurance funds. 


TABLE 10 


Cumulative 
premium collectior 
and indemnity 
payments to 
Match 31, 1990 
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TABLE 11. 


Growth of the 
program from 
inception to 
March 31, 1990 
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Year Insured Insured ss Total Federal 
farmers acreage —-~ Coverage revenue’ Indemnities contribution 


(8) gs) 8) 


1959 any Bignhet ees 23 yee -- rey ST 5 


1960 Sa 472 3 331 166. 4 O71 748 320.095 87 083 152 873 
1961 3 848 537 267 7 000 744 549 567 1 716 075 249386 


1962 ea) “5 744 | _ 974 833 11 933 628 1 O11 482 606 755 355 248 | 
1963 7 382 1 302 752 15 769 484 i 342 685 1 266 JOB= ne 447 756 


1964 ee 547 1 463 735 <7 17.788 316 1503 383 pide 202s Pipa ee 


1965 eter B 263 | 2 197 145 26 715 O71 2 311 465 616 587 734 316 


1966 Se = 24 7 | 4 262 175 51 702 024 4 343 eI 1 250 291 ; 1 317 850 
1967 32 894 6 276 215 88 319 509 , 7 246 012 2 732 370 2 465 979 


1968 63. 404 10 531 628 176 838 690 \ te, 389 677 15 069 746 4 842 882 


1969 61 046 9.133 245 160 815 581. 12 409 044 17 853 293 4675 133 
1970 _ 51 903 6 046 306 115 282 099 9 042 417 2 836 454 3817 621 
1971 45 408 6 833 581 1277620717. -- > 9 954829 7 523 354 . 4 025 709 


peor ms 50 m7 : 923 384 ae 169 Sb 12 262 396 2 244 469 Wes 207 620 


1976 | 71 795 14 803 390 376 997 245 33 785 067 20 589 392 16 654 929 


1974 — aa Be 946 18 540 289 674 217 260 74 134 531 69 764 302 31 214 883 


1975... 94273 23 145 929 992 476 429 96 786 853 64 089 797 48276 422 


“4976. 96 386 24 338 360 1 179 405 23g ° 415 454 018 64 188 670 56 456.476 


1977 112 655-29 823.734 f 518 5.46 675 150 043 848 111 455, 532 , 72.811 731 


1978 109 364 28 295.702 al 549 458 584 156 781 029 78 029 O11 74 905 381 


1979" 109 643 Zt VOR 292 eek 655 722 549 166 864 889 204 662 859 78 oF 216 . 


1980 113 415, 31 — 135 2 196 061 166 207 085 178 261 582 195 | 100 132 249 


1981 118 356 34 562 704 2 683 935.022 255 488 837 169 569 901 115 850 185 


1982 113 161 33 853 889 2 O72 970 417 308 715 148 260 815 891 142 170 307 


1983 14 171 35 00 880 5 135 621 217 . 303 28: 886 289 238 944 133 963 184 


1984 116 816 36 967 993 3 365 506 387 341 218 514 541 828 072 188, 400 005 


1985 125 378 41 630 489 3 908 607 363 408 986 106 714 636 816 198 185 785 


1986 137 161 44 866 100 4 236 715 449 452 728 5.46 397 900 610 212 740 980 


1987 “+ 130.812 41 715 041 5229 786 924 308 123 418 265 774 888 181 474 829 


1988 134 145 43 371 708 3, 533 004 794 405 056 332 852 856 284 . 193 721 503 


1989" - 155 568 50 080 999 5 437 057 951 628 831 776 870 637 039. 51 220 118° 


TOTAL 43 572 324 029 4 549 052 918 > 305 854 960 ‘ 923 208 436 


1 Total 1 revenue eaeuces fnehide | premium income, interest earned on investments and special peo 
appropriations. The 1989 figure is preliminary and does not include interest earned on investments for all 
provinces. 


N 


While federal contributions for 1989 were estimated $310.17 million, only $51.22 million was paid in 
1989-90. The following payments for the 1989 crop year totaling $258.95 million will be made in 1990-91: 
Alberta - $88.81M; Saskatchewan - $128.72M; Manitoba - $39.31M; Quebec - ($2.02M; Nova Scotia - 
$0.011M; and Newfoundland - $0.081M. 
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All-risk crop insurance has been available to 
Canadian farmers on a voluntary basis under 
the authority of the Crop Insurance Act since 
1959. This federal-provincial, cost-shared 
program stabilizes a farmer's income by 
minimizing the economic effects of crop losses 
caused by such uncontrollable natural hazards 
as drought, flood, hail, frost, excessive 
moisture and insects. 


The crop insurance programs make basic crop- 
loss protection available to farmers, in the 
form of a production guarantee and at a cost 
affordable to most farmers and taxpayers (the 
latter through government contributions). 


The program's production guarantee utilizes 
an offsetting production principle; where 
payouts are made only when the actual 
production level on all fields of the same crop 
falls below the guaranteed production level. 
This recognizes that while a portion of the farm 
may show losses, some fields may have above- 
average yields. This principle keeps program 
costs affordable for both farmers and 
government. 


The major exception to the principle of 
offsetting production is the hail spot-loss 
benefit. Since hail can cause extensive damage 
in a very random and localized manner, losses 
to any area are paid regardless of the farm's 
total production. 


Currently, the maximum coverage available 
has been increased from 80% to 90% (for low 
risk crops), of either the historic average yield 
in an area or of the individual farmer's average 
yield. 


Legislation 


Amendments to the Federal Crop Insurance 
Act, Bill C-48, received Royal Assent on March 
29, 1990. As with the previous Act, 
Agriculture Canada continues to contribute 
financially to federally approved, provincially 
administered crop insurance plans that 
conform with the Act's provisions. The Act 
also provides that the federal government may 
continue to enter into a reinsurance agreement 
with a province to cover a portion of the 
payment of indémnities under an insurance 
scheme, in years when indemnities greatly 
exceed reserves available to pay claims. 


A summary of the revisions to the Act may be 
found in the following section, titled 
Highlights. 


This Act led to the new Crop Insurance 
Regulations, 1990, which were passed January 
17, 1991. 


Crop Insurance 
Agreements 


All 10 provinces operated crop insurance 
programs in 1990-91. There is a new cost- 
sharing formula which enhances consistency 
between provinces (see Highlights for details). 


Reinsurance provisions are included in the 
agreements between the federal government 
and Nova Scotia, New Brunswick, Manitoba, 
Saskatchewan and Alberta. 


Federal Role 


The Crop Insurance Division of Agriculture 
Canada plays the following role: 


a Contributes to policy development 
relating to crop-loss insurance; 


a Fulfils the agreements’ financial 
obligations by contributing toward 
premiums, administrative costs and 
reinsurance; 


i Performs research and actuarial studies 
related to premium rates and crop 
coverage; and 


a Helps provinces develop, amend and 
promote their crop insurance programs. 


Crop Insurance Plans 
Available 


Most commercial crops are now insurable in 
Canada. Table 1 lists them by crop category 
for each province. 


TABLE 1 


Insurable crops by crop category, 1990-91 


Quebec 


Spring wheat(P), 
oats(P), 
barley(P), 

grain corn, 
mixed grain, 
winter cereals 


Soybeans 


Silage corn, 

tame hay and pasture, 

fodder oats, barley and wheat, 
alfalfa 


Newfoundland Prince Edward Nova Scotia New Brunswick 
Island 
Ce reals Spring wheat, Spring wheat, Spring wheat(P), 
oats, barley, winter wheat, oats(P), 
mixed grain, oats, barley, barley(P), 
winter wheat, grain corn, mixed grain 
fall rye mixed grain, 
fall rye 
Oilseeds Soybeans Soybeans 
For age Silage corn Silage corn 
Tree fruit Apples, pears Apples 
Small fruit Strawberries Strawberries, Strawberries 
blueberries 
Vegetables Potatoes, Broccoli, Green peas, Potatoes, 


cabbages, turnips 


brussels sprouts, 


Special field 


crops 


green beans, 


green beans, 


Apples" 


Strawberries, 
raspberries, 
blueberries 


Green peas, sweet 
corn, green beans, 


broad beans, leeks, green 
onions, small onions, 

garlic, broccoli, celery, 
brussels sprouts, spinach, 
onions, lettuce, parsley, 
chicory, Chinese cabbage, 
cabbage, cauliflower, 
cucumbers, egg plant, 
pumpkins,squash, gherkins, 


tomatoes, rhubarb, asparagus, 
ground-cherries, potatoes, 
peppers, turnips, rutabagas 


Extended 
coverage 


sugar beets, flue-cured 
tobacco, cigar and pipe 


cabbage, wax beans, wax beans, wax beans, red 
cauliflower, potatoes sprouts beets, shallots, 
green peas, radishes, carrots, 
potatoes, parsnips, salsify, 
rutabagas 
melons, zucchini, 
Field peas, Flue-cured Dry beans Buckwheat, 
flue-cured tobacco tobacco white beans, 
tobacco, honey 
Fruit trees, Apple trees Unseeded acreage, 
forage apple trees, 
establishment 


forage establishment 


(P) Indicates pedigreed seed plan also available 


* Indicates crop insurance plans introduced in 1990 


Ontario 


Manitoba 


Spring wheat, winter 
wheat, winter barley, 
vats, barley, grain 
corn, mixed grain, 
seed corn 


Soybeans, 
sunflowers, 
canola 


Spring wheat, durum 
wheat, winter wheat, 
prairie spring wheat’, 
utility wheat, oats, 
barley, grain corn, 
mixed grain, 

fall rye 


Rapeseed, flaxseed, 
mustard seed, 


sunflowers, soybeans 


Saskatchewan 


Spring wheat(P), durum 
wheat(P), winter wheat(P), 
prairie spring wheat (P)*, 
utility wheat(P), soft white 
spring wheat(P), oats(P), 
barley(P), fall rye(P), 
spring rye(P) 


Canola(P), flaxseed(P), 
mustard seed(P), 
sunflowers(P) 


Silage corn, 
tame hay and 
pasture 


Silage corn, alfalfa, 
alfalfa mixture, grasses, 
sweet clover 


Apples, cherries, 
peaches, pears, plums 


Strawberries 
grapes 


Green peas, 

sweet corn, 
tomatoes, red beets, 
green beans, 

wax beans, 

lima beans, peppers, 
seed and set onions, 
carrots, cauliflower, 
cabbage, 

squash, pumpkins, 
cucumbers, potatoes, 
rutabagas, spanish 
onions, celery, 
lettuce, parsnips, 
broccoli, asparagus 


Potatoes, onions, 
carrots, parsnips, 
rutabagas 


Alberta 


British Columbia 


Spring wheat(P), durum 
wheat(P), winter wheat(P), 
utility wheat(P), 

soft white spring wheat(P), 


oats(P), barley(P), mixed grain, 


fall rye(P), spring rye(P), 
grain corn 


Rapeseed(P), flaxseed(P), 
mustard seed(P), 
sunflowers, 


Spring wheat, 
oats, barley 


Rapeseed 


Tame hay and pasture, 
sweet clover 


White beans, yellow, 
pinto, black, azuki, 
cranberry and kidney 
beans; flue-cured, burley 
and black tobacco; 
popping corn, 

peanuts, honey 


Unseeded acreage, 
apple trees, 
forage establishment 


Buckwheat, field peas, 
sugar beets, lentils, 
fababeans, canary seed, 
triticale, field beans, 
pedigreed timothy seed, 
pedigreed alfalfa seed, 
honey 


Field peas(P), 
lentils(P), 
canary seed(P), 
fababeans(P), 
honey, 
triticale(P) 


Unseeded acreage, forage 
establishment, forage 
seed establishment 


Unseeded acreage, 
forage 
establishment 


Tame hay and pasture, 
alfalfa (processing) 


Tame hay 


Apples, apricots, cherries, 
peaches, pears, plums, 
prunes 


Green peas, 
sweet corn, 
green beans, 
wax beans, 
potatoes, carrots, 
cabbage, onions, 
rutabagas 


Field peas(P), lentils(P), 
fababeans, dry beans, 
pedigreed alfalfa, 


creeping red fescue (P)*, 


safflower*, sugar beets, 
honey, pedigreed 
timothy seed®, 
triticale (P)* 


Strawberries, raspberries, 
blueberries, cranberries, 
grapes 


Green peas, 
green beans, 
wax beans, 
potatoes, 
broccoli, 
brussels sprouts, 
cabbage, carrots, 
cauliflower, 


onions, sweet corn 


Honey 


Unseeded acreage 


Fruit trees, strawberry 
plants, grapevines, 
forage plants 


Highlights 


Multi-peril crop insurance has been available 
to Canadian farmers on a voluntary basis since 
1959. This provincial program helps stabilize 
a farmer's income by minimizing the economic 
effects of crop losses caused by such 
uncontrollable natural hazards as drought, 
flood, hail, frost, excessive moisture and 
insects. 


Crop insurance programs make basic crop-loss 
protection available to farmers, in the form of a 


production guarantee. The insurance is made. 


affordable to most farmers through 
government contributions. Throughout the 
years, the Crop Insurance Program has been 
enhanced through amendments to the federal- 
provincial agreements and the Crop Insurance 
Act. 


Bill C-48, An Act to Amend the Crop Insurance 
Act, was introduced in the House of Commons 
on December 6, 1989 and received Royal 
Assent on March 29, 1990. The Act came into 
force on April 1, 1990. The changes to the Act 
were the result of an extensive federal- 
provincial review process which took into 
consideration the views of not only the federal 
government but all provincial governments 
and producer groups from across the country. 
The revised Act provides for considerable 
program enhancements which include: 


A)- Increasing the maximum attainable 
coverage from 80% to 90% for low risk 
crops and individual producers; 

B)- Moving from an average yield to a 
probable yield concept which can reflect 
productivity increases due_ to 
technological change and can be adjusted 
to ensure greater stability by minimizing 
the impact of successive losses; 

C)- Allowing indemnities to be calculated 
from unit prices based on either market 
prices, including a variable price option, 
or approved cost of production formulae; 

D)- Allowing protection to be offered on new 
and minor crops for which yield data is 
limited; and 

E)- Introducing a provision to cover 
compensation for damage caused by 
protected migratory waterfowl; where the 
provincial and federal governments share 
equally all administration and 


compensation expenses (with no cost to 
the farmer). 


In addition, one of the revisions to the Act 
provides for the same cost-sharing in every 
province with each level of government 
contributing 25% of the necessary premiums 
and sharing equally all administration costs. 
Thus the cost-sharing more equitably reflects 
the shared jurisdiction of agriculture. Under 
this approach, farmers will not see an increase 
in their share of program costs as they will 
continue to pay no more than 50% of total 
premiums. 


These changes permit more regional 
flexibility, while at the same time, ensure that 
federal requirements for fiscal control and fair 
cost-sharing are met. 


Following passage of the revised Crop 
Insurance Act, new Crop Insurance 
Regulations also came into force. The signing 
of federal-provincial agreements for 1990 has 
thus been delayed. As a consequence, 
statutory federal contributions estimated at 
$176.1 million will be paid in 1991-92 rather 
than 1990-91. 


During 1990-91, crop insurance premiums 
($588 million) exceeded indemnities ($387 
million) thus helping to reduce deficits in 
provincial crop insurance funds and in the 
federal reinsurance fund. As a result of the 
favourable 1990 experience, the overall 
accumulated program deficit fell from $741 
million to $519 million. This deficit was in 
large part financed by federal reinsurance 
payments. 


In 1990-91, almost 151 000 farmers purchased 
$4.8 billion in insurance protection covering 48 
million acres of crops. 


Federal contributions in 1990-91 totalled 
$219.8 million. However, $219 642 654.8 of 
this amount was for 1989-90 contributions; and 
the remaining $179 927 was related to the 
1988-89 fiscal year. These payments were 
delayed due to the renegotiation of the federal- 
provincial crop insurance agreements. 
Contributions for the 1990-91 fiscal year, 
amounting to $176.1 million, along with $41.7 
million still remaining from the 1989-90 fiscal 
year, will be paid in 1991-92. 


Participation And 
Contributions 


In 1990, farmer participation in the crop 
insurance program decreased by 3% to 150 792 
(Table 2). Crop Insurance coverage amounted 
to $4.8 billion, about 11% less than 1989, and 
insured acreage decreased 3% to 48 million 
acres. 


Table 3 shows that a minor decrease in the 
number of participating farmers occurred in all 
provinces except New Brunswick and Quebec. 
The most significant percentage decreases 
were in the Prairie provinces and Ontario. 


The total insurance coverage that was 
purchased decreased somewhat in the 
following provinces: New Brunswick, Ontario, 
Manitoba, Saskatchewan and Alberta. 


One reason for the moderate decline in 
participation and coverage in Ontario and the 
prairies was the decline in forage 
participation. Furthermore, crop insurance 
coverage was lower in most provinces as 
insurable value for cereals declined with the 
lower expected market prices for the 1990-91 
crop year. 


Cereals is the largest category of insured crops 
at approximately 63% of total coverage (Table 
5), with the prairie grain-growing region 
accounting for 82% of the total cereal liability. 
In particular, insurance coverage in the 
province of Saskatchewan represents 47% of 
Canada's cereal crop insurance coverage. 
Oilseeds, the next largest crop category, 
accounts for 13% of total coverage. 


In total, 47 779 103 acres were insured in 1990. 
At 76% of the total insured acreage, cereals 
was the crop category with the largest acreage 
insured (Table 6). 


TABLE 2 Participation and federal contributions to 
provincial programs, 1988-89, 1989-90 and 1990-91 
1988-89 1989-90" 1990-91° 
Participation 
Nara of farmers 134 145 155 568 150 792 
Insured acreage 43 392 649 49 180 593 47 779 103 
Insurance coverage ($) 3 533 865 618 5 437 919 887 4 817 097 880 
Total premiums ($) 386 201 296 630 418 580 588 482 156 
Indemnities ($) 852 931 359 874 351 027 387 seh 
Loss ratio 1.39 a 
Cumulative loss ratio 1.16 : 
Federal! contributions 
; Administration ($) 6 479 989 9 592 300 2 128 ra 
Premiums ($) 187 241 514 41 627 818 217 693 73 
193 721 503 51220118 219 822 581 


TOTAL ($) 
* While federal contributions for 1989 were estimated at $312.76 million, only $51.22 million was paid in 1989-90. con 
following payments for the 1989 crop year totalling $219.82 million were paid in 1990-91, and an additional fa 
million will be paid in 1991-92. Total federal cost for 1990-91 were estimated at $176.1 million, and these payments wi 


also be paid in 1991-92. 


MILLIONS OF ACRES 


ACRES INSURED 
BY YEAR 
1981-90 
TABLE 3 Crop insurance participation, 1988-89, 1989-90 
and 1990-91 
Loss Ratio 
No. of Insured Coverage Premium Indemnities 87-88 Cumul- 
Year farmers acreage ($) ($) ($) 88-89 ative 
89-80 to date 
Newfoundland 1988-89 40 335 248 580 19 437 21710 1.12 1.08 
1989-90 50 390 328 952 30 582 19311 0.63 1.02 
1990-91 48 460 417813 37139 96 377 2.60 1.23 
Prince Edward 1988-89 299 40 340 28 095 046 2514513 1136 791 0.45 1.01 
Island 1989-90 289 39 563 27 588 254 2 487 007 479 582 0.19 0.94 
1990-91 280 39 779 28 967 229 2 769 770 383 337 1.21 0.98 
Nova Scotia 1988-89 466 21 785 10 124 473 §37 123 106 633 0.20 0.61 
1989-90 496 20 740 10 370 175 541 642 873 442 1.61 0.65 
1990-91 490 22 070 10 794 863 573 821 357 870 0.62 0.63 
New 1988-89 275 25 286 16 266 641 2 204 855 872 334 0.40 1.20 
Brunswick 1989-90 210 21789 14615 587 1 898 565 1 454 045 0.77 1.16 
1990-91 240 18 346 12 648 586 1 132 440 2 135 643 1.89 1.17 
Quebec 1988-89 19 190 2097740 600523750 31255270 38 507017 1.23 0.99 
1989-90 20 000 2415690 683625196 393165642 29 890 600 0.76 0.94 
1990-91 22 182 2 457 827 597397926 42283 402 30 178 161 0.71 0.89 
Ontario 1988-89 18 796 2543340 6532422895 38174638 55 650 629 1.46 0.91 
1989-90 24 279 3772330 1777975566 63036 247 36 000 819 0.68 0.87 
1990-91 22 789 3693578 1726095215 62448595 21 982 103 0.42 0.83 
Manitoba 1988-89 13 691 5607400 395905372 40701776 126 490 956 3.11 1.10 
1989-90 17417 6 620 017 722060975 79057202 157 234 867 1.99 1.25 
1990-91 17000 6 424 793 609 547 749 83 608 217 27 148 667 0.32 1.11 
Saskatchewan 1988-89 47500 21242465 1167301157 126635076 465 242 024 3.67 1.29 
1989-90 55000 24458109 2139651530 264249 448 449104928 = 1.70 1.34. 
1990-91 51 460 24013780 1791097266 238797419 183 886 449 0.77 1.31 
Alberta 1988-89 31500 11671081 7192 733551 134267071 156 178 866 1.16 1.06 
1989-90 35600 11684218 1080137411 180195779 188 313 208 1.05 1.05 
1990-91 34080 11054038 955743366 156718 229 107 859 498 0.69. 1.02 
British 1988-89 2 388 142 877 90 244 163 9 891 537 8 724 399 0.88 Pit 
Columbia 1989-90 2227 147 847 81 666 241 9 605 566 10 980 225 1.14 bi 
ANADA 985-89 ‘ f 4 J D449 ) 569 O1b 56 4 IO BO . m - 
1989-90 155568 49180593 65437919887 630418580 874 351 027 1.39 1.16 
1990-91 150792 47779103 4817097880 588 482 156 387 520 721 0.66 1.10 


TABLE 4 Crop insurance coverage and costs, 1988, 1989, 


and 1990 
Year Average Average Premium Average Average 
coverage/ premium/ as percent coverage/ premium/ 
insured insured of insured insured 
farmer farmer* coverage acre acre® 

($) ($) (%) ($) ($) 
Newfoundland 1988 6 215 486 7.82 742 58.02 
1989 6 579 612 9.30 843 78.42 
1990 8 704 774 8.89 908 80.74 
Prince Edward 1988 93 963 8 410 8.95 696 62.33 
Island 1989 95 461 8 606 9.01 697 62.86 
1990 103 454 9 988 9.65 728 70.31 
Nova Scotia 1988 21 726 1153 5.31 465 24.66 
1989 20 908 1 092 §.22 500 26.12 
1990 22 030 1171 §.32 489 26.00 
New Brunswick 1988 69 151 8018 13.55 643 87.20 
1989 69 122 9041 13.08 666 87.13 
1990 52 702 4719 8.95 689 61.73 
Quebec 1988 26 083 1629 6.24 239 14.90 
1989 29 181 1 966 6.74 241 16.28 
1990 26 932 1 906 7.08 243 17.20 
Ontario 1988 28 326 2031 TAT 209 15.01 
1989 32 043 2184 6.82 206 14.06 
1990 31 862 2 301 22 202 14.60 
Manitoba 1988 28 917 2973 10.28 71 7.26 
1989 41 457 4539 10.95 109 11.94 
1990 35 856 4918 13.72 95 Pe ee! 
Saskatchewan 1988 24575 2 666 10.85 55 5.96 
1989 38 903 4 805 12.35 87 10.80 
1990 34 806 4640 13.33 545 9.94 
Alberta 1988 25 166 4262 16.94 68 11.50 
1989 30 341 § 062 16.68 92 15.42 
1990 28 044 4599 16.40 86 14.18 
British 1988 37 791 4142 10.96. 632 69.23 
Columbia 1989 36 671 4313 11.76 552 64.97 
1990 37 961 4537 11.95 546 65.31 
CANADA 1988 26 337 2 879 10.93 81 8.90 
1989 34 955 4052 11.59 111 12.82 
1990 31945 3 903 12.22 101 12.32 


* The farmer's share of the premium does not exceed 50% of the amount shown. 


BILLIONS OF DOLLARS 


TOTAL 
COVERAGE 
BY YEAR 
1981-90 


TABLE 5 Insurance coverage by crop category, 1990-91 
9 
($'000) 
Tree Small 

Cereals Oilseeds Forage fruit fruit Vegetables 
Newfoundland -- -- - -- 417.8 
Prince Edward Island 1 115.7 142.8 -- - 16.5 22 835.0 
Nova Scotia 1 400.2 21.4 19.6 3 574.6 1 323.4 1 440.5 
New Brunswick 426.7 -- - 363.3 174.0 11 652.3 
Quebec 250 238.9 8 225.1 235 008.3 14 315.0 4831.4 59 451.5 
Ontario 284 899.6 133 977.2 44 147.4 21 062.9 9008.1 71 164.7 
Manitoba 406 491.1 103 547.9 48 006.9 -- 18 579.6 
Saskatchewan 1 413 581.3 253 414.5 77 522.3 -- - -- 
Alberta 674 719.7 143 839.7 101 346.5 -- - 12 410.4 | 
British Columbia 4471.0 1 737.0 1 869.0 40 444.0 16 764.9 3 256.1 
CANADA 3 037 344.3 644 905.5 507 920.0 79 759.8 32 118.4 201 207.8 
* Benefit provided in overall coverage 
TABLE 6 Acres insured by crop category, 1990-91 

Tree Small 

Cereals Oilseeds Forage fruit fruit Vegetables 
Newfoundland -- -- -- -- - 460 
Prince Edward Island 10614 735 - -- 16 26304 
Nova Scotia 8 304 128 431 5 125 4388 3 267 
New Brunswick 4819 -- -- 247 185 12921 
Quebec 924 241 29 084 1 396 337 -- 18 264 80 371 
Ontario 1 658 743 806 540 832 341 14 360 6 277 87 103 
Manitoba 4771 207 1 215 569 91 159 -- - 33 707 
Saskatchewan 19 759 899 3 088 643 640 841 -- - -- 
Alberta 8 911340 1756 517 266 171 -- -- 17 548 
British Columbia 64 840 26 076 35 195 16518 7 756 4047 
CANADA 36 114007 6 923 292 3 262 475 36 250 36 886 265 728 


* Extended coverage acreage is not accounted for separately 
** Acreage data is not available for tree and vine insurance 


Special Extended 
field coverage Total 
crops 
-- 417.8 
4 857.2 -- 28 967.2 
1 436.1 1579.2 10 794.9 
32.3 -- 12 648.6 
20 089.6 5 238.2 597 397.9 
160 406.8 1 428.4 726 095.2 
29 952.5 2 969.7 609 547.7 
46 222.5 356.6 1 791 097.3 
23 427. ye 955 743.4 
25.0 15 820.9 84 387.9 
286 449.1 27 393.0 4817097.9 
Special Extended 
field coverage Total 
crops 
- 460 
2110 -- 39 779 
427 -2 22 070 
174 -- 18 346 
9 388 143 2 457 827 
188 214 de 3 593 578 
214 694 98 457 6 424 793 
523 787 610 24013 780 
102 462 ¥ 11 054 038 
-- aed 154 432 
1041 256 99 210 47 779 103 
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CROP LOSSES IN 1990 


The Crop Insurance Program made payments 
to farmers of $387.5 million compared to a total 
premium income of $588.5 million which 
resulted in a loss to premium ratio of 0.66. 


NEWFOUNDLAND 


Dry weather conditions resulted in high claims 
for the province's vegetable crops. 


PRINCE EDWARD ISLAND 


Extreme weather conditions including: 
excessive rainfall in May and September; 
drought in July and August; and a severe 
windstorm; caused most of the 1990-91 losses. 
Tobacco and potato crops were especially hard 
hit by these weather conditions. 


NOVA SCOTIA 


The wet, cold spring and the summer drought 
caused severe losses to the barley and pea 
crops. Most other crops produced average or 
above-average yields. 


NEW BRUNSWICK 


Excessive rain prevented some potato crops 
from being harvested, and also affected the dry 
bean and spring grain crops. Apples and 
strawberries also suffered a high loss due to 
poor weather. 


QUEBEC 


Generally, the crop yields across the province 
were average. Total indemnities of $30 million 
resulted from such perils as frost, drought, 
hail, windstorms, and early snow in the fall. 
Losses were concentrated in the following 
crops: spring and fall cereals, grain corn, 
apples, hay, vegetables, and potato crops. 


ONTARIO 


Overall, the weather conditions were excellent 
during the growing and harvesting seasons. 
Thus production of most crops was generally 
average or above average, resulting in 
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indemnity payments amounting to only 42% of 
the total premiums. Corn, tobacco and fruit 
crops accounted for the majority of the losses. 


MANITOBA 


Crop yields were for the most part excellent, 
resulting in a substantial claims reduction in 
comparison to the previous year. The major 
perils were excessive moisture in some parts of 
the province with drought and unseasonable t 
emperatures in other parts. 


SASKATCHEWAN 


Crop loss decreased from $449 million in 1989 
to $185 million in 1990, due to favourable 
growing conditions. However, the western 
part of the province still had insufficient 
moisture in the 1990-91 year. Indemnities 
reached 71% of the total premiums, with losses 
dispersed throughout a wide range of crops. 


ALBERTA 


Weather conditions were generally favourable 
throughout the growing season resulting in the 
second largest grain crop yield on record. The 
main concern this year was drought, which 
was concentrated in the southeast region, and 
excessive moisture in the western and Peace 
River areas. 


BRITISH COLUMBIA 


Crop yields were above average despite 
adverse weather conditions. Excessive 
moisture accounted for high losses in the 
vegetable, forage, berry, and fruit crops. Other 
perils included freezing/frost, drought, and 
hail. 


Federal Financial 
Contributions 


Agriculture Canada contributes to the Crop 
Insurance Program both through payments to 
the provinces under federal-provincial 
agreements (50% of the net administration 
costs and 25% of the premium costs) and 
through the operating expenses of the Crop 
Insurance Division. 
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Operating expenses for the Crop Insurance 
Division amounted to $450 391 in 1990-91, 
while contributions to the provinces under 
federal-provincial agreements totalled 
$219 822 581 (Table 7). As Table 8 shows, 
reinsurance receipts under agreements with 
Nova Scotia, Saskatchewan and Alberta 
amounted to $65 301 174. During the fiscal 
year, reinsurance payments of $430 206 941 
were made to the provinces of Saskatchewan 
and Alberta. As of March 31, 1991, the 
reinsurance fund had a deficit of $495 774 200. 


FEDERAL 


1981-90 


TABLE 7 Agriculture Canada contributions to 
administrative costs and premiums under 
agreements with the provinces, 1990-91 
Administration Premium Total 
($) ($) ($) 
Newfoundland 73 294 7645 80 939 
Prince Edward Island -- -- 
Nova Scotia 10 688 10688 
New Brunswick -- -- -- 
Quebec 2 055 554 145 512 2 201 066 
Ontario 
Manitoba -- -- 
_ Saskatchewan 128 716 232 128 716 232 
Alberta 88 813 656 88 813 656 
British Columbia 
CANADA 2 128 848 217 693 733 219 822581 * 


* While federal contributions for 1990 were estimated at $440.88 million, only $219.82 million was paid in 
1990-91. The following payments for the 1989 and 1990 crop year totaling $221.06 million will be made in 


1991-92. 


11 


CONTRIBUTIONS 


Summary 


The number of farmers participating in the 
Crop Insurance Program decreased by 3% in 
1990 to 150,792. 73% of those eligible (basis 
1986 census) are now purchasing this 
protection. 


Farmers who bought crop insurance had the 
satisfaction and security of protection against 
crop loss disaster. Many who suffered such 
losses received substantial indemnity 
payments, which reduced the economic impact 
of shortages in crop production. 


Since the inception of the federal-provincial 
program in 1959, total indemnity payments to 
farmers have amounted to $5.7 billion, 
compared to a total program revenue of $5.1 
billion. The ratio of cumulative indemnities to 
cumulative revenue is 1.11. As illustrated in 
table 10 farmers have paid $2.5 billion as their 
share of total cumulative premiums, with the 
federal and provincial governments 
contributing the balance. 


TABLE 8 Federal reinsurance fund as of March 31, 1991 
Cumulative 
Receipts Payments Balance 
($) ($) ($) 
Nova Scotia 42 208 597 594 
New Brunswick -- (1 753 552) 
Ontario 8613 
Manitoba -- = (25 489 714) 
Saskatchewan 38 614 870 404 702 164 (446 760 542) 
Alberta 26 644 097 25 504 777 (22 376 598) 
TOTAL 65 301 174 430 206 941 (495 774 200) 
MILLIONS OF DOLLARS 
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TABLE 9 Cumulative federal contributions to March 31, 1991 


Administration Premium Total 
($) ($) ($) 

Newfoundland 487 421 36 559 523 980 
Prince Edward Island 102 546 14 598 686 14701 232 

Nova Scotia 301 826 2 877 706 3 179 532 

New Brunswick 260 028 9 046 007 9 306 035 
Quebec 64 867 476 61 622 225 126 489 701 
Ontario 1 364 399 247 352 384 248 716 783 
Manitoba 2 985 983 192 000 289 194 986 272 
Saskatchewan 1 350 049 860 314 449 861 664 498 
Alberta 1 826 030 638 228 154 640 054 184 
British Columbia 555 714 44 853 089 45 408 803 
CANADA 74101 472 2 070 929 548 2 145 031 020 
TABLE 10 Cumulative premium collections and indemnity 

payments to March 31, 1991 
Farmers’ 
share of Total Total Loss 
premiums revenue! indemnities? ratio 
($) ($) ($) 

Newfoundland 71 143 284 340 353 085 1.24 
Prince Edward Island 16 201 034 36 459 622 34 982 362 0.96 
Nova Scotia 3 453 368 9 884 978 6110642 0.62 
New Brunswick 10 002 508 19 934 745 23 433 085 1.18 
Quebec 145 397 233 331 257 871 294 779 409 0.89 
Ontario 260 051 860 566 066 857 454 686 160 0.80 
Manitoba 286 372 436 568 216 415 631 654 425 Lat 
Saskatchewan 1 008 096 768 2 031 084 905 2 596 246 333 1.28 
Alberta 687 734 486 1512 584 036 1 535 381 639 1.02 
British Columbia 51 185 380 102 954 135 119 706 024 1.16 
CANADA 2 468 566 216 5 142 305 363 5 697 633 164 1.11 


1 
follows: 


- Newfoundland $103 829, Prince Edward Island $3 405 612, Quebec $9 000 000 and British Columbia $1 826 912, to 


reduce deficits; 


- Nova Scotia $636 101, contribution to reinsurance premiums; and 


Total revenue figures include premium income, interest earned on investmen 


- Alberta $48 137 012, contribution to high-risk premiums. 


ts and special provincial appropriations, as 


2 Where indemnities have exceeded total revenue, funds have been provided by provincial governments and/or federal and 
provincial reinsurance funds. 
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Growth of the Crop 
Insurance Program 


Table 11 illustrates the growth of the crop 
insurance program since its inception in 1959. 
The most significant growth period took place 
between 1973 and 1977. While many factors 
were involved, the four main reasons for the 
growth were: the reduction of farmers’ 
premium costs in 1973; the introduction of the 
hail spot-loss benefit; increased promotional 
efforts by the provinces; and the general state 
of the agricultural economy. 


NUMBER OF INSURED FARMERS BY YEAR 


1981-90 
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TABLE 11 Growth of the program from inception to 
March 31, 1991 
Year Insured Insured Total Federal 
farmers acreage Coverage revenue! Indemnities contribution 
($) ($) ($) ($) 
1959 --- ---- ---- ---- ---- 9 527 
1960 2472 331 166 4071 748 320 095 87 083 152 873 
1961 3 848 537 267 7000 744 549 567 1716075 249 386 
1962 5 744 974 833 11 933 628 1011 482 606 755 355 248 
1963 7 382 1 302 752 15 769 484 1 342 685 1 266 005 447 756 
1964 8 547 1 463 735 17 783 316 1 503 383 432 275 510 157 
1965 13 263 2197 145 26 715 071 2311 465 616 587 734 316 
1966 24 297 4262175 51 702 024 4 343 891 1 250 291 1 317 850 
1967 32 894 6 276 215 88 319 509 7246 012 2 732 370 2 465 979 
1968 63 404 10531 628 176 838 690 13 389 677 15 069 746 4 842 882 
1969 61 046 9 133 245 160 815 581 12 409 044 17 853 293 4675 133 
1970 51903 6 046 396 115 282 099 9 042 417 6 836 454 3 817 621 
1971 45 408 6 833 581 127 762 071 9 951 829 7523 354 4 025 709 
1972 50 272 7923 384 202 169 208 12 262 396 12 244 469 5 207 620 
1973 71 795 14 803 390 376 997 245 33 785 067 20 589 392 16 654 929 
1974 82 946 18 540 289 674 217 260 74 134531 69 764 302 31214 883 
1975 94 273 23 145 929 992 476 429 96 786 853 64 089 797 48 276 422 
1976 96 386 24338360 1179405 224 115 454018 64 188 670 56 456 476 
1977 112 655 29 823734 1518546675 150 043 848 111 455 532 12811 731 
1978 109 364 28295702 1549458 584 156 781 029 78 029 011 74 965 381 
1979 109 643 27793235 1655792 549 166 864 889 204 662 859 78 097 216 
1980 113 415 31232135 2196061 166 207 085 178 261 582 195 100 132 249 
1981 118 356 34562704 2683935 022 255 488 837 169 569 901 115 850 183 
1982 113 161 33 853 889 2892970417 308 715 148 260 815 891 142 170 307 
1983 114171 35 090 880 3135621 217 303 284 886 289 238 944 133 963 184 
1984 116 816 36967993 3365506 587 341 218 514 541 828 072 188 460 003 
1985 125 378 41 643623 3908630 193 408 986 106 714 659 985 198 185 985 
1986 137 161 44888075 4236766 988 452 728 546 397 959 185 212 740 980 
1987 130 812 41741526 3230746191 368 123 418 265 861 903 181 474 829 
1988 134 145 43 392649 3533 865618 405 056 332 852 931 359 193 721 503 
1989 155 568 49180593 5437919 887 648 831 776 874 351 027 51 220118 
1990 } 150 792 47779103 4817097 880 609 674 986 387 520 721 219 822 581 
TOTAL 48 392178305 5178727904 5697333164 2145031017 
1 Total revenue figures include premium income, interest earned on investments and special provincial appropriations. 


The 1990 figure is preliminary and does not include interest earned on investments for all provinces. 


2 While federal contributions for 1989 were $310.17 million, only $51.22 million was paid in 1989-90. The following 
payments for the 1989 crop year totaling $258.95 million will be made in 1990-91: Alberta - $88.81M; 
Saskatchewan - $128.72M; Manitoba - $39.31M; Quebec - $2.02M; Nova Scotia - $0.011M; and 
Newfoundland - $0.081M. 


Performance 
Indicators 


SIZE AND ACCEPTANCE 


Across Canada, approximately 246 individual 
crop insurance plans exist, covering over 300 
crops. Based on the 1986 census, an estimated 
89% of commercial crops are insured and 
approximately 73% of eligible farmers have 
purchased this protection. 


FINANCIAL AND ACTUARIAL 
RESULTS 


In 1990-91, the crop insurance program marked 
its 3lst year of operation in Canada. The 
cumulative loss ratio (the ratio of cumulative 
indemnities to cumulative revenue) decreased 
from 1.16 in 1989 to 1.10 in 1990, due primarily 
to the relatively moderate weather conditions 
(for the provincial breakdown, please see Table 
3). This ratio is a measure of the program's 
long-term self-sustainability and actuarial 
soundness. To date, the program's cumulative 
loss ratio has only exceeded 1.00 during nine of 
its 31 years of operation. 
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